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SECTION I: GENERAL  

 

DEFINITIONS AND ABBREVIATIONS 

 

This Draft Letter of Offer uses the definitions and abbreviations set forth below, which, unless the context 

otherwise indicates or implies, or unless otherwise specified, shall have the meaning as provided below. 

References to any legislations, Acts, regulations, rules, guidelines, or policies shall be to such 

legislations, acts, regulations, rules, guidelines, or policies as amended, supplemented, or re-enacted 

from time to time and any reference to a statutory provision shall include any subordinate legislation 

made from time to time under that provision. 

 

The words and expressions used in this Draft Letter of Offer, but not defined herein, shall have the same 

meaning (to the extent applicable) ascribed to such terms under the SEBI ICDR Regulations, the 

Companies Act, 2013, the SCRA, the Depositories Act, and the rules and regulations made thereunder. 

Notwithstanding the foregoing, terms used in “Statement of Special Tax Benefits” and “Financial 

Information” on pages 60 and 103, respectively, shall have the meaning given to such terms in such 

sections. 

 

Company Related Terms 

 

Terms Descriptions 

Act/ Companies Act The Companies Act, 2013 and Companies Act, 1956 to the extent applicable. 

Articles of Association/ 

Articles / “AoA” 

The Articles of Association of our Company, as amended from time to time. 

Associates With reference to any company, the associate of that company would mean 

any other company within the meaning of section 2(6) of the Companies 

Act. 

Audit Committee The Audit Committee of the Board of Directors of the Company. 

Board of Directors / 

Board 

The Board of Directors of our Company or a duly constituted committee 

thereof. 

Chairman The Chairman of our Company. 

Company / our 

Company 

/ The Company / 

the Issuer.  

PMC Fincorp Limited, a public limited company incorporated under the 

Companies Act, 1956, having its registered office at B-10, VIP Colony, Civil 

Lines, Rampur, Uttar Pradesh - 244901, India. 

Corporate Office 201 & 202 Second Floor Rattan Jyoti Building, 18, Rajendra Place, New 

Delhi – 110008, India 

Director(s) Any or all the directors on our Board, as may be appointed from time to time. 

Equity Shareholder A holder of Equity Shares. 

Equity Shares The equity shares of our Company, each having a face value of Re. 1/- each 

unless otherwise specified. 

Executive Directors Executive Director(s) of our Company, unless otherwise specified. 

Group Companies/ 

Entities 

Such companies with which there were related party transactions, during the 

period for which financial information is disclosed in this Draft Letter of 

Offer, which are covered under the applicable accounting standards and 

other companies as considered material by our Board including but not 
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Terms Descriptions 

limited to Amarendra Financial Private Limited, Dinkar Commercial Private 

Limited and Filmcity Media Limited. 

Managing Director Managing Director of our Company i.e., Mr. Raj Kumar Modi. 

Materiality Policy A policy adopted by our Company for the identification of material 

litigation(s) for the purpose of disclosure of the same in this Draft Letter of 

Offer. 

Memorandum of 

Association / 

Memorandum / MoA 

The Memorandum of Association of our Company, as amended from time 

to time. 

Non-Executive and 

Independent Director 

Non-Executive and Independent Directors of our Company, unless 

otherwise specified. 

Non-Executive Director Non-Executive Directors of our Company, unless otherwise specified. 

Promoter and Promoter 

Group 

Individuals and entities forming part of the promoter and promoter group in 

accordance with SEBI ICDR Regulations. 

Promoter Group Unless the context requires otherwise, the individuals and entities forming 

part of our promoter group in accordance with Regulation 2(1) (pp) of the 

SEBI ICDR Regulations and which are disclosed by our Company to the 

Stock Exchange from time to time. 

Promoter/ Promoters Mr. Raj Kumar Modi, Ms. Rekha Modi, Mr. Prabhat Modi, and M/s. Raj 

Kumar Modi HUF are the Promoters of our Company. 

Promoter Group Persons and entities forming part of the promoter group of our Company as 

determined in terms of Regulation 2(1)(pp) of the SEBI ICDR Regulations 

and as disclosed by our Company in the filings made with the Stock 

Exchange under the SEBI Listing Regulations. Company’s Promoter Group 

comprises of: 

1. Prabhat Management Services Private Limited; and 

2. RRP Management Services Private Limited 

Registered Office The Registered Office of our Company is located at B-10, VIP Colony, Civil 

Lines, Rampur, Uttar Pradesh – 244901, India.  

Registrar of Companies 

/ RoC 

Registrar of Companies, Kanpur having its office at 37/17, Westcottt 

Buidling, The Mall, Kanpur-208001 Uttar Pradesh.  

Rights Issue Committee The Rights Issue Committee of the Company comprising of Mahavir Prasad 

Garg, Non-executive Independent Director; Prabhat Modi, Executive 

Director; and Rekha Modi, Non-executive Non Independent Director. 

Shareholders Persons holding Equity Shares of our Company, unless otherwise specified 

in the context thereof. 

Statutory Auditors The current statutory auditors of our Company, being M/s Pankaj Gupta & 

Co., Chartered Accountants.  

We, Our, or Us  PMC Fincorp Limited, unless otherwise specified or unless the context is 

otherwise.  
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Issue Related Terms 

 

  Term Description 

Abridged Letter of 

Offer or ALOF 

Abridged Letter of Offer to be sent to the Eligible Equity Shareholders with 

respect to this Issue in accordance with the provisions of the SEBI ICDR 

Regulations and the Companies Act, 2013. 

Allot, Allotment or 

Allotted 

Allotment of Rights Equity Shares pursuant to this Issue. 

Allotment Accounts The accounts opened with the Bankers to this Issue, into which the 

Application Money lying credit to the Escrow Account and amounts 

blocked by the Application Supported by Blocked Amount in the ASBA 

Account, with respect to successful Applicants, will be transferred on the 

Transfer Date in accordance with Section 40(3) of the Companies Act, 

2013. 

Allotment 

Account Banks 

Bank(s) which are clearing members and registered with SEBI as bankers 

to an issue and with whom the Allotment Accounts will be opened, in this 

case being, IDBI Bank Limited. 

Allotment Date The date on which the Allotment shall be made pursuant to this Issue. 

Allottee(s) Person(s) who shall be allotted Rights Equity Shares pursuant to the 

Allotment. 

Applicant(s) 

or Investor(s) 

Eligible Equity Shareholder(s) and/or Renouncee(s) who are entitled to 

apply or make an application for the Rights Equity Shares pursuant to this 

Issue in terms of this Draft Letter of Offer. 

Application Application made through (i) submission of the Application Form or plain 

paper Application to the Designated Branch of the SCSBs or online/ 

electronic application through the website of the SCSBs (if made available 

by such SCSBs) under the ASBA process, to subscribe to the Equity Shares 

at the Issue Price. 

Application Form Unless the context otherwise requires, an application form (including 

online application form available for submission of application through the 

website of the SCSBs (if made available by such SCSBs) under the ASBA 

process) used by an Applicant to make an application for the Allotment of 

Rights Equity Shares in this Issue. 

Application Money Aggregate amount payable in respect of Rights Equity Shares applied for 

in the Issue at the Issue Price. 

Application 

Supported by 

Blocked Amount or 

ASBA 

Application used by an investor to make an application authorizing the 

SCSB to block the Application Money in an ASBA account maintained 

with the SCSB. 

ASBA Account Account maintained with the SCSB and specified in the Application Form 

or the plain paper Application by the Applicant for blocking the amount 

mentioned in the Application Form or the plain paper Application. 

Basis of Allotment The basis on which the Rights Equity Shares will be Allotted to successful 

Applicants in consultation with the Designated Stock Exchange under this 

Issue, as described in “Terms of the Issue” on page 127 of this Draft Letter 
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  Term Description 

of Offer. 

Bankers to the 

Issue Agreement 

Agreement dated September 06, 2024, entered into by and  among  our  

Company,  the Registrar  to  the  Issue,  and  the  Bankers  to  the  Issue for 

collection of the Application Money from Applicants/Investors, transfer of 

funds to the Allotment Account and where applicable, refunds of the 

amounts collected from Applicants/Investors, on the terms and conditions 

thereof. 

Bankers to the Issue Collectively, the Escrow Collection Bank, the Allotment Account Banks 

and the Refund Account Bank to the Issue. 

Consolidated Certificate The certificate that would be issued for Rights Equity Shares Allotted to 

each folio in case of Eligible Equity Shareholders who hold Equity Shares 

in physical form. 

Controlling Branches 

or Controlling 

Branches of the 

SCSBs 

Such branches of the SCSBs which co-ordinate with the Registrar to the 

Issue and the Stock Exchange, a list of which is available on 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes 

Demographic Details Details of Investors including the Investor’s address, name of the Investor’s 

father/ husband, investor status, occupation, and bank account details, 

where applicable. 

Designated Branches Such branches of the SCSBs which shall collect the Application Form or 

the plain paper application, as the case may be, used by the ASBA Investors 

and a list of which is available on 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes 

Designated Stock 

Exchange 

BSE Limited (BSE) 

Draft Letter of Offer / 

DLoF 

This Draft Letter of Offer dated September 16, 2024, filed with the 

Designated Stock Exchange i.e. BSE for its observations and In-Principle 

Approval. 

Eligible Equity 

Shareholders 

Equity Shareholders of our Company as on the Record Date, i.e., [●]. 

Issue Issue of up to 17,80,20,400#, Rights Equity Shares of the face value of Re. 

1/- each of our Company for cash at an issue price of Rs. 2.75/- per Rights 

Equity Share (including a premium of Rs. 1.75 per Rights Equity Share) 

aggregating up to Rs. 4,895.56/- Lakh(#) on a rights basis to the Eligible 

Equity Shareholders of our Company in the ratio of 1 (One) Rights Equity 

Share for every 3 (Three) Equity Shares held by the Eligible Equity 

Shareholders of our Company on the Record Date i.e. [●].  

#Assuming full subscription. 

Issue Closing Date [●] 

Issue Opening Date [●] 

Issue Material Collectively, the Draft Letter of Offer, Abridged Letter of Offer, Rights 

Entitlement Letter, Application Form, including any notices, corrigendum 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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  Term Description 

thereto and any other material relating to the Issue. 

Issue Period The period between the Issue Opening Date and the Issue Closing Date, 

inclusive of both days, during which Applicants can submit their 

applications, in accordance with the SEBI ICDR Regulations. 

Issue Price Rs. 2.75/- (Rupees Two and Seventy Five Paisa Only) per Rights Equity 

Share, including a Premium of Rs. 1.75/- per Rights Equity Share, payable 

on Application.  

Issue Proceeds / Gross 

Proceeds 

Gross proceeds of this Issue. 

Issue Size Amount aggregating to up to Rs. 4,895.56/- Lakh.  (Assuming full 

subscription) 

Letter of Offer The Letter of Offer dated [●], filed with the Designated Stock Exchange 

(BSE), and with SEBI for purposes of record keeping after incorporating 

the observations received from BSE on DLOF. 

Net Proceeds  Issue Proceeds less Issue related expenses. For details, see “Objects of the 

Issue” on page 56. 

On Market 

Renunciation 

The renunciation of Rights Entitlements undertaken by the Investor by 

trading them over the secondary market platform of the Stock Exchange 

through a registered stockbroker in accordance with the SEBI Rights Issue 

Circulars and the circulars issued by the Stock Exchange, from time to time, 

and other applicable laws, on or before [●]. 

Off Market 

Renunciati

on 

The renunciation of Rights Entitlements undertaken by the Investor by 

transferring them through off-market transfer through a depository 

participant in accordance with the SEBI Rights Issue Circulars and the 

circulars issued by the Depositories, from time to time, and other applicable 

laws. 

Record Date Designated date for the purpose of determining the Equity Shareholders 

eligible to apply for Rights Equity Shares, being [●]. 

Registrar to the Issue or 

Registrar 

Skyline Financial Services Private Limited 

Registrar to the 

Company 

Indus Portfolio Private Limited 

Registrar Agreement Agreement dated August 05, 2024, entered into between our Company and 

Skyline Financial Services Private Limited in relation to the responsibilities 

and obligations of the Registrar to the Issue pertaining to this Issue. 

Renouncee(s) Any person(s) who, not being the original recipient has/have acquired the 

Rights Entitlement, in accordance with the SEBI ICDR Regulations read 

with the SEBI Rights Issue Circulars. 

Renunciation Period The period during which the Investors can renounce or transfer their Rights 

Entitlements which shall commence from the Issue Opening Date. Such 

period shall close on [●], in case of On Market Renunciation. Eligible 

Equity Shareholders are requested to ensure that renunciation through off-

market transfer is completed in such a manner that the Rights Entitlements 

are credited to the demat account of the Renouncee on or prior to the Issue 
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  Term Description 

Closing Date. 

Rights Entitlements The right to apply for the Rights Equity Shares, being offered by way of 

this Issue, by an Investor, in accordance with the SEBI ICDR Regulations 

read with the SEBI Rights Issue Circulars, in this case being 1 (One) Rights 

Equity Share for every 3 (Three) Equity Shares held by an Eligible Equity 

Shareholder, on the Record Date, excluding any fractional entitlements. 

Rights 

Entitlement 

Letter 

Letter including details of Rights Entitlements of the Eligible Equity 

Shareholders. The Rights Entitlements are also accessible on the website of 

our Company. 

Rights Equity 

Shareholder 

A holder of the Rights Equity Shares, from time to time. 

Rights Equity Shares Equity shares of our Company having face value of Re. 1/- per share and to 

be allotted pursuant to this Issue pursuant to receipt of Application Money. 

SCSB(s) Self-certified syndicate banks registered with SEBI, which offers the 

facility of ASBA. A list of all SCSBs is available at website of SEBI and/or 

such other website(s) as may be prescribed by SEBI from time to time. 

Stock Exchange The Stock Exchange where our Equity Shares are presently listed, being 

BSE. 

Transfer Date The date on which Application Money held in the Escrow Account and the 

Application Money blocked in the ASBA Account will be transferred to the 

Allotment Accounts in respect of successful Applications, upon finalization 

of the Basis of Allotment, in consultation with the Designated Stock 

Exchange. 

Willful Defaulter or 

Fraudulent Borrower 

Company or person, as the case may be, categorized as a willful defaulter 

or fraudulent borrower by any bank or financial institution (as defined 

under the Companies Act, 2013) or consortium thereof, in terms of 

Regulation 2(1)(lll) of SEBI ICDR Regulations and in accordance with the 

guidelines on willful defaulters issued by RBI and includes any company 

whose director or promoter is categorized as such. 

Working Day(s) Working Days as defined under Regulation 2(1)(mmm) of the SEBI ICDR 

Regulations. 

 

Conventional terms or Abbreviations 

 

Terms Descriptions 

₹/ Rs. / Rupees or INR Indian Rupee. 

AGM Annual General Meeting 

 

AIF(s) 

Alternative Investment Funds, as defined and registered with SEBI under 

the Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012. 

Arbitration Act Arbitration and Conciliation Act, 1996. 

AS / Accounting 

Standards 

Accounting Standards issued by the Institute of Chartered Accountants of 

India as notified under the Companies (Accounts) Rules, 2014. 

ASBA Circulars Collectively, SEBI circular SEBI/CFD/DIL/ASBA/1/2009/30/12 dated 
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Terms Descriptions 

December 30, 2009, SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 

2011, the SEBI circular, bearing reference number 

SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020. 

BSE BSE Limited. 

CAA Citizenship (Amendment) Act, 2019. 

CBLO Collateralized Borrowing and Lending Obligation. 

CDSL Central Depository Services (India) Limited. 

Central Government / 

Government of 

India / GoI 

Central Government of India. 

CIN Corporate Identification Number. 

Companies Act, 1956 Erstwhile Companies Act, 1956 along with the rules made thereunder. 

Companies Act, 2013 / 

Companies Act 

Companies Act, 2013 along with the rules made thereunder. 

Depositories Act Depositories Act, 1996. 

Depository A depository registered with SEBI under the Securities and Exchange Board 

of India (Depositories and Participants) Regulations, 2018. 

DIN Director Identification Number. 

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and 

Industry, Government of India. 

DP / Depository 

Participant 

Depository Participant as defined under the Depositories Act. 

DP ID Depository Participant Identification. 

DPIT Department for Promotion of Industry and Internal Trade, Ministry of 

Commerce and Industry, Government of India, earlier known as Department 

of Industrial Policy and Promotion. 

EBITDA Profit for the year before finance costs, tax, depreciation, amortization and 

depletion expenses, exceptional items and other income as presented in the 

statement of profit and loss in the Financial Statements. 

EGM Extraordinary General Meeting. 

EPS Earnings per share. 

ETF Exchange Traded Fund. 

FCNR Account Foreign Currency Non-Resident Account. 

FDI Foreign Direct Investment. 

FDI Policy The consolidated foreign direct investment policy notified by the DIPP (now 

DPIT) vide circular no. D/o IPP F. No. 5(1)/2017- FC-1 dated August 28, 

2017 effective from August 28, 2017. 

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations 

thereunder. 

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019. 

Financial Year / FY 

/Fiscal 

Period of 12 months ended March 31 of that particular year. 

Foreign Portfolio 

Investors /FPIs 

Foreign portfolio investors as defined under the SEBI FPI Regulations, 

registered with SEBI under applicable laws in India. 
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Terms Descriptions 

Fugitive Economic 

Offender 

An individual who is declared a fugitive economic offender under Section 

12 of the Fugitive Economic Offenders Act, 2018. 

PFUTP Regulations Securities and Exchange Board of India (Prohibition of Fraudulent and 

Unfair Trade Practices relating to Securities Markets) Regulations, 2003. 

FVCIs Foreign Venture Capital Investors as defined in and registered with the 

SEBI, under the SEBI FVCI Regulations. 

GDP Gross Domestic Product. 

Government Central Government and/or the State Government, as applicable. 

GST Goods and Services Tax. 

HUF Hindu Undivided Family. 

IEPF Investor Education and Protection Fund 

IFRS International Financial Reporting Standards. 

Income-tax Act Income-tax Act, 1961. 

Ind AS Indian Accounting Standards specified under Section 133 of the Companies 

Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015, 

as amended. 

India Republic of India. 

Indian GAAP Generally Accepted Accounting Principles followed in India. 

IPC Indian Penal Code, 1860. 

ISIN International Securities Identification Number. 

Listing Agreement Equity listing agreements entered into between our Company and the Stock 

Exchange. 

MCA The Ministry of Corporate Affairs, Government of India. 

Mutual Fund Mutual fund registered with SEBI under the Securities and Exchange Board 

of India (Mutual Funds) Regulations, 1996. 

N.A. / N/A Not applicable. 

NACH National Automated Clearing House. 

NEFT National Electronic Fund Transfer. 

NR / NRs Non-resident(s) or person(s) resident outside India, as defined under the 

FEMA. 

NRE Account Non-resident external account. 

NRI A person resident outside India, who is a citizen of India and shall have the 

same meaning as ascribed to such term in the Foreign Exchange 

Management (Deposit) Regulations, 2016. 

NRO Account Non-resident ordinary account. 

NSDL National Securities Depository Limited. 

OCB / Overseas 

Corporate Body 

A company, partnership, society, or other corporate body owned directly or 

indirectly to the extent of at least 60% by NRIs including overseas trusts, in 

which not less than 60% of beneficial interest is irrevocably held by NRIs 

directly or indirectly and which was in existence on October 3, 2003, and 

immediately before such date had taken benefits under the general 

permission granted to OCBs under FEMA. 

p.a. Per annum. 

P/E Ratio Price/Earnings Ratio. 
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Terms Descriptions 

PAN Permanent Account Number. 

PBT Profit Before Tax. 

PAT Profit After Tax. 

RBI Reserve Bank of India. 

REPO Repurchase Agreement. 

RONW Return on Net Worth. 

RTGS Real-Time Gross Settlement. 

SAT Securities Appellate Tribunal. 

SCN Show Cause Notice. 

SCRA Securities Contracts (Regulation) Act, 1956. 

SCRR Securities Contracts (Regulation) Rules, 1957. 

SEBI Securities and Exchange Board of India. 

SEBI Act Securities and Exchange Board of India Act, 1992. 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012. 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) 

Regulations, 2019. 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000. 

SEBI ICDR 

Regulations 

Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018. 

SEBI Listing 

Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. 

SEBI Rights 

Issue Circulars 

Collectively, the SEBI circular, bearing reference number 

SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, bearing 

reference number SEBI/HO/CFD/CIR/CFD/DIL/67/2020 dated April 21, 

2020, SEBI circular bearing reference number 

SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 6, 2020, SEBI circular 

bearing reference number SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 

24, 2020, SEBI circular SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 

19, 2021, and SEBI circular bearing reference number 

SEBI/HO/CFD/DIL2/CIR/P/2021/552 dated April 22, 2021 and the SEBI 

Circular SEBI/HO/CFD/SSEP/CIR/P/2022/66 dated May 19, 2022 any 

other circular issued by SEBI in this regard and any subsequent circulars or 

notifications issued by SEBI in this regard. 

SEBI Takeover 

Regulations 

Securities and Exchange Board of India (Substantial Acquisition of Shares 

and Takeovers) Regulations, 2011. 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Funds) 

Regulations, 1996. 

SFIO Serious Fraud Investigation Office 

SMS Short Message Service. 

State Government Government of a state of India. 

Trademarks Act Trademarks Act, 1999. 

TDS  Tax Deducted at Source. 
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Terms Descriptions 

U. K. United Kingdom. 

U.S. / USA / United 

States 

United States of America, including the territories or possessions thereof. 

VAT  Value Added Tax. 

VCFs Venture Capital Funds, as defined in and registered with the SEBI under the 

SEBI VCF Regulations or the SEBI AIF Regulations, as the case may be. 

w.e.f. With effect from.   

Year/Calendar Year  

 

Unless context otherwise requires, shall refer to the twelve-month period 

ending December 31 of a particular year. 

The words and expressions used but not defined in this Draft Letter of Offer will have the same meaning 

as assigned to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the 

Depositories Act and the rules and regulations made thereunder. 

 

…………………. This space has been left blank intentionally…………………. 
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NOTICE TO INVESTORS 

 

The distribution of this Draft Letter of Offer, the Abridged Letter of Offer, the Application Form, the 

Rights Entitlement Letter, any other offering material, and the issue of Rights Entitlements and the Rights 

Securities on a rights basis to persons in certain jurisdictions outside India is restricted by legal 

requirements prevailing in those jurisdictions. Persons into whose possession this Draft Letter of Offer, 

the Abridged Letter of Offer, the Application Form, or the Rights Entitlement Letter may come, are 

required to inform themselves about and observe such restrictions. 

 

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and will dispatch 

the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter, and other Issue 

material only to email addresses of Eligible Equity Shareholders who have provided an Indian address to 

our Company or who are located in jurisdictions where the offer and sale of the Rights Securities is 

permitted under laws of such jurisdictions. Further, this Draft Letter of Offer will be provided, only 

through email, by the Registrar on behalf of our Company to the Eligible Equity Shareholders who have 

provided their Indian addresses to our Company or who are located in jurisdictions where the offer and 

sale of the Rights Securities is permitted under laws of such jurisdictions and in each case who make a 

request in this regard. Investors can also access this Draft Letter of Offer, the Abridged Letter of Offer, 

and the Application Form from the websites of the Registrar, our Company, and the Stock Exchange. 

 

No action has been or will be taken to permit this Issue in any jurisdiction where action would be required 

for that purpose, except that this Draft Letter of Offer was filed with the Stock Exchange. Accordingly, 

the Rights Entitlements and the Rights Securities may not be offered or sold, directly or indirectly, and 

this Draft Letter of Offer, the Abridged Draft Letter of Offer, the Application Form and the Rights 

Entitlement Letter and any other offering materials or advertisements in connection with this Issue may 

not be distributed, in whole or in part, in or into any jurisdiction, except in accordance with the legal 

requirements applicable in such jurisdiction. 

 

This Draft Letter of Offer, the Abridged Letter of Offer, the Application Form, or the Rights Entitlement 

Letter may not be used for the purpose of, and do not constitute, an offer, invitation to, or solicitation by 

anyone in any jurisdiction or in any circumstances in which such an offer, invitation or solicitation is 

unlawful or not authorized or to any person to whom it is unlawful to make such an offer, invitation or 

solicitation. In those circumstances, this Draft Letter of Offer, the Abridged Letter of Offer, the 

Application Form, or the Rights Entitlement Letter must be treated as sent for information only and 

should not be acted upon for subscription to Rights Securities and should not be copied or redistributed. 

Accordingly, persons receiving a copy of this Draft Letter of Offer, the Abridged Letter of Offer, the 

Application Form or the Rights Entitlement Letter should not, in connection with the issue of the Rights 

Securities or the Rights Entitlements, distribute or send this Draft Letter of Offer, the Abridged Letter of 

Offer, the Application Form or the Rights Entitlement Letter in or into any jurisdiction where to do so 

would or might contravene local securities laws or regulations or would subject the Company or its 

affiliates to any filing or registration requirement (other than in India). If this Draft Letter of Offer, the 

Abridged Letter of Offer, the Application Form, or Rights Entitlement Letter is received by any person 

in any such jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Rights 

Securities or the Rights Entitlements referred to this Draft Letter of Offer, the Abridged Letter of Offer, 

the Application Form or the Rights Entitlement Letter. The Company is not making any representation 

to any person regarding the legality of an investment in the Rights Entitlements or the Rights Securities 
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by such person under any investment or any other laws or regulations. No information in this Draft Letter 

of Offer should be considered to be business, financial, legal, tax, or investment advice. 

 

Any person who makes an application to acquire Rights Entitlements and the Rights Securities offered 

in this Issue will be deemed to have declared, represented, warranted, and agreed that such person is 

authorized to acquire the Rights Entitlements and the Rights Securities in accordance with the legal 

requirements applicable in such person’s jurisdiction and India, without requirement for our Company 

or our affiliates to make any filing or registration (other than in India). In addition, each purchaser of 

Rights Entitlements and the Rights Securities will be deemed to make the representations, warranties, 

acknowledgments, and agreements set forth in “Other Regulatory and Statutory Disclosures” on page 

123. 

 

Neither the delivery of this Draft Letter of Offer nor any sale of Rights Securities hereunder, shall, under 

any circumstances, create any implication that there has been no change in our Company’s affairs from 

the date hereof or the date of such information or that the information contained herein is correct as at 

any time subsequent to the date of this Draft Letter of Offer or the date of such information. Investors 

may be subject to adverse foreign, state, or local tax or legal consequences as a result of buying or selling 

of Rights Securities or Rights Entitlements. As a result, each investor should consult its own counsel, 

business advisor, and tax advisor as to the legal, business, tax, and related matters concerning the offer 

of the Rights Securities or Rights Entitlements. In addition, neither our Company nor any of its affiliates 

are making any representation to any offeree or purchaser of the Rights Securities regarding the legality 

of an investment in the Rights Securities by such offeree or purchaser under any applicable laws or 

regulations. 

 

The above information is given for the benefit of the Applicants / Investors. Our Company is not liable 

for any amendments or modifications or changes in applicable laws or regulations, which may occur after 

the date of this Draft Letter of Offer. Investors are advised to make their independent investigations and 

ensure that the number of Equity Shares applied for does not exceed the applicable limits under laws or 

regulations. 

 

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM 

OUR COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE 

REPRODUCED OR DISTRIBUTED TO ANY OTHER PERSON. 

 

NO OFFER IN THE UNITED STATES 

 

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the 

United States Securities Act, 1933, as amended (“Securities Act”), or any U.S. state securities laws and 

may not be offered, sold, resold or otherwise transferred within the United States of America or the 

territories or possessions thereof (“United States” or “U.S.”) or to, or for the account or benefit of, “U.S. 

persons” (as defined in Regulation S under the Securities Act (“Regulation S”), except in a transaction 

exempt from the registration requirements of the Securities Act. The Rights Entitlements and Rights 

Equity Shares referred to in this Draft Letter of Offer are being offered in India and in jurisdictions where 

such offer and sale of the Rights Equity Shares and/ Or Rights Entitlements are permitted under laws of 

such jurisdictions, but not in the United States. The offering to which this Draft Letter of Offer and 

Abridged Letter of Offer relates is not, and under no circumstances is to be construed as, an offering of 
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any securities or rights for sale in the United States or as a solicitation therein of an offer to buy any of 

the said securities or rights. 

 

Accordingly, this Draft Letter of Offer / Abridged Letter of Offer, Entitlement Letter, and Application 

Form should not be forwarded to or transmitted in or into the United States at any time. 

 

Neither our Company nor any person acting on behalf of our Company will accept subscriptions or 

renunciation from any person, or the agent of any person, who appears to be, or who our Company or 

any person acting on behalf of our Company has reason to believe, is in the United States when the buy 

order is made. No payments for subscribing for the Rights Equity Shares shall be made from US bank 

accounts and all persons subscribing for the Rights Equity Shares and wishing to hold such Rights Equity 

Shares in registered form must provide an address for registration of the Rights Equity Shares in India. 

 

We, the Registrar or any other person acting on behalf of us, reserve the right to treat as invalid any 

Application Form which: (i) does not include the certification set out in the Application Form to the effect 

that the subscriber does not have a registered address (and is not otherwise located) in the United States 

and is authorized to acquire the Rights Entitlements and the Rights Equity Shares in compliance with all 

applicable laws and regulations; (ii) appears to us or its agents to have been executed in, electronically 

transmitted from or dispatched from the United States; (iii) where a registered Indian address is not 

provided; or (iv) where we believe that Application Form is incomplete or acceptance of such Application 

Form may infringe applicable legal or regulatory requirements, and we shall not be bound to allot or issue 

any Rights Equity Shares in respect of any such Application Form. Rights Entitlements may not be 

transferred or sold to any person in the United States. 

 

ENFORCEMENT OF CIVIL LIABILITIES 

 

The Company is a Public Limited (Listed) Company under the laws of India and all the Directors, and 

all Executive Officers are residents of India. It may not be possible or may be difficult for investors to 

affect the service of process upon the Company or these other persons outside India or to enforce against 

them in courts in India, judgments obtained in courts outside India. India is not a party to any international 

treaty in relation to the automatic recognition or enforcement of foreign judgments. 

 

However, recognition and enforcement of foreign judgments is provided for under Sections 13, 14, and 

44A of the Code of Civil Procedure, 1908, as amended (the “Civil Procedure Code”). Section 44A of the 

Civil Procedure Code provides that where a certified copy of a decree of any superior court (within the 

meaning of that section) in any country or territory outside India which the Government of India has by 

notification declared to be a reciprocating territory, is filed before a district court in India, such decree 

may be executed in India as if the decree has been rendered by a district court in India. Section 44A of 

the Civil Procedure Code is applicable only to monetary decrees or judgments not being in the nature of 

amounts payable in respect of taxes or other charges of a similar nature or in respect of fines or other 

penalties. Section 44A of the Civil Procedure Code does not apply to arbitration awards even if such 

awards are enforceable as a decree or judgment. Among others, the United Kingdom, Singapore, Hong 

Kong, and the United Arab Emirates have been declared by the Government of India to be reciprocating 

territories within the meaning of Section 44A of the Civil Procedure Code. 

 

The United States has not been declared by the Government of India to be a reciprocating territory for 
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the purposes of Section 44A of the Civil Procedure Code. Under Section 14 of the Civil Procedure Code, 

an Indian court shall, on the production of any document purporting to be a certified copy of a foreign 

judgment, presume that the judgment was pronounced by a court of competent jurisdiction unless the 

contrary appears on the record; but such presumption may be displaced by proving want of jurisdiction. 

 

A judgment of a court in any non-reciprocating territory, such as the United States, may be enforced in 

India only by a suit upon the judgment subject to Section 13 of the Civil Procedure Code, and not by 

proceedings in execution. Section 13 of the Civil Procedure Code, which is the statutory basis for the 

recognition of foreign judgments (other than arbitration awards), states that a foreign judgment shall be 

conclusive as to any matter directly adjudicated upon between the same parties or between parties under 

whom they or any of them claim litigating under the same title except where: 

 

• The judgment has not been pronounced by a court of competent jurisdiction. 

• The judgment has not been given on the merits of the case. 

• The judgment appears on the face of the proceedings to be founded on an incorrect view of 

international law or a refusal to recognize the law of India in cases where such law is applicable. 

• The proceedings in which the judgment was obtained are opposed to natural justice. 

• The judgment has been obtained by fraud; and/or 

• The judgment sustains a claim founded on a breach of any law in force in India. 

 

A suit to enforce a foreign judgment must be brought in India within three years from the date of the 

judgment in the same manner as any other suit filed to enforce a civil liability in India. It is unlikely that 

a court in India would award damages on the same basis as a foreign court if an action is brought in India. 

In addition, it is unlikely that an Indian court would enforce foreign judgments if it considered the amount 

of damages awarded as excessive or inconsistent with public policy or if the judgments are in breach of 

or contrary to Indian law. A party seeking to enforce a foreign judgment in India is required to obtain 

prior approval from the Reserve Bank of India to repatriate any amount recovered pursuant to the 

execution of such judgment. Any judgment in a foreign currency would be converted into Rupees on the 

date of such judgment and not on the date of payment and any such amount may be subject to income 

tax in accordance with applicable laws. The Company cannot predict whether a suit brought in an Indian 

court will be disposed of in a timely manner or be subject to considerable delays. 

 

…………………. This space has been left blank intentionally…………………. 
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PRESENTATION OF FINANCIAL INFORMATION AND OTHER INFORMATION 

 

Certain Conventions 

 

Unless otherwise specified or the context otherwise requires, all references in this Draft Letter of Offer 

to (i) the ‘US’ or ‘U.S.’ or the ‘United States’ are to the United States of America and its territories and 

possessions; (ii) ‘India’ are to the Republic of India and its territories and possessions; and the 

‘Government’ or ‘GoI’ or the ‘Central Government’ or the ‘State Government’ are to the Government of 

India, Central or State, as applicable. 

 

In this Draft Letter of Offer, references to the singular also refer to the plural and one gender also refers 

to any other gender, where applicable. 

 

Financial Data 

 

Unless stated otherwise or unless the context requires otherwise, the financial data in this Draft Letter of 

Offer is derived from the Audited Financial Statements of the Company. For details, see “Financial 

Statements” on page 103. 

 

We have prepared our Financial Statements in accordance with Indian Accounting Standards specified 

under Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) 

Rules, 2015, as amended. Our Company publishes its financial statements in Indian Rupees. Any reliance 

by persons not familiar with Indian accounting practices on the financial disclosures presented in this 

Draft Letter of Offer should accordingly be limited. 

 

Our Fiscal commences on April 1 of each year and ends on March 31 of the succeeding year, so all 

references to a particular “Fiscal Year”, “Fiscal”, “Financial Year” or “FY” are to the 12 months period 

ended on March 31 of that year. 

 

In this Draft Letter of Offer, any discrepancies in any table between the total and the sums of the amounts 

listed are due to rounding off, and unless otherwise specified, all financial numbers in parenthesis 

represent negative figures. Unless stated otherwise, throughout this Draft Letter of Offer, all figures have 

been expressed in lakhs. 

 

Market and Industry Data 

 

Unless stated otherwise, market and industry data used in this Draft Letter of Offer has been obtained or 

derived from publicly available information, industry publications, and sources. Industry publications 

generally state that the information that they contain has been obtained from sources believed to be 

reliable but that the accuracy, adequacy, completeness, reliability, or underlying assumptions are not 

guaranteed. Similarly, industry forecasts and market research and industry and market data used in this 

Draft Letter of Offer, while believed to be reliable, have not been independently verified by our Company 

or its respective affiliates and neither our Company nor its respective affiliates make any representation 

as to the accuracy of that information. Accordingly, investors should not place undue reliance on this 

information. 

 



17  

Non-GAAP measures 

 

Certain non-GAAP financial measures and certain other statistical information relating to our operations 

and financial performance like net worth, return on net worth, net asset value per equity share, ratio of 

non-current borrowings (including current maturities) / total equity, ratio of total borrowings/ total equity 

and Earnings before interest, tax, depreciation and amortization (“EBITDA”) have been included in this 

Draft Letter of Offer. These may not be computed on the basis of any standard methodology that is 

applicable across the industry and therefore may not be comparable to financial measures and statistical 

information of similar nomenclature that may be computed and presented by other companies and are 

not measures of operating performance or liquidity defined by Indian GAAP. 

 

Currency of Presentation 

 

In this Draft Letter of Offer, references to “Rupees” or “Rs.” or “INR” are to Indian Rupees, the official 

currency of the Republic of India. All references to “$”, “US$”, “USD”, “U.S. $” or “U.S. Dollars” are 

to United States Dollars, the official currency of the United States of America. 

 

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or ‘ten 

lakhs’, the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’, and ‘Crore’ means ‘ten million and 

‘billion / bn./ Billions’ means ‘one hundred crores. 

 

…………………. This space has been left blank intentionally…………………. 
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FORWARD LOOKING STATEMENTS 

 

Certain statements contained in this Draft Letter of Offer that are not statements of historical fact 

constitute ‘forward-looking Statements’. Investors can generally identify forward-looking statements by 

terminology including ‘anticipate’, ‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘intend’, 

‘may’, ‘objective’, ‘plan’, ‘potential’, ‘project’, ‘pursue’, ‘shall’, ‘should’, ‘will’, ‘would’, ‘future’, 

‘forecast’, ‘target’ or other words or phrases of similar import. Similarly, statements that describe our 

objectives, plans, or goals are also forward-looking statements. However, these are not the exclusive 

means of identifying forward-looking statements. All statements regarding our Company’s expected 

financial conditions, results of operations, business plans, and prospects are forward-looking statements. 

These forward-looking statements may include planned projects, revenue and profitability (including, 

without limitation, any financial or operating projections or forecasts), and other matters discussed in this 

Draft Letter of Offer that are not historical facts. 

 

These forward-looking statements contained in this Draft Letter of Offer (whether made by our Company 

or any third party), are predictions and involve known and unknown risks, uncertainties, assumptions, 

and other factors that may cause the actual results, performance, or achievements of our Company to be 

materially different from any future results, performance or achievements expressed or implied by such 

forward-looking statements or other projections. All forward-looking statements are subject to risks, 

uncertainties, and assumptions about our Company that could cause actual results to differ materially 

from those contemplated by the relevant forward-looking statement. Important factors that could cause 

our actual results, performances, and achievements to differ materially from any of the forward-looking 

statements include, among others: 

 

• Our ability to successfully implement our growth strategy and expansion plans, and to 

successfully launch and implement various business plans; 

• Any adverse outcome in the legal proceedings in which the Company is involved; 

• Increasing competition in or other factors affecting the industry segments in which our Company 

operates; 

• Changes in laws and regulations relating to the industries in which we operate; 

• Fluctuations in operating costs and impact on the financial results; 

• Our ability to attract and retain qualified personnel; 

• Changes in political and social conditions in India or in other countries that we may enter, the 

monetary and interest rate policies of India and other countries, inflation, deflation, unanticipated 

turbulence in interest rates, equity prices, or other rates or prices; and 

• General economic and business conditions in the markets in which we operate and in the local, 

regional, national, and international economies. 

 

Additional factors that could cause actual results, performance, or achievements to differ materially 

include, but are not limited to, those discussed in the section “Risk Factors” on page 23. 

 

By their nature, market risk disclosures are only estimates and could be materially different from what 

actually occurs in the future. As a result, actual future gains, losses, or impact on net interest income and 

net income could materially differ from those that have been estimated, expressed, or implied by such 

forward-looking statements or other projections. The forward-looking statements contained in this Draft 

Letter of Offer are based on the beliefs of management, as well as the assumptions made by, and 
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information currently available to, the management of our Company. Although our Company believes 

that the expectations reflected in such forward-looking statements are reasonable at this time, it cannot 

assure investors that such expectations will prove to be correct. Given these uncertainties, Investors are 

cautioned not to place undue reliance on such forward-looking statements. In any event, these statements 

speak only as of the date of this Draft Letter of Offer or the respective dates indicated in this Draft Letter 

of Offer and our Company has not undertaken any obligation to update or revise any of them, whether as 

a result of new information, future events, changes in assumptions or changes in factors affecting these 

forward-looking statements or otherwise. If any of these risks and uncertainties materialize, or if any of 

our Company’s underlying assumptions prove to be incorrect, the actual results of operations or financial 

condition of our Company could differ materially from that described herein as anticipated, believed, 

estimated, or expected. All subsequent forward-looking statements attributable to our Company are 

expressly qualified in their entirety by reference to these cautionary statements. 

 

…………………. This space has been left blank intentionally…………………. 
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SUMMARY OF DRAFT LETTER OF OFFER 

 

The following is a general summary of certain disclosures included in this Draft Letter of Offer and is 

not exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Letter of 

Offer or all details relevant to prospective investors. This summary should be read in conjunction with, 

and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft Letter 

of Offer, including the chapters, “Objects of the Issue”, “Outstanding Litigation and Other Defaults” 

and “Risk Factors” on pages 56, 114, and 23 respectively. 

 

Summary of our business  

 

Our Company is a Non-Systematically important Non-Deposit taking Company categorized as 

Investment and Credit Company i.e. ICC registered with the RBI. Our Company is primarily engaged in 

the business of trading in shares, financing (Corporate and Personal Finance), and investing in the 

securities of Listed and Unlisted Companies. For further details, please refer to the chapter titled “Our 

Business Overview” on page 92 of this Draft Letter of Offer. 

  

Our Promoters 

 

The Promoters of our Company are Mr. Raj Kumar Modi, Ms. Rekha Modi, Mr. Prabhat Modi and M/s. 

Raj Kumar Modi HUF.  

 

Objects of the Issue 

 

The proposed utilization of the Net Proceeds is set forth in the table below: 

 (₹ in lakhs) 

S. No. Particulars Amount (In ₹ 

Lakhs) 

1.  To augment our capital base and provide for our fund requirements 

for increasing our operational scale with respect to our NBFC 

activities. 

[●] 

2.  General Corporate Purposes* [●] 

 Total Net Proceeds* [●] 

(*) Assuming full subscription in this Issue and subject to finalization of the Basis of Allotment. The 

amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds. For further 

details, please see the chapter titled “Objects of the Issue” on page 56 of this Draft Letter of Offer. 

 

Intention and extent of participation by the Promoter and Promoter Group 

 

Our Promoter and Promoter Group vide their letters dated July 29, 2024 (the “Subscription Letters”) 

have informed the Company that they will (i) subscribe and apply in the proposed rights issue to the full 

extent of their Rights Entitlement or renounce their rights entitlement only to the extent of renunciation 

within the Promoter & Promoter Group; (ii) Subscribe to Rights Entitlements, if any, which are 

renounced in their favor by any other member(s) of the Promoter & Promoter Group; and (iii) Subscribe 

to additional Rights Equity Shares in the Issue to the extent of the Issue Size, subject to compliance with 



21  

the minimum public shareholding requirement as prescribed under the Securities Contracts (Regulation) 

Rules, 1957 in the event of any under- subscription. 

 

The acquisition of Rights Equity Shares by our Promoter and Promoter Group, over and above their 

Rights Entitlements, as applicable, or subscription to the unsubscribed portion of this Issue, shall not 

result in a change of control of the management of our Company. Our Company is in compliance with 

Regulation 38 of the SEBI Listing Regulations and will continue to comply with the minimum public 

shareholding requirements under applicable law, pursuant to this Issue.  

 

Summary of Financial Information  

 

The details of Financial Information for the quarter ended at June 30, 2024 and for the Financial Year 

ended on March 31, 2024, March 31, 2023 and March 31, 2022 are as follows: 

(₹ in lakhs)  

S. 

No. 

Particulars Quarter 

Ended 

Year Ended 

June 30, 2024 March 31, 

2024 

March 31, 

2023 

March 31, 

2022 

1.  Equity Share capital  5,340.61 5,340.61 5,340.61 5,090.61 

2.  Net Worth 12,104.04 11,517.83 10,336.96 9,112.61 

3.  Revenue 804.98 1,566.34 849.73 738.19 

4.  Profit after tax 586.21 1,134.68 (636.39) 181.26 

5.  Earnings per share 

(Basic) 

0.11 0.21 (0.12) 0.04 

6.  Earnings per share 

(Diluted) 

0.11 0.21 (0.12) 0.04 

7.  Net Asset Value per 

equity share 

2.27 2.16 1.93 1.79 

8.  Total borrowings (as per 

balance sheet) 

976 1,854.96 2,746.76 2,460.18 

 

Summary of Outstanding Litigation  

 

A summary of pending legal proceedings and other material litigations involving our Company is 

provided below: 

 

Name By/Agains

t 

Civil 

Proceeding

s 

Criminal 

Proceeding

s 

Tax 

Proceeding

s 

Actions 

by 

regulator

y 

authoritie

s 

Amount 

Involve

d 

(₹ 

Lakhs) 

Company By - - 7 -  2,621.98  

Against - 1 7 -  2,631.98  

Promoter & By - - - - NIL 
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Promoter Group Against - 1 16 1 3,399.91 

Group 

Companies/Entitie

s 

By - - 11 1  3,225.72  

Against 1 - 11 -  3,225.72  

Directors’ other 

than promoters 

By - - - - NIL 

Against - - - - NIL 

 

For further details, please refer to the chapter titled “Outstanding Litigations & Material Development” 

beginning on page 114 of this Draft Letter of Offer. 

 

Risk Factors 

 

Kindly refer to chapter titled “Risk Factors” beginning on page 23 of this Draft Letter of Offer. 

 

Summary of Contingent Liabilities 

 

For details of Contingent Liabilities, please see the chapter titled “Financial Information” beginning on 

page 103 of this Draft Letter of Offer. 

 

Summary of Related Party Transactions 

 

For details regarding Related Party Transactions, please see the chapter titled “Financial Information” 

beginning on page 103 of this Draft Letter of Offer. 

 

Issue of equity shares made in last one year for consideration other than cash.  

 

Our company has not issued equity shares for consideration other than cash in last one year, immediately 

preceding the date of this Draft Letter of Offer.   

 

Split or consolidation of Equity Shares in the last one year. 

 

Our company has not undertaken split or consolidation of Equity Shares in last one year, immediately 

preceding the date of this Draft Letter of Offer.   

 

…………………. This space has been left blank intentionally…………………. 
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SECTION II: RISK FACTORS 

 

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the 

information in this Draft Letter of Offer, including the risks and uncertainties summarized below, before 

making an investment in our Equity Shares. In making an investment decision, prospective investors must 

rely on their examination and the terms of the issue including the merits and risks involved. The risks 

described below are not the only risks relevant to us, or Equity Shares, the industry, or the segment in 

which we operate. Additional risks & uncertainties, not presently known to us or that we currently deem 

immaterial may arise or may become material in the future and may also impair our business, results of 

operations, and financial condition. 

 

To obtain a complete understanding of our Company, you should read this section in conjunction with 

the chapters titled “Our Business Overview” and “Management’s Discussion and Analysis of Financial 

Condition and Results of Operations” beginning on page numbers 92 and 106, respectively, of the Draft 

Letter of Offer as well as the other financial and statistical information contained in the Draft Letter of 

Offer. 

 

If any one or more of the following risks as well as other risks and uncertainties discussed in the Draft 

Letter of Offer were to occur, our business, financial condition, and results of our operation could suffer 

material adverse effects and could cause the trading price of our Equity Shares and the value of 

investment in the Equity Shares to materially decline which could result in the loss of all or part of 

investment. Prospective investors should pay particular attention to the fact that our Company is 

incorporated under the laws of India and is, therefore, subject to a legal and regulatory environment that 

may differ in certain respects from that of other countries. 

 

The Draft Letter of Offer also contains forward-looking statements that involve risks and uncertainties. 

Our actual results could differ materially from those anticipated in these forward-looking statements as 

a result of many factors, including the considerations described below and elsewhere in the Draft Letter 

of Offer. These risks are not the only ones that our Company face. Our business operations could also 

be affected by additional factors that are not presently known to us or that we currently consider to be 

immaterial to our operations. Unless specified or quantified in the relevant risk factors below, we are 

not in a position to quantify the financial or other implications of any risks mentioned herein. 

 

Materiality 

 

The Risk factors have been determined on the basis of their materiality, which has been decided based 

on the following factors: 

 

1. Some events may not be material individually but may be material when considered collectively. 

2. Some events may have an impact which is qualitative though not quantitative. 

3. Some events may not be material at present but may have a material impact in the future. 
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Classification of Risk Factors 

 

 

INTERNAL RISKS 

 

1. Sustained negative cash flow could adversely impact our business growth, financial condition, 

and results of operations. 

 

The cash flow of a Company is a key indicator to show the extent of cash generated from operations 

to meet its capital expenditure, repay loans, and make new investments without raising finance 

from external sources. If we are not able to generate sufficient cash flow, it may adversely affect 

our business and financial operations. For further details please refer to the section titled “Financial 

Statements” and the chapter titled “Management's Discussion and Analysis of Financial 

Conditions and Results of Operations” beginning on page no. 103 and page no. 106 respectively, 

of this Draft Letter of Offer.  

 

2. There are certain legal proceedings involving our Company, Directors, and Promoters. Any 

adverse decision/outcome in such proceedings may adversely impact our reputation, financial 

condition, business, results of operations, and cash flows.  

 

Our Company, Directors, and Promoters are involved in certain legal proceedings. These legal 

proceedings are pending at different levels of adjudication before various levels with concerned 

judicial bodies. The summary of outstanding litigation as on date in relation to criminal matters, 

tax matters, and actions by regulatory/ statutory authorities against our Company, Directors, and 

Promoter, as applicable, have been set out under “Outstanding Litigation and Defaults” on page 

114. 

 

A summary of material outstanding legal proceedings as on the date of this Draft Letter of Offer, 

including the aggregate approximate amount involved to the extent ascertainable, is set out below: 

 

Name By/Again

st 

Civil 

Proceed

ings 

Criminal 

Proceedin

gs 

Tax 

Proceeding

s 

Actions by 

regulatory 

authorities 

Amount 

Involved 

(Rs. 
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Lakhs) 

Company By - - 7 -  2,621.98  

Against - 1 7 -  2,631.98  

Promoter By - - - - NIL 

Against - 1 16 1 3,399.91 

Group 

Companies/Entit

ies 

By - - 11 1  3,225.72  

Against 1 - 11 -  3,225.72  

Directors’ other 

than promoters 

By - - - - NIL 

Against - - - - NIL 

 

Adverse decisions in any of the aforesaid outstanding legal proceedings may have a material adverse 

effect on our business, financial condition, cash flows and results of operations. If the courts or 

tribunals rule against our Company, we may face monetary and/or reputational losses and may have 

to make provisions in our financial statements, which could increase our expenses and our liabilities. 

 

For further details, please see the chapter titled "Outstanding litigation and Material 

Developments" on page no. 114 of this Draft Letter of Offer. 

 

3. There are criminal proceedings against our promoter and Group Companies which, if 

materialized may have adverse effect on the Company. 

 

The promoter of the Company Mr. Raj Kumar Modi and the group companies i.e. Amarendra 

Financial Private Limited and Dinkar Commercial Private Limited were named as accused in the 

Adarsh Scam Matter. Mr. Modi was summoned under Section 447 of the Companies Act, 2013 and 

Sections 418, 420 of the Indian Penal Code (IPC) read with Section 120-B of the IPC. He has been 

granted interim bail until further directions from the Hon’ble Supreme Court of India in the matter 

vide order dated August 16, 2021. The matter is pending in trial court and the Hon’ble Supreme 

Court of India.  

 

There can be no assurance that this litigation will be decided in favor of our Promoter or Group 

Companies, and such proceedings may divert management time and attention and consume 

financial resources in their defence or prosecution. An adverse outcome in any of these proceedings 

may affect our reputation, standing and future business, and could have an adverse effect on our 

business, prospects, financial condition, results of operations and cash flows. 

 

4. The shareholding of Promoter & Promoter Group in the Company is only 20.03%. 

 

The Company’s Promoter & Promoter Group currently hold only 20.03% of the shareholding in 

the Company. This relatively small level of promoter ownership poses a potential risk regarding 

the passing of resolutions within the Company. If at any point of time, any single shareholder or 

group of shareholders acquire a stake exceeding 20.03%, their increased influence could 

significantly affect the outcome of shareholder votes and resolutions. 
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Ms. Deepali Sehgal  

(Non-Executive Independent Women Director) 

 

Ms. Deepali Sehgal, aged about 33 years, is a Company Secretary and Bachelor of Law by qualification. She 

has experience of more than 5 years in the field of Corporate Secretarial and legal matters. She has vast 

experience and knowledge in CS Secretarial, Stock Exchange compliances and Legal work. She is on the Board 

as Non-Executive Independent Director of the Company. 

 

Directorships of Directors in listed companies 

 

i. None of our Directors are, or for the five years prior to the date of this Draft Letter of Offer, have been 

on the board of directors of any listed company whose shares have been/ were suspended from being 

traded on any of the stock exchange, during his/ her tenure.  

   

ii. None of our Directors has been or is a director on the board of directors of any listed company which 

has been/ was delisted from any stock exchange(s), during his/ her tenure in the past ten years. 

 

Details of Senior Management and KMP 

 

S. No. Name Designation Date of 

Appointment 

Date of 

Cessation 

Reason 

1.  Mr. Raj Kumar Modi Managing Director January 27, 2003 - NA 

2.  Mr. Prabhat Modi Whole time Director November 24, 2021 - NA 

3.  Mr. Chandresh Kumar 

Sharma 

Chief Financial 

Officer 

August 09, 2019 - NA 

4.  Mr. Kailash Company Secretary 

& Compliance 

Officer 

February 16, 2022 - NA 

 

Brief Profiles of KMP 

 

Mr. Chandresh Kumar Sharma 

(Chief Financial Officer) 

Mr. Chandresh Sharma has over 15 years of experience in finance and accounting and has been instrumental in 

managing the books of accounts, banking disbursals and transactions, taxation compliance including GST, TDS 

and income tax for the company. 

 

Mr. Kailash 

(Company Secretary & Compliance Officer) 

CS Kailash is an Associate member of the Institute of Company Secretaries of India and is also Commerce & 

Law Graduate. He possesses over 7.5 years of experience in the field of compliances under various Corporate 

Laws, listing agreement and RBI Compliances. 

  

Arrangement or understanding with major shareholders, customers, suppliers or others. 

 

There are no arrangements or understanding between major shareholders, customers, suppliers or others 

pursuant to which any of the Directors were selected as a director or member of a senior management as on the 
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date of this Draft Letter of Offer. 

 

Relationship of Key Managerial Personnel with our Directors, Promoter and / or other Key Managerial 

Personnel 

 

None of the key managerial personnel are related to each other or to the Promoters or to any of our Directors 

except that Mr. Raj Kumar Modi (Promoter), is the Managing Director of the Company and is the husband of 

Mrs. Rekha Modi and Father of Mr. Prabhat Modi, both are also Directors and Promoters of the Company.  

 

Management Organizational Structure 

 

Set forth is the organization structure of the Company: 

 

 
…………………. This space has been left blank intentionally…………………. 

  

Key Managerial Personel 

Kailash 

(Company Secretary & Compliance Officer)

Chandresh Kumar Sharma 

(Chief Financial Officer)

Executive Directors

Raj Kumar Modi 

(Managing Director)
Prabhat Modi

Board of Directors

Raj Kumar 
Modi

Rekha Modi Prabhat Modi
Mahavir 

Prasad Garg
Yogesh Garg

Deepali Seghal 
Kulshrestha
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SECTION V: FINANCIAL INFORMATION  

 

FINANCIAL STATEMENTS 

 

S. No. Details Page Number 

1.  Audited Standalone Financial Statements for the financial year ended at March 

31, 2024. 

F 1 to F 44 

2.  Unaudited Limited Reviewed Financial Results for the quarter ended at June 30, 

2024 

F 45 to F 47 

 

 

 

[The remainder of this page has been intentionally left blank] 
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F 20
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F 23



F 24



F 25
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F 30
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STATEMENT OF ACCOUNTING RATIOS 

 

The following tables present certain accounting and other ratios computed on the basis of amounts derived from 

the Audited Standalone Financial Statements for the year ended March 31, 2024, March 31, 2023, and March 

31, 2022 and for the quarter ending at June 30, 2024, included in "Financial Statements" on page 103: 

 

1) Calculation of Basic and Diluted Earnings Per Share (EPS) 

(₹ Lacs, except per share data) 

Particulars Quarter ended 

at June 30, 2024 

Year ended 

March 31, 2024 

Year ended 

March 31, 2023 

Year ended 

March 31, 2022 

Basic EPS (₹)  0.11 0.21 (0.12) 0.04 

Diluted EPS (₹)  0.11 0.21 (0.12) 0.04 

Return on Net Worth (%)  4.84% 9.85% (6.15%) 1.99% 

Net Asset Value per Equity 

Share (₹)  

2.27 2.16 1.93 1.79 

EBITDA (₹ Lacs)  752.66 1,423.41 (474.91) 327.85 

 

2) Calculation of Return on Net Worth  

(₹ Lacs, except per share data) 

Particulars Quarter ended 

at June 30, 2024 

Year ended 

March 31, 2024 

Year ended 

March 31, 2023 

Year ended 

March 31, 2022 

Net Profit/(loss) (A)  586.21 1,134.68 (636.31) 181.26 

Equity Share Capital (B)  5,340.61 5,340.61 5,340.61 5,090.61 

Other equity (including non-

controlling interest) (C)  

6,763.43 6,177.22 4,996.34 4,022 

Net Worth (D)= (B + C)  12,104.04 11,517.83 10,336.96 9,112.61 

Return on Net Worth (A / 

D) * 100 (%)  

4.84% 9.85% (6.15%) 1.99% 

 

3) Calculation of Net Worth and Net Asset Value per Equity Share 

(₹ Lacs, except per share data) 

Particulars Quarter ended 

at June 30, 2024 

Year ended 

March 31, 2024 

Year ended 

March 31, 2023 

Year ended 

March 31, 2022 

Equity Share capital (A)  5,340.61 5,340.61 5,340.61 5,090.61 

Other equity (including non-

controlling interest) (B)  

6,763.43 6,177.22 4,996.34 4,022 

Net Worth (C) = (A + B)  12,104.04 11,517.83 10,336.96 9,112.61 

No. of Equity shares 

subscribed and fully paid 

outstanding (D)  

5,340.61 5,340.61 5,340.61 5,090.61 

Net Asset Value per Equity 

Share {C / (D/10^5)} (₹)  

2.27 2.16 1.93 1.79 
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4) Details of EBITDA 

(₹ Lacs, except per share data) 

Particulars Quarter ended 

at June 30, 2024 

Year ended 

March 31, 2024 

Year ended 

March 31, 2023 

Year ended 

March 31, 2022 

Profit/ (Loss) after tax (A)  586.21 1,134.68 (636.39) 181.26 

Income tax expense (B)  147.6 124.14 (0.08) 73.76 

Finance costs (C)  17.36 154.95 156.76 71.34 

Depreciation and 

amortisation expense (D)  

1.49 9.64 4.80 1.49 

Exceptional items (E)  - - - - 

EBITDA (F)= 

(A+B+C+D+E)  

752.66 1,423.41 (474.91) 327.85 

 

The formulae used in the computation of the above ratios are as follows: 

 

Basic EPS Profit and loss attributable to Equity shareholders of Company / Weighted 

average number of Equity shares outstanding at the end of the period  

Diluted EPS Profit and loss attributable to Equity shareholders of Company after exceptional 

item, as applicable / Weighted average number of Equity shares outstanding at 

the end of the period (including convertible Securities) 

Return on Net Worth Profit/(loss) after tax for the period as presented in the standalone statement of 

profit and loss in the Financial Statements / Net Worth  

Net Worth Net worth means the aggregate value of the paid-up share capital and all 

reserves created out of the profits and securities premium account and debit or 

credit balance of profit and loss account, after deducting the aggregate value of 

the accumulated losses, deferred expenditure and miscellaneous expenditure 

not written off, as per the audited balance sheet, but does not include reserves 

created out of revaluation of assets, write-back of depreciation and 

amalgamation  

Net Asset Value per 

Equity Share 

Net Worth / Number of Equity Shares subscribed and fully paid outstanding 

EBITDA Profit/(loss) after tax for the period adjusted for income tax expense, finance 

costs, depreciation and amortisation expense, exceptional items, as presented 

in the standalone Financial Statements  
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MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS 

 

The following discussion is intended to convey management’s perspective on our financial condition and results 

of operations together with our Financial Statements for the year ended March 31, 2024, March 31, 2023, and 

March 31, 2022, and our Limited Reviewed Unaudited Financial Results for the quarter ended June 30, 2024, 

and corresponding quarter ended June 30, 2023. One should read the following discussion and analysis of our 

financial condition and results of operations in conjunction with our section titled “Financial Statements” and 

the chapter titled “Financial Information” on page 103 of the Letter of Offer. This discussion contains 

forward-looking statements and reflects our current views with respect to future events and our financial 

performance and involves numerous risks and uncertainties, including, but not limited to, those described in the 

section entitled “Risk Factors” on page 23 of this Draft Letter of Offer. Actual results could differ materially 

from those contained in any forward-looking statements and, for further details regarding forward-looking 

statements, kindly refer to the chapter titled “Forward-Looking Statements” on page 18 of this Draft Letter of 

Offer. Our financial year ends on March 31 of each year. Accordingly, unless otherwise stated, all references 

to a particular financial year are to the 12-month period ended March 31 of that year. 

 

In this section, unless the context otherwise requires, any reference to “we”, “us” or “our” refers to PMC 

Fincorp Limited, our Company. Unless otherwise indicated, financial information included herein is based on 

our Financial Statements for the year ended March 31, 2024, March 31, 2023, and March 31, 2022, and our 

Limited Reviewed Unaudited Financial Results for the quarter ended June 30, 2024, and corresponding quarter 

ended June 30, 2023, included in this Draft Letter of Offer beginning on page 103. 

 

BUSINESS OVERVIEW 

 

Our Company is a non-systematically important Non-Banking Financial Company Non-accepting public 

deposits (“NBFC-ND-NSI) registered with the RBI. Our Company is primarily engaged in the business of 

trading in shares, financing (Corporate and Personal Finance), and investing in the securities of Listed and 

Unlisted Companies.  

 

SIGNIFICANT FACTORS AFFECTING OUR RESULTS OF OPERATIONS 

 

Our financial condition and results of operations are affected by numerous factors and uncertainties, including 

those discussed in the section titled ‘Risk Factors’ on page 23 of this Letter of Offer. The following is a 

discussion of certain factors that have had, and we expect will continue to have, a significant effect on our 

financial condition and results of operations: 

 

• adverse effect of competition on our market share and profits; 

• our ability to: 

- manage our growth effectively; 

- manage our credit risk;  

- manage our quality of services; 

- hire and retain senior management personnel and other skilled manpower;  

- manage the cost of compliance with labor laws or other regulatory developments;  

- manage our operating costs;  

- successfully implement our business strategies and expansion plans;  

- maintain effective internal controls;  
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• changes in general, political, social, and economic conditions in India and elsewhere; 

• general levels of GDP growth, and growth in employment and personal disposable income; and  

• economic uncertainties, fiscal crises, or instability in India. 

 

 

SIGNIFICANT ACCOUNTING POLICIES 

 

The accounting policies have been applied consistently to the periods presented in the Financial Statements. 

For details of our significant accounting policies, please refer section titled “Financial Statements” on page 

103. 

 

CHANGE IN ACCOUNTING POLICIES IN PREVIOUS 3 YEARS 

 

Except as mentioned in the section “Financial Information” on page 103, there has been no change in 

accounting policies in the last 3 years. 

 

DISCUSSION ON RESULTS OF OPERATION 

 

Total Income 

 

Our revenue comprises of Revenue from operations, Profit on Purchase/Sale of Investments, and other incomes. 

 

Revenue from operations 

Our revenue from operations arises from the Sale of shares, Interest income, Dividend income, Miscellaneous 

Income, and other income (Income from Future & Options and Trading in Shares (Intra Day)). 

 

Other Incomes  

Our other income is from Exp. W/Back, Bad Debt recovery.  

  

Expenditure 

 

Our total expenditure primarily consists of Purchase of Stocks & Shares, Change in Inventories of finished 

goods, work in progress and stock in trade, Employee Benefits Expenses, Loss on purchase/sale of Investments, 

Finance Costs, Depreciation & Amortization Expenses, and Other Administrative Expenses. 

 

Employee benefits expenses 

Employee benefit expenses consist of Salaries, Wages, & Bonus, and Staff Welfare Expense. 

 

Finance costs 

Our finance costs comprise interest. 

 

Depreciation and amortization expenses 

Depreciation and amortization expenses consist of Tangible and intangible assets which are depreciated and 

amortized over periods corresponding to their estimated useful lives. 

 

Other Administrative expenses 

Our other expenses primarily include Advertisement Expenses, Bad Debt Written Off, Board Meeting Fee, 
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Books Paper & Periodicals, Computer Maintenance, Conveyance Expenses, Custodian Charges-CDSL/NSDL, 

Donation Expenses, Interest Paid on Taxes, Internet Expenses, Legal and Professional Expenses, Office 

Expenses, Postage Expenses, Printing and Stationery, Registrar and Transfer Agent Fee, Rent Rates & Water, 

Electricity Charges, ROC Filling Fee, Share Trading Expenses, Stock Exchange Expenses, Stock Exchange 

penalties, Subscription Expenses, Telephone Expenses, Training Expenses, Travelling Expenses, Vehicle 

Running & Maintenance Expenses, Payment of Remuneration to Auditors (Statutory Audit and Internal Audit) 

 

RESULTS OF OPERATIONS 

 

The table below sets forth a summary of our financial Statement containing significant items of our income 

and expenses for the year ended March 31, 2024, March 31, 2023, and March 31, 2022, included in the section 

titled "Financial Information" on page 103. 

 

 

(₹ in Lakhs) 

Particulars 

Standalone Financial Statement for the year ended 

March 

31, 2024 

Increase/D

ecrease 

% of 

increase/ 

Decrease 

March 

31, 2023 

Increase/

Decrease 

% of 

increase/ 

Decrease 

March 

31, 2022 
 

INCOMES:  

Revenue from 

Operations 

1149.87 302.26 35.66 847.61 109.42 14.82 738.19  

Profit on 

Purchase/sale of 

Investments 

406.11 406.11 0.00 - - 0.00 - 
 

Other income 10.36 8.24 388.68 2.12 2.12 0.00 0  

Total Revenue 1,566.34 716.61 84.33 849.73 111.54 15.11 738.19  

EXPENSES:  

Purchase of Stocks 

& Shares 

0 0 0.00 0 (4.56) (100.00) 4.56  

Change in 

Inventories of 

finished goods, 

work in progress 

and stock in trade  

(2.23) (19.97) (112.57) 17.74 22.30 (489.04) (4.56) 

 

Employee Benefit 

expenses 

70.01 4.23 6.43 65.78 9.75 17.40 56.03  

Loss on 

purchase/sale of 

Investments 

0 (966.44) (100.00) 966.44 966.44 0.00 - 
 

Other 

Administrative 

Expenses 

75.13 (199.49) (72.64) 274.62 (79.69) (22.49) 354.31 
 

Total Expense 142.91 (1181.67) (89.21) 1,324.58 914.24 222.80 410.34  

Profit before 

Interest, 

1,423.43 1898.28 (399.76) (474.85) (802.70) (244.84) 327.85  
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Depreciation and 

Tax 

Depreciation and 

amortization 

expenses 

9.64 4.84 100.83 4.80 3.31 222.15 1.49 
 

Profit before 

Interest and Tax 

1,413.79 1893.44 (394.75) (479.65) (806.01) (246.97) 326.36  

Interest Expense 154.95 (1.81) (1.15) 156.76 85.42 119.74 71.34  

Profit/(Loss) 

before tax 

1,258.84 1895.25 (297.80) (636.41) (891.43) (349.55) 255.02  

Total tax expenses 124.14 124.05 137833.3

3 

0.09 (73.67) (99.88) 73.76  

Profit/(loss) after 

Tax 

1,134.70 1771.2 (278.27) (636.50) (817.76) (451.15) 181.26  

 

 

The table below sets forth a summary of our Limited Reviewed Unaudited Financial Results for quarter 

ended at June 30, 2024, and the corresponding quarter ended at June 30, 2023, included in the section titled 

"Financial Information" on page 103. 

 

(₹ in Lakhs) 

Particulars 

Standalone Financial Statement for the period ended 

June 30, 

2024 

Increase/Decrease % of 

increase/ 

Decrease 

June 30, 2023 

 
INCOMES:  

Revenue from Operations 804.98 533.8 196.84 271.18  

Other income 0 (6.97) (100) 6.97  

Total Revenue 804.98 526.83 189.4 278.15  

EXPENSES:  

Purchase of Stocks & Shares 0 0 0 0  

Change in Inventories of finished goods, 

work in progress, and stock in trade  

0 0 0 0  

Employee Benefit Expenses 16.23 (0.12) (0.73) 16.35  

Loss on purchase/sale of Investments 0 0 0 0  

Other Administrative Expenses 36.09 2.96 8.93 33.13  

Total Expense 52.32 2.84 5.74 49.48  

Profit before Interest, Depreciation 

and Tax 

752.66 523.99 229.15 228.67  

Depreciation and amortization expenses 1.49 (0.92) (38.17) 2.41  

Profit before Interest and Tax 751.17 524.91 231.99 226.26  

Interest Expense 17.36 (24.8) (58.82) 42.16  

Profit/(Loss) before tax 733.81 549.71 298.59 184.1  

Total tax expenses 147.6 147.6 0 -  

Profit/(loss) after Tax 586.21 402.11 218.42 184.1  
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COMPARISON OF HISTORICAL RESULTS OF OPERATIONS 

 

COMPARISION OF FISCAL 2024 WITH FISCAL 2023 

 

Total Income 

Our total revenue for Fiscal 2024 was ₹ 1566.34 lakhs as compared to ₹ 849.73 lakhs for Fiscal 2023, 

representing an increase of 84.33 %. Bifurcated into revenue from operations and other income: 

 

Revenue from operations 

Our revenue from operations for Fiscal 2024 was ₹ 1149.87 lakhs as compared to ₹ 847.61 lakhs for Fiscal 

2023, representing an increase of 35.66%. The increase in Revenue from operations was primarily due to an 

increase in interest income and profit from short term trading in derivatives and shares. 

 

Profit on Purchase/Sale of Investments 

Our Profit on Purchase/Sale of Investments for Fiscal was ₹ 406.11 lakhs as compared to ‘Nil’ for Fiscal 2023.  

 

Other Income 

Our other income for Fiscal 2024 was ₹ 10.36 lakhs as compared to ₹ 2.12 lakhs for Fiscal 2023, representing 

an increase of 388.68%. The increase in other income was primarily due to refund of penalty amount of Rs. 10 

Lakh paid to SEBI after SAT gave a decision in favor of our appeal. 

 

Total Expenses 

Our Total Expenses for the Fiscal 2024 was ₹ 307.51 lakhs as compared to ₹ 1486.12 lakhs for the Fiscal 2023, 

representing a decrease of 79.31%. Bifurcated in varied expenses as explained below: 

 

Change in Inventories of finished goods, work in progress, and stock in trade  

Change in Inventories of finished goods, work in progress, and stock in trade for the Fiscal 2024 was (₹2.23) 

lakhs as compared to ₹ 17.74 lakhs for the Fiscal 2023, representing a decrease of 112.57%. The decrease in 

Change in Inventories of finished goods, work in progress, and stock in trade was primarily due to change in 

notional value of shares held by the company. 

 

Employee benefits Expenses 

Our employee benefit expenses for the Fiscal 2024 were ₹ 70.01 lakhs as compared to ₹ 65.78 lakhs for the 

Fiscal 2023, representing an increase of 6.43%. The increase in Employee benefits expenses was primarily due 

to rise in salaries and wages paid by the company. 

 

Loss on Purchase/sale of Investments 

Our loss on purchase/sale of Investments for Fiscal 2024 was Nil as compared to ₹ 966.44 lakhs for the Fiscal 

2023, representing a decrease of 100%.  

 

Finance costs 

Finance costs for Fiscal 2024 were ₹ 154. 95 lakhs as compared to ₹ 156.76 lakhs for the Fiscal 2023 

representing a decrease of 1.15%. The decrease in finance costs was primarily due to decrease in liabilities of 

the company resulting in decrease in interest paid during the year. 

 

Depreciation and amortization Expenses 
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Our depreciation and amortization expenses for the Fiscal 2024 were ₹ 9.64 lakhs as compared to ₹ 4.80 lakhs 

for the Fiscal 2023, representing an increase of 100.83%. The increase in Depreciation and amortization 

expenses was primarily due to increase in equipment (furniture) of the company. 

 

Other Administrative expenses 

Our other expenses for Fiscal 2024 were ₹ 75.13 lakhs as compared to ₹ 274.62 Lakhs for Fiscal 2023, 

representing a decrease of 72.64 %. This decrease pertains to no bad debts written off during the Fiscal 2024. 

 

Taxation 

Total tax expense for Fiscal 2024 was ₹ 124.14 lakhs as compared to ₹ 0.09 lakhs for Fiscal 2023, representing 

an increase of 137833.33%. The increase was primarily due to increase in profits.  

 

Profit/Loss after Tax 

As a result of the aforesaid, Our Company earned a profit for the year on a basis for the Fiscal 2024 was ₹ 

1,134.70 lakhs as compared to the loss of (₹636.50) lakhs for the Fiscal 2023, representing a decrease of 

278.27%. The decrease was primarily due to increase in interest income and profits from trading in derivatives 

and shares.  

 

COMPARISION OF FISCAL 2023 WITH FISCAL 2022 

 

Total Income 

Our total revenue for Fiscal 2023 was ₹ 849.73 lakhs as compared to ₹ 738.19 lakhs for the Fiscal 2022, 

representing an increase of 15.11%. Bifurcated into revenue from operations and other income: 

 

Revenue from operations 

Our revenue from operations for Fiscal 2023 was ₹ 847.61 lakhs as compared to ₹ 738.19 lakhs for Fiscal 2022, 

representing an increase of 14.82%. The increase in Revenue from operations was primarily due to an increase 

in interest income, sale of shares and dividend income. 

 

Other Income 

Our other income for Fiscal 2023 was ₹ 2.12 lakhs as compared to Nil for Fiscal 2022. 

 

Total Expenses 

Our Total Expenses for Fiscal 2023 was ₹ 1,486.12 lakhs as compared to ₹ 483.17 lakhs for Fiscal 2022, 

representing an increase of 207.58%. Bifurcated in varied expenses as explained below: 

 

Change in Inventories of finished goods, work in progress, and stock in trade  

Change in Inventories of finished goods, work in progress, and stock in trade for the Fiscal 2023 was ₹17.74 

lakhs as compared to (₹ 456) Lakh for the Fiscal 2022, representing a decrease of 489.04%. The decrease in 

Change in Inventories of finished goods, work in progress, and stock in trade was primarily due to change in 

notional value of shares held by the company. 

 

Employee benefits Expenses 

Our employee benefit expenses for Fiscal 2023 were ₹ 65.78 lakhs as compared to ₹ 56.03 lakhs for Fiscal 

2022, representing an increase of 17.40%. The increase in Employee benefits expenses was primarily due to 

increase in salaries and wages paid by the company. 

 

Loss on Purchase/sale of Investments 
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Our loss on purchase/sale of Investments for Fiscal 2023 was ₹ 966.44 lakhs as compared to Nil for Fiscal 2022.  

 

Finance costs 

Finance costs for Fiscal 2023 were ₹ 156.76 lakhs as compared to ₹ 71.34 lakhs for Fiscal 2022 representing 

an increase of 119.74%. The increase in finance costs was primarily due to increase in borrowings resulting in 

increase in interest expense. 

 

Depreciation and amortization Expenses 

Our depreciation and amortization expenses for the Fiscal 2023 were ₹ 4.80 lakhs as compared to ₹ 1.49 lakhs 

for the Fiscal 2022, representing an increase of 222.15%. The increase in Depreciation and amortization 

expenses was primarily due to increase in office equipment such as furniture and fixtures. 

 

Other Administrative expenses 

Our other expenses for Fiscal 2023 were ₹ 274.62 lakhs as compared to ₹ 354.31 Lakhs for Fiscal 2022, 

representing a decrease of 22.49 %. This decrease pertains to decrease in bad debts written off during the year. 

 

Taxation 

Total tax expense for Fiscal 2023 was ₹ 0.09 lakhs as compared to ₹ 73.76 lakhs for Fiscal 2022, representing 

a decrease of 99.88%. The decrease was primarily due to loss during the fiscal 2023. 

 

Profit/Loss after Tax 

As a result of the aforesaid, Our Company suffered a loss for the year on a basis for the Fiscal 2023 was ₹636.50 

lakhs as compared to the profit of ₹ 181.26 lakhs for the Fiscal 2022, representing a decrease of 451.15%. The 

decrease was primarily due to loss on sale of shares. 

 

 

COMPARISION OF PERIOD ENDED 30TH JUNE 2024 WITH PERIOD ENDED  30TH JUNE 2023 

 

Total Income 

Our total revenue for the period ended June 30, 2024, was ₹ 804.98 lakhs as compared to ₹ 278.15 lakhs for the 

period ended June 30, 2023, representing an increase of 189.4%. Bifurcated into revenue from operations and 

other income: 

 

Revenue from operations 

Our revenue from operations for the period ended June 30, 2024, was ₹ 804.98 lakhs as compared to ₹271.18 

lakhs for the period ended June 30, 2023, representing an increase of 196.84%. The increase in Revenue from 

operations was primarily due to an increase in profit on sale of investments. 

 

 

Other Income 

Our other income for the period ended June 30, 2024, was Nil as compared to ₹ 6.97 Lakh for the period ended 

June 30, 2023. 

 

Total Expenses 

Our Total Expenses for the period ended June 30, 2024, was ₹ 71.17 lakhs as compared to ₹ 94.06 lakhs for the 

period ended June 30, 2023, representing a decrease of 25.40%. Bifurcated in varied expenses as explained 

below: 
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Employee benefits Expenses 

Our employee benefit expenses for the period ended June 30, 2024, was ₹16.23 lakhs as compared to ₹16.35 

lakhs for the period ended June 30, 2023, representing a decrease of 0.73%.  

 

Finance costs 

Finance costs for the period ended June 30, 2024, was ₹ 17.36 lakhs as compared to ₹ 42.16 lakhs for the period 

ended June 30, 2023, representing a decrease of 58.82%. The decrease in finance costs was primarily due to 

decrease in borrowing of the company. 

 

Depreciation and amortization Expenses 

Our depreciation and amortization expenses for the period ended June 30, 2024, was ₹1.49 lakhs as compared 

to ₹2.41 lakhs for the period ended June 30, 2023, representing a decrease of 38.17%. The decrease in 

Depreciation and amortization expenses was primarily due to accounting for depreciation during the year. 

 

Other Administrative expenses 

Our other expenses for the period ended June 30, 2024, was ₹36.09 lakhs as compared to ₹33.13 Lakhs for the 

period ended June 30, 2023, representing an increase of 8.93%. This increase pertains to expenses related to 

exchange and depositories charges. 

 

Taxation 

Total tax expense for the period ended June 30, 2024, was ₹147.6 lakhs as compared to Nil for the period ended 

June 30, 2023. 

 

Profit/Loss after Tax 

As a result of the aforesaid, Our Company earned a profit for the period on a basis for the period ended June 

30, 2024, was ₹586.21 lakhs as compared to a profit of ₹184.1 lakhs for the period ended June 30, 2023, 

representing an increase of 218.42%. The increase was primarily due to profit on sale of investments. 

 

…………………. This space has been left blank intentionally…………………. 
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SECTION VI: LEGAL AND OTHER INFORMATION  

 

OUTSTANDING LITIGATION AND DEFAULTS 

 

Our Company is subject to various legal proceedings from time to time, mostly arising in the ordinary course 

of our business. Except as disclosed below there are no outstanding litigation involving our Company with 

respect to (i) issues of moral turpitude or criminal liability on the part of our Company, (ii) material violations 

of statutory regulations by our Company, (iii) economic offences where proceedings have been initiated against 

our Company, (iv) any matters which if they result in an adverse outcome would materially and adversely affect 

operations or financial position of our Company. 

 

The Rights Issue Committee of the Board of Directors in their meeting held on September 07, 2024 has 

determined that outstanding litigation involving the Company, its Directors, its Promoters and its subsidiaries 

shall be considered material if the aggregate monetary claim made by or against the Company, its Directors, its 

Promoters and its subsidiaries, in any pending civil litigation proceeding exceeds Rs. 18.10/- Lakhs i.e., lower 

of the following limits: 

 

i. two percent of the turnover for FY 2023-24. The turnover of the Company for FY 2023-24 is Rs. 

1,566.00/- Lakhs and two percent of the same is Rs. 31.32/- Lakhs; 

ii. two percent of the net worth for FY 2023-24. The net worth of the Company for Fiscal 2024 is Rs. 

11,510.00/- Lakhs and two percent of the same is Rs. 230.20/- Lakhs; 

iii. five percent of the average absolute value of profit after tax, as per the last three Audited Financial 

Statements of the Company. The average of absolute value of profit after tax, as per the last three 

audited financial statements is Rs. 362.00/- Lakhs and five percent of the same is Rs. 18.10/- Lakh. 

 

 

A. LITIGATIONS INVOLVING OUR COMPANY 

 

I. LITIGATIONS FILED AGAINST OUR COMPANY 

 

a. All Criminal proceedings: 

NIL  

 

b. All actions by regulatory authorities and statutory authorities: 

 

PMC Fincorp Limited Vs SEBI 

 

Statutory Appeal Filed by SEBI in Supreme Court in response to SAT order dated September 12, 

2023 quashing SEBI Adjudication order dated May 31, 2021 imposing a penalty of INR 10 lakhs 

under Sections 12A (a), (b), (c) of the SEBI Act, 1992 r/w Reg. 3(a), (b), (c), (d); 4(1); 4(2)(a), (e) 

of SEBI (PFUTP) Regulations, 2003. 

 

c. Claims related to direct and indirect taxes: 

 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 
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Income Tax 

Act, 1961 

2013-14 Order U/s 143(3) 

of Income Tax 

Act, 1961 

66.48 The Company has 

filed appeal before 

the Commissioner 

of Income Tax 

(Appeals), Kanpur 

2014-15 62.28 

2015-16 151.95 

2016-17 459.70 

2017-18 407.92 

2018-19 1,237.52 

2019-20 236.13 

Note: The demands raised by the Income Tax department are protective in nature, and it is an 

established law recovery of demand is not permissible in such cases. 

 

d. Other matters based on materiality policy of our Company: 

NIL 

 

II. LITIGATION FILED BY OUR COMPANY: 

 

a. All Criminal proceedings: 

NIL 

 

b. All actions by regulatory authorities and statutory authorities: 

NIL 

 

c. Claims related to direct and indirect taxes: 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income Tax 

Act, 1961 

2013-14 Order U/s 143(3) 

of Income Tax 

Act, 1961 

66.48 The Company has 

filed appeal before 

the Commissioner 

of Income Tax 

(Appeals), Kanpur 

2014-15 62.28 

2015-16 151.95 

2016-17 459.70 

2017-18 407.92 

2018-19 1,237.52 

2019-20 236.13 

  

 

d. Other matters based on materiality policy of our Company: 

NIL 

 

B. LITIGATIONS INVOLVING OUR SUBSIDIARY/ GROUP COMPANY 

 

III. LITIGATIONS FILED AGAINST OUR SUBSIDIARY/ GROUP COMPANY 

 

a. All Criminal proceedings: 

 

SFIO Vs Adarsh Build Estate Limited 

 

The investigation was initiated by the Serious Fraud Investigation Office (SFIO) into the Adarsh 

Group of Companies scam. One KMP of the Adarsh Group of Companies was accused of 
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misappropriation and diversion of funds. The said KMP later conducted a real estate transaction 

through his own group of companies. Raj Kumar Modi, through his companies Amarendra Financial 

Pvt. Ltd. and Dinkar Commercial Pvt. Ltd., provided a loan of INR 4,00,00,000 to the said KMP’s 

company. However, SFIO incorrectly construes it as a transaction of fund routing and thus, Raj 

Kumar Modi, Amarendra Financial Private Limited and Dinkar Commercial Private Limited have 

been named as accused in the criminal complaint so filed before the trial court. The charges are of 

Section 447 of the Companies Act, 2013; Sections 418 and 420 of the Indian Penal Code (IPC) read 

with Section 120-B of the IPC. Raj Kumar Modi has been granted interim bail from the Hon’ble 

Supreme Court of India in the matter vide order dated August 16, 2021. The matter is pending in the 

trial court and the Hon’ble Supreme Court of India. 

Raj Kumar Modi, Amarendra Financial Private Limited and Dinkar Commercial Private Limited 

have filed a quashing petition before the High Court of Punjab and Haryana for quashing SFIO’s 

complaint; the matter is pending.   

The matter does not have any relation and no financial/operational impact on PMC Fincorp Limited.  

 

b. All actions by regulatory authorities and statutory authorities: 

NIL 

 

c. Claims related to direct and indirect taxes: 

 

▪ Amarendra Financial Private Limited 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income 

Tax Act, 

1961 

2015-16 Section 153C  325.89 The Company has 

filed appeal 

before the 

Commissioner of 

Income Tax 

(Appeals), 

Kanpur 

2016-17 Section 154  91.73 

2017-18 Section 153C  174.21 

2018-19 Section 153C  139.17 

2019-20 Section 143(3)  78.56 

Note: The demands raised by the Income Tax department are protective in nature, and it is an 

established law recovery of demand is not permissible in such cases. 

 

▪ Dinkar Commercials Private Limited 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income 

Tax Act, 

1961 

2017-18 Section 153A  663.34   The Company has 

filed appeal 

before the 

Commissioner of 

Income Tax 

(Appeals), 

Kanpur 

2018-19 Section 153A  431.38   

2019-20 Section 143(3)  102.07   

2022-23 Section 143(3)  56.95   

Note: The demands raised by the Income Tax department are protective in nature, and it is an 

established law recovery of demand is not permissible in such cases. 
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▪ Filmcity Media Limited 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income 

Tax Act, 

1961 

2011-12 Order under 

Section 144, IT 

Demand 

525.90 Appeal to the 

Commissioner of 

Income-tax 

(Appeals), 

Mumbai  

2011-12 Order under 

Section 

271(1)(c), 

Penalty Demand 

232.52  

 

d. Other matters based on materiality policy of our Company: 

NIL 

 

IV. LITIGATION FILED BY OUR SUBSIDIARY/ GROUP COMPANY: 

 

a. All Criminal proceedings: 

NIL 

 

b. All actions by regulatory authorities and statutory authorities: 

NIL 

 

c. Claims related to direct and indirect taxes: 

▪ Amarendra Financial Private Limited 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income 

Tax Act, 

1961 

2015-16 Section 153C  325.89  The Company has 

filed appeal 

before the 

Commissioner of 

Income Tax 

(Appeals), 

Kanpur 

2016-17 Section 154  91.73  

2017-18 Section 153C  174.21  

2018-19 Section 153C  139.17  

2019-20 Section 143(3)  78.56  

Note: The demands raised by the Income Tax department are protective in nature, and it is an 

established law recovery of demand is not permissible in such cases. 

 

▪ Dinkar Commercials Private Limited 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income 

Tax Act, 

1961 

2017-18 Section 153A  663.34   The Company has 

filed appeal 

before the 

Commissioner of 

Income Tax 

2018-19 Section 153A  431.38   

2019-20 Section 143(3)  102.07   

2022-23 Section 143(3)  56.95   
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(Appeals), 

Kanpur 

Note: The demands raised by the Income Tax department are protective in nature, and it is an 

established law recovery of demand is not permissible in such cases. 

 

▪ Filmcity Media Limited 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income 

Tax Act, 

1961 

2011-12 Order under 

Section 144, IT 

Demand 

525.90   Appeal to the 

Commissioner of 

Income-tax 

(Appeals), 

Mumbai  

2011-12 Order under 

Section 

271(1)(c), 

Penalty Demand 

232.52   

 

d. Other matters based on materiality policy of our Company: 

 

Amarendera Financial Pvt. Ltd. v. Cynosure Real Estate Pvt. Ltd. 

 

Application filed under Rule 11 of National Company Law Tribunal Rules, 2016 by Amarendra 

Financial Private Limited before the National Company Law Tribunal (‘NCLT”) seeking 

rectification of NCLT’s order dated 19.04.2022 for the recovery of the loan of Rs. 1,70,00,000 

granted to Cynosure Real Estate Pvt. Ltd. (‘Cynosure’). The ground for filing the Application was 

the fraud played by Cynosure, who actively suppressed and concealed material facts and records 

demonstrating the existence of financial debt. The matter is presently pending at the stage of 

arguments.  

  

Dinkar Commercials Pvt. Ltd. v. Cynosure Real Estate Pvt. Ltd. 

 

Application filed under Rule 11 of National Company Law Tribunal Rules, 2016 by Dinkar 

Commercials Private Limited before the National Company Law Tribunal (‘NCLT”) seeking 

rectification of NCLT order dated 19.04.2022 for the recovery of the loan of Rs. 2,30,00,000 granted 

to Cynosure Real Estate Pvt. Ltd. (‘Cynosure’). The ground for filing the Rule 11 Application was 

on account of the fraud played by Cynosure, who actively suppressed and concealed material facts 

and records demonstrating the existence of financial debt. The matter is presently pending at the 

stage of arguments. 

 

 

C. LITIGATION INVOLVING OUR PROMOTERS: 

 

I. LITIGATIONS AGAINST OUR PROMOTERS: 

 

a. All criminal proceedings: 
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SFIO Vs Adarsh Build Estate Limited 

 

The investigation was initiated by the Serious Fraud Investigation Office (SFIO) into the Adarsh 

Group of Companies scam. One KMP of the Adarsh Group of Companies was accused of 

misappropriation and diversion of funds. The said KMP later conducted a real estate transaction 

through his own group of companies. Raj Kumar Modi, through his companies Amarendra Financial 

Pvt. Ltd. and Dinkar Commercial Pvt. Ltd., provided a loan of INR 4,00,00,000 to the said KMP’s 

company. However, SFIO incorrectly construes it as a transaction of fund routing and thus, Raj 

Kumar Modi, Amarendra Financial Private Limited and Dinkar Commercial Private Limited have 

been named as accused in the criminal complaint so filed before the trial court. The charges are of 

Section 447 of the Companies Act, 2013; Sections 418 and 420 of the Indian Penal Code (IPC) read 

with Section 120-B of the IPC. Raj Kumar Modi has been granted interim bail from the Hon’ble 

Supreme Court of India in the matter vide order dated August 16, 2021. The matter is pending in the 

trial court and the Hon’ble Supreme Court of India. 

Raj Kumar Modi, Amarendra Financial Private Limited and Dinkar Commercial Private Limited 

have filed a quashing petition before the High Court of Punjab and Haryana for quashing SFIO’s 

complaint; the matter is pending.   

The matter does not have any relation and no financial/operational impact on PMC Fincorp Limited.  

 

b. All actions by regulatory authorities and statutory authorities: 

 

SEBI vs RRP Management Services, Prabhat Management Services, and Raj Kumar Modi 

 

Statutory Appeal Filed by SEBI in Supreme Court (Against RRP Management Services, Prabhat 

Management Services, and Raj Kumar Modi) in response to SAT order dated September 12, 2023 

quashing SEBI Adjudication order dated May 31, 2021 imposing a penalty of INR 30 lakhs under 

Sections 12A (a), (b), (c) of the SEBI Act, 1992 r/w Reg. 3(a), (b), (c), (d); 4(1); 4(2)(a), (e) of SEBI 

(PFUTP) Regulations, 2003. 

 

c. Disciplinary action including penalty imposed by SEBI or Stock Exchanges against the 

promoters in the last five financial years including outstanding action: 

NIL 

 

d. Claims related to direct and indirect taxes: 

▪ Raj Kumar Modi 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income Tax Act, 

1961 

2013-14 Section 153A  404.11   An appeal has 

been filed before 

the Commissioner 

of Income Tax 

(Appeals), 

Kanpur 

2014-15 Section 153A  209.39 

2015-16 Section 153A  371.27 

2016-17 Section 153A  191.59 

2017-18 Section 153A  93.03 

2018-19 Section 153A  217.98 

2019-20 Section 143(3)  22.65 
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▪ Rekha Modi 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income Tax Act, 

1961 

2019-20 Section 143(3) 4.48  An appeal has 

been filed before 

the Commissioner 

of Income Tax 

(Appeals), 

Kanpur 

 

▪ RRP Management Services Private Limited 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income Tax Act, 

1961 

2013-14 Section 153A  61.22 An appeal has 

been filed before 

the Commissioner 

of Income Tax 

(Appeals), 

Kanpur 

2016-17 Section 153A  6.10 

2018-19 Section 153A  42.89 

Note: The demands raised by the Income Tax department are protective in nature, and it is an 

established law recovery of demand is not permissible in such cases. 

▪ Prabhat Management Services Private Limited 

Statute Period 

(Assessment 

Year) 

Description Amount 

(Net Dues) 

(Rs. In Lakh) 

Particulars 

Income Tax Act, 

1961 

2013-14 Section 153A  12.44  An appeal has 

been filed before 

the Commissioner 

of Income Tax 

(Appeals), 

Kanpur 

2014-15 Section 153A  68.98  

2016-17 Section 153A  6.95  

2018-19 Section 153A  1,255.39  

2019-20 Section 143(3)  1.44  

Note: The demands raised by the Income Tax department are protective in nature, and it is an 

established law recovery of demand is not permissible in such cases. 

 

e. Other Matters based on Materiality Policy of our Company: 

NIL 

 

II. LITIGATION FILED BY OUR PROMOTERS: 

 

a. All criminal proceedings: 

NIL 

 

b. Other Matters based on Materiality Policy of our Company: 

NIL 
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D. LITIGATION INVOLVING OUR DIRECTORS (OTHER THAN PROMOTERS): 

 

I. LITIGATIONS AGAINST OUR DIRECTORS (OTHER THAN PROMOTERS): 

 

a. All criminal proceedings: 

NIL 

 

b. All actions by regulatory authorities and statutory authorities: 

NIL 

 

c. Disciplinary action including penalty imposed by SEBI or Stock Exchanges against the 

promoters in the last five financial years including outstanding action: 

NIL 

 

d. Claims related to direct and indirect taxes: 

NIL 

 

e. Other Matters based on Materiality Policy of our Company: 

NIL 

 

II. LITIGATION FILED BY OUR DIRECTORS (OTHER THAN PROMOTERS): 

 

a. All criminal proceedings: 

NIL 

 

b. Other Matters based on Materiality Policy of our Company: 

NIL 

 

Other Disclosures 

 

• Our Company, its Promoters, Promoter Group, Directors or any companies with which the 

Directors of our Company are associated as directors or promoters have not been prohibited from 

accessing the capital markets under any order or direction passed by SEBI which is still in force. 

• The Promoters and Directors of our Company are not declared as fugitive economic offender. 

• Neither our Company, our Directors nor our Promoters are or have been declared as willful 

defaulters or fraudulent borrower by a bank or financial institution or a consortium thereof in 

accordance with the guidelines issued by RBI. 

 

Material development since the date of the last audited accounts 

 

In the opinion of the Board of the Company there have not arisen any circumstances since the date 

of the last financial statements as disclosed in the Draft Letter of Offer and which materially and 

adversely affect or is likely to affect within the next twelve months except authorization by the Board 

of Directors to raise the funds by way of Rights Issue of Security. 
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GOVERNMENT APPROVALS OR LICENSING ARRANGEMENTS 

 

Our Company is required to comply with the provisions of various laws and regulations and obtain approvals, 

registrations, permits and licenses under them for conducting our operations. The requirement for approvals 

may vary based on factors such as the activity being carried out and the legal requirements in the jurisdiction in 

which we are operating. Further, our obligation to obtain and renew such approvals arises periodically and 

applications for such approvals are made at the appropriate stage. Our Company has obtained all material 

consents, licenses, permissions and approvals from governmental and regulatory authorities that are required 

for carrying on our present business activities. In the event, some of the approvals and licenses that are required 

for our business operations expire in the ordinary course of business, we will apply for their renewal, from time 

to time. As on the date of this Draft Letter of Offer, there are no pending material approvals required for our 

Company, to conduct our existing business and operations.  

 

Material pending government and regulatory approvals pertaining to the Objects of the Issue  

 

As on the date of this Draft Letter of Offer, there are no material pending government and regulatory approvals 

pertaining to the Objects of the Issue. 
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

 

Authority for this Issue 

 

This Issue has been authorized by a resolution of our Board passed at its meeting held on June 05, 2024, pursuant 

to Section 62(1)(a) and other applicable provisions of the Companies Act, 2013. 

 

The Rights Issue Committee of the Board of Directors of our Company in its meeting held on September 07, 

2024, has resolved to issue Rights Equity Shares to the Eligible Equity Shareholders, at an Issue Price of ₹ 2.75/- 

per Rights Equity Share, in the ratio of 1:3 i.e., 1 (One) Rights Equity Shares for every 3 (Three) Equity Shares, 

as held on the Record Date. 

 

Our Company has received in-principle approvals from BSE in accordance with Regulation 28(1) of the Listing 

Regulations for listing of the Rights Equity Shares to be allotted in this Issue vide letter dated [●]. 

 

Our Company will also make applications to BSE to obtain trading approval for the Rights Entitlements as 

required under the SEBI Rights Issue Circulars. Our Company has been allotted the ISIN [●], for the Rights 

Entitlements to be credited to the respective demat accounts of the Equity Shareholders of our Company. For 

details, see “Terms of the Issue” on page 127. 

 

Prohibition by SEBI 

 

Our Company, our Promoters, our Directors, the members of our Promoter Group and persons in control of our 

Company have not been prohibited from accessing the capital market or debarred from buying or selling or 

dealing in securities under any order or direction passed by SEBI or any securities market regulator in any 

jurisdiction or any authority/court as on date of this Draft Letter of Offer. 

 

The companies with which our Promoters or our Directors are associated as promoters or directors have not 

been debarred from accessing the capital market by SEBI. There is no outstanding action initiated against them 

by SEBI in the five years preceding the date of filing of this Draft Letter of Offer. 

 

Neither our Promoters nor our Directors have been declared as fugitive economic offender under Section 12 of 

Fugitive Economic Offenders Act, 2018 (17 of 2018). 

 

Eligibility for this Issue 

 

Our Company is a listed company and has been incorporated under the Companies Act, 1956. Our Equity Shares 

are presently listed on the BSE Limited. Our Company is eligible to offer the Rights Equity Shares pursuant to 

the Issue in terms of applicable provisions of Chapter III of the SEBI ICDR Regulations, Part B of Schedule VI 

and other applicable provisions of the SEBI ICDR Regulations. 

 

Compliance with Regulations 61 and 62 of the SEBI ICDR Regulations 

 

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR 

Regulations, to the extent applicable. Further, in relation to compliance with Regulation 62(1)(a) of the SEBI 

ICDR Regulations, our Company undertakes to make application for listing of the Rights Equity Shares to be 

issued pursuant to this Issue. BSE is the Designated Stock Exchange for this Issue. 
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Applicability of the SEBI ICDR Regulations: 

 

The present Issue being of less than ₹ 5,000 Lakhs. Our Company is in compliance with first proviso to 

Regulation 3 of the SEBI ICDR Regulations, to the extent applicable and our Company will file the copy of this 

Draft Letter of Offer prepared in accordance with the SEBI ICDR Regulations with SEBI for information and 

dissemination on the website of SEBI i.e., www.sebi.gov.in. 

 

Compliance with Clause (1) of Part B of Schedule VI of the SEBI ICDR Regulations 

 

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the SEBI 

ICDR Regulations as explained below: 

 

1. Our Company has been filing periodic reports, statements and information in compliance with the Listing 

Agreement or the SEBI Listing Regulations, as applicable for the last one year immediately preceding 

the date of filing of the Draft Letter of Offer with the SEBI and until date. 

 

2. The reports, statements and information referred to above are available on the websites of stock 

exchanges. 

 

3. Our Company has an investor grievance-handling mechanism which includes meeting of the 

Stakeholders’ Relationship Committee at frequent intervals, appropriate delegation of power by our 

Board as regards share transfer and clearly laid down systems and procedures for timely and satisfactory 

redressal of investor grievances. 

 

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR 

Regulations, disclosures in this Draft Letter of Offer have been made in terms of Clause (4) of Part B of 

Schedule VI of SEBI ICDR Regulations. The Company has obtained a certificate from M/s Anamika Bhola & 

Associates, Company Secretaries dated July 31, 2024 certifying that the Company is in compliance with Clause 

(1) of Part B of Schedule VI of SEBI ICDR Regulations. 

 

DISCLAIMER CLAUSE OF SEBI 

 

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THE SUBMISSION OF THE DRAFT LETTER 

OF OFFER TO SEBI SHOULD NOT, IN ANY WAY BE DEEMED OR CONSTRUED THAT THE 

SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY 

RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE 

PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE, OR FOR THE CORRECTNESS 

OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THIS DRAFT LETTER OF OFFER. 

 

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT THE ISSUER IS PRIMARILY 

RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT 

INFORMATION IN THE DRAFT LETTER OF OFFER. 

 

Disclaimer clauses from our Company 

 

Our Company accepts no responsibility for statements made otherwise than in this Draft Letter of Offer or in 

any advertisement or other material issued by our Company or by any other persons at the instance of our 

Company anyone placing reliance on any other source of information would be doing so at his own risk. 

http://www.sebi.gov.in/
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Investors who invest in this Issue will be deemed to have represented by our Company and their respective 

directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws, rules, 

regulations, guidelines and approvals to acquire Equity Shares of our Company and are relying on independent 

advice / evaluation as to their ability and quantum of investment in this Issue. 

 

Disclaimer with respect to jurisdiction 

 

This Draft Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules and 

regulations thereunder. Any disputes arising out of this Issue will be subject to the jurisdiction of the appropriate 

court(s) in Delhi, India only. 

 

Designated Stock Exchange 

 

The Designated Stock Exchange for the purpose of this Issue is BSE Limited. 

 

Disclaimer Clause of BSE 

 

As required, a copy of this Draft Letter of Offer has been submitted to BSE. The Disclaimer Clause as intimated 

by BSE to us, post scrutiny of this Draft Letter of Offer is set out below: 

 

“BSE Limited (the “Exchange”) has given vide its letter dated [●], permission to this Company to use the 

Exchange’s name in this Draft Letter of Offer as one of the stock exchanges on which this Company’s securities 

are proposed to be listed. The Exchange has scrutinized this Draft Letter of Offer for its limited internal purpose 

of deciding on the matter of granting the aforesaid permission to this Company. The Exchange does not in any 

manner: 

 

• Warrant, certify or endorse the correctness or completeness of any of the contents of this Draft Letter 

of Offer; or 

• Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or 

• Take any responsibility for the financial or other soundness of this Company, its promoters, its 

management or any scheme or project of this Company. 

 

and it should not for any reason be deemed or construed that this Draft Letter of Offer has been cleared or 

approved by the Exchange. Every person who desires to apply for or otherwise acquires any securities of this 

Company may do so pursuant to independent inquiry, investigation and analysis and shall not have any claim 

against the Exchange whatsoever by reason of any loss which may be suffered by such person consequent to or 

in connection with such subscription/acquisition whether by reason of anything stated or omitted to be stated 

herein or for any other reason whatsoever” 

 

It is to be distinctly understood that the permission given by BSE Limited should not in any way be deemed or 

construed that the Draft Letter of Offer has been cleared or approved by BSE Limited, nor does it certify the 

correctness or completeness of any of the contents of the Draft Letter of Offer. The investors are advised to 

refer to the Draft Letter of Offer for the full text of the Disclaimer clause of the BSE Limited. 

 

Every person who desires to apply for or otherwise acquire any securities of this Issuer may do so pursuant to 

independent inquiry, investigation and analysis and shall not have any claim against the Exchange whatsoever 
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by reason of any loss which may be suffered by such person consequent to or in connection with such 

subscription /acquisition whether by reason of anything stated or omitted to be stated herein or any other reason 

whatsoever.” 

 

Filing 

 

The Draft Letter of Offer has not been filed with the SEBI for its observations as the size of the issue is less 

than ₹ 5,000 Lakhs which does not require issuer to file the Draft Letter of Offer with SEBI. The issuer has 

filed the Draft Letter of Offer with BSE for obtaining in-principle approval. 

 

Investor Grievances and Redressal System 

 

Investors may contact the Registrar or our Company Secretary and Compliance Officer for any pre-Issue or 

post-Issue related matter. All grievances relating to the ASBA process may be addressed to the Registrar, with 

a copy to the SCSBs (in case of ASBA process), giving full details such as name, address of the Applicant, 

contact number(s), E-mail address of the sole/ first holder, folio number or demat account number, number of 

Rights Equity Shares applied for, amount blocked (in case of ASBA process), ASBA Account number and the 

Designated Branch of the SCSBs where the Application Form or the plain paper application, as the case may 

be, was submitted by the Investors along with a photocopy of the acknowledgement slip (in case of ASBA 

process), and copy of the e- acknowledgement (in case of normal process). For details on the ASBA process 

see “Terms of the Issue” on page 127 of the Draft Letter of Offer. The contact details of our Registrar to the 

Issue and our Company Secretary are as follows: 

 

Registrar to the Issue 

 

Skyline Financial Services Private Limited 

Address: D-153-A, 1st Floor, Okhla Industrial Area, Phase-I, New Delhi – 110020, India  

Telephone: 011-40450193-197 

Fax: 011-26812682  

E-mail: ipo@skylinerta.com 

Investor grievance: grievances@skylinerta.com 

Website: www.skylinerta.com   

Contact person: Mr. Anuj Rana 

SEBI Registration No: INR000003241 

 

Investors may contact the Company Secretary and Compliance Officer at the below mentioned address 

for any pre-Issue/ post-Issue related matters such as non-receipt of Letters of Allotment / share 

certificates/ demat credit/Refund Orders etc. 

 

Mr. Kailash,  

Company Secretary and Compliance Officer  

Flat No. 201 & 202, 2nd Floor, Rattan Jyoti Building, 18, Rajendra Place, New Delhi- 110008, India 

Telephone: 011-47631025, 26, 27 | Fax: NA | 

Email: compliances@pmcfincorp.com | Website: www.pmcfincorp.com 

 

  

ipo@skylinerta.com
mailto:grievances@skylinerta.com
http://www.skylinerta.com/
mailto:compliances@pmcfincorp.com
http://www.pmcfincorp.com/
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SECTION VII: OFFERING INFORMATION 

 

TERMS OF THE ISSUE 

 

This Section applies to all Investors. ASBA Investors should note that the ASBA process involves procedures 

that may be different from that applicable to other Investors and should carefully read the provisions applicable 

to such Applications, in this Draft Letter of Offer, the Abridged Letter of Offer, the Application Form and the 

Rights Entitlement Letter, before submitting an Application Form. Our Company is not liable for any 

amendments, modifications or changes in applicable law which may occur after the date of this Draft Letter of 

Offer. Investors who are eligible to apply under the ASBA process, as the case may be, are advised to make 

their independent investigations and to ensure that the Application Form and the Rights Entitlement Letter are 

correctly filled up. 

 

Investors are requested to note that application in the Issue can only be made through ASBA or any other mode 

which may be notified by SEBI.  

 

The Rights Entitlement on the Equity Shares, the ownership of which is currently under dispute and including 

any court proceedings or are currently under transmission or are held in a demat suspense account and for 

which our Company has withheld the dividend, shall be held in abeyance and the Application Form along with 

the Rights Entitlement Letter in relation to these Rights Entitlements shall not be dispatched pending resolution 

of the dispute or court proceedings or completion of the transmission or pending their release from the demat 

suspense account. On submission of such documents/ records confirming the legal and beneficial ownership of 

the Securities with regard to these cases on or prior to the Issue Closing Date, to the satisfaction of our 

Company, our Company shall make available the Rights Entitlement on such Equity Shares to the identified 

Eligible Equity Shareholder. The identified Eligible Equity Shareholder shall be entitled to subscribe to the 

Rights Equity Shares pursuant to the Issue during the Issue Period with respect to these Rights Entitlement and 

subject to the same terms and conditions as the Eligible Equity Shareholder. 

 

The Rights Equity Shares proposed to be issued on a rights basis, are subject to the terms and conditions 

contained in the Draft Letter of Offer, the Abridged Letter of Offer, including the Application Form and the 

Rights Entitlement Letter, the MOA and AOA of our Company, the provisions of the Companies Act, the terms 

and conditions as may be incorporated in the FEMA, applicable guidelines and regulations issued by SEBI or 

other statutory authorities and bodies from time to time, the SEBI Listing Regulations, terms and conditions as 

stipulated in the allotment advice or security certificate and rules as may be applicable and introduced from 

time to time. 

 

OVERVIEW 

 

The Issue and the Rights Equity Shares proposed to be issued on a rights basis, are subject to the terms and 

conditions contained in this Draft Letter of Offer, the Abridged Letter of Offer, the Application Form and the 

Rights Entitlement Letter, the Memorandum of Association and the Articles of Association, the provisions of 

Companies Act, FEMA, the SEBI ICDR Regulations, the SEBI Listing Regulations and the guidelines, 

notifications and regulations issued by SEBI, the Government of India and other statutory and regulatory 

authorities from time to time, approvals, if any, from the SEBI, the RBI or other regulatory authorities, the 

terms of Listing Agreements entered into by our Company with the Stock Exchange and terms and conditions 

as stipulated in the Allotment Advice. 
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Important: 

 

1) Dispatch and availability of Issue materials: 

 

In accordance with the SEBI ICDR Regulations and SEBI Rights Issue Circulars, Draft Letter of Offer, 

the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material 

will be sent/ dispatched only to the Eligible Equity Shareholders who have provided their Indian address 

to our Company and who are located in jurisdictions where the offer and sale of the Rights Entitlement 

or Rights Equity Shares is permitted under laws of such jurisdiction and does not result in and may not 

be construed as, a public offering in such jurisdictions. In case such Eligible Equity Shareholders have 

provided their valid e-mail address, Draft Letter of Offer, the Abridged Letter of Offer, the Application 

Form, the Rights Entitlement Letter and other Issue material will be sent only to their valid e-mail address 

and in case such Eligible Equity Shareholders have not provided their e-mail address, then the Draft Letter 

of Offer, the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other 

Issue material will be physically dispatched, on a reasonable effort basis, to the Indian addresses provided 

by them. 

 

Further, the Draft Letter of Offer will be sent/dispatched, by the Registrar on behalf of our Company to 

the Eligible Equity Shareholders who have provided their Indian addresses to our Company and who 

make a request in this regard.  

 

Investors can access the Draft Letter of Offer, the Abridged Letter of Offer, and the Application Form 

(provided that the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under 

applicable securities laws) on the websites of: 

 

a) Our Company at www.pmcfincorp.com 

b) the Registrar to the Issue at www.skylinerta.com    

c) the Stock Exchange at www.bseindia.com ; and 

 

Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the 

website of the Registrar at (i.e. www.skylinerta.com) by entering their DP ID and Client ID or Folio Number 

(in case of Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date) and 

PAN. The link for the same shall also be available on the website of our Company (i.e., 

www.pmcfincorp.com) and PAN. 

 

Further, our Company will undertake all adequate steps to reach out the Eligible Equity Shareholders 

who have provided their Indian address through other means, as may be feasible. However, our Company, 

and the Registrar to the Issue will not be liable for non-dispatch of physical copies of Issue materials, 

including the Draft Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the 

Application Form attributable to the non-availability of the e-mail addresses of Eligible Equity 

Shareholders or electronic transmission delays or failures, or if the Application Forms or the Rights 

Entitlement Letters are delayed or misplaced in transit. 

 

 

2) Facilities for Application in this Issue: 

 

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circular, and 

the ASBA Circulars, all Investors desiring to make an Application in this Issue are mandatorily 

www.pmcfincorp.com
http://www.skylinerta.com/
http://www.bseindia.com/
http://www.skylinerta.com/
www.pmcfincorp.com
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required to use the ASBA process. Investors should carefully read the provisions applicable to such 

Applications before making their Application through ASBA. For details, refer to “Procedure for 

Application through the ASBA Process” on page 140. 

 

Investors can submit either the Application Form in physical mode to the Designated Branches of the 

SCSBs or online/electronic Application through the website of the SCSBs (if made available by such 

SCSB) authorizing the SCSB to block the Application Money in an ASBA Account maintained with the 

SCSB. Application through ASBA facility in electronic mode will only be available with such SCSBs 

who provide such facility. Investors applying through the ASBA facility should carefully read the 

provisions applicable to such Applications before making their Application through the ASBA process. 

For details, titled “Procedure for Application through the ASBA Process” on page 140. 

 

Please note that subject to SCSBs complying with the requirements of SEBI Circular 

CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein, Applications 

may be submitted at the Designated Branches of the SCSBs.  

 

Further, in terms of the SEBI Circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for 

making Applications by SCSBs on their own account using ASBA facility, each such SCSB should have 

a separate account in its own name with any other SEBI registered SCSB(s). Such account shall be used 

solely for the purpose of making an Application in this Issue and clear demarcated funds should be 

available in such account for such an Application. 

 

Applicants should note that they should very carefully fill in their depository account details and PAN 

in the Application Form or while submitting application through online/electronic Application 

through the website of the SCSBs (if made available by such SCSB). Please note that incorrect 

depository account details or PAN or Application Forms without depository account details shall be 

treated as incomplete and shall be rejected. For details refer “Grounds for Technical Rejection”. Our 

Company, the Registrar, and the SCSBs shall not be liable for any incomplete or incorrect demat 

details provided by the Applicants.  

 

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept 

the offer to participate in this Issue by making plain paper Applications. Please note that Eligible Equity 

Shareholders making an application in this Issue by way of plain paper applications shall not be permitted 

to renounce any portion of their Rights Entitlements. For details, refer chapter titled “Application on 

Plain Paper under ASBA process” on page 143. 

 

3) Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders: 

 

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue 

Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in 

dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights 

Entitlements to (i) the demat accounts of the Resident Eligible Equity Shareholders holding the Equity 

Shares in dematerialized form; and (ii) a demat suspense escrow account (namely, “[●]”) opened by our 

Company, for the Resident Eligible Equity Shareholders which would comprise Rights Entitlements 

relating to (a) Equity Shares held in a demat suspense account pursuant to Regulation 39 of the SEBI 

Listing Regulations; or (b) Equity Shares held in the account of IEPF authority; or (c) the demat accounts 

of the Resident Eligible Equity Shareholder which are frozen or details of which are unavailable with our 

Company or with the Registrar on the Record Date; or (d) Equity Shares held by Eligible Equity 
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Shareholders holding Equity Shares in physical form as on Record Date where details of demat accounts 

are not provided by Eligible Equity Shareholders to our Company or Registrar; or (e) credit of the Rights 

Entitlements returned/reversed/failed; or (f) the ownership of the Equity Shares currently under dispute, 

including any court proceedings; or (g) Eligible Equity Shareholders who have not provided their Indian 

addresses. 

 

Eligible Equity Shareholders, whose Rights Entitlements are credited in demat suspense escrow account 

opened by our Company, are requested to provide relevant details (such as copies of self-attested PAN, 

valid address proof, and client master sheet of demat account etc., details/ records confirming the legal 

and beneficial ownership of their respective Equity Shares) to the Company or the Registrar not later than 

[●], being two Working Days prior to the Issue Closing Date, i.e., [●] to enable the credit of the Rights 

Entitlements by way of transfer from the demat suspense escrow account to their respective Demat 

accounts by [●] being one day before the Issue Closing Date, i.e., [●] to enable such Eligible Equity 

Shareholders to make an application in this Issue, and this communication shall serve as an intimation to 

such Eligible Equity Shareholders in this regard. Such Eligible Equity Shareholders are also requested to 

ensure that their demat account is active, details of which have been provided to the Company or the 

Registrar, to facilitate the aforementioned transfer. 

 

Eligible Equity Shareholders can obtain the details of their Rights Entitlements from the website of the 

Registrar (i.e., www.skylinerta.com) by entering their DP ID and Client ID or Folio Number (in case of 

Eligible Equity Shareholders holding Equity Shares in physical form) and PAN.  

 

PLEASE NOTE THAT CREDIT OF THE RIGHTS ENTITLEMENTS IN THE DEMAT 

ACCOUNT DOES NOT, PER SE, ENTITLE THE INVESTORS TO THE RIGHTS EQUITY 

SHARES AND THE INVESTORS HAVE TO SUBMIT AN APPLICATION FOR THE RIGHTS 

EQUITY SHARES ON OR BEFORE THE ISSUE CLOSING DATE AND MAKE PAYMENT OF 

THE APPLICATION MONEY.  

 

4) Application by Resident Eligible Equity Shareholders holding Equity Shares in physical form: 

 

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI 

Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in 

dematerialized form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical 

form as on Record Date and desirous of subscribing to Equity Shares in this Issue are advised to furnish 

the details of their demat account to the Registrar or our Company at least two Working Days prior to the 

Issue Closing Date, to enable the credit of their Rights Entitlements in their respective demat accounts at 

least one day before the Issue Closing Date.  

 

In accordance with the SEBI Rights Issue Circulars, (a) the Eligible Equity Shareholders, who hold Equity 

Shares in physical form as on Record Date; or (b) the Eligible Equity Shareholders, who hold Equity 

Shares in physical form as on Record Date and who have not furnished the details of their demat account 

to our Company or Registrar at least two Working Days prior to the Issue Closing Date, desirous of 

subscribing to Rights Shares may also apply in this Issue during the Issue Period.  

 

Application by such Eligible Equity Shareholders is subject to following conditions: 

 

a) The Eligible Equity Shareholders are residents; 

b) The Eligible Equity Shareholders are not making payment from non-resident account; 

http://www.skylinerta.com/
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c) The Eligible Equity Shareholders shall not be able to renounce their Rights Entitlements; and 

d) The Eligible Equity Shareholders shall receive Rights Shares, in respect of their Application, only in 

demat mode. 

 

Prior to the Issue Opening Date, the Rights Entitlements of those resident Eligible Equity Shareholders, 

among others, who hold Equity Shares in physical form, and whose demat account details are not 

available with our Company or Registrar, shall be credited in a demat suspense escrow account opened 

by our Company.  

 

Accordingly, such resident Eligible Equity Shareholders are required to send a communication to our 

Company containing the name(s), Indian address, email address, contact details, and the details of their 

demat account along with a copy of self-attested PAN and self-attested client master sheet of their demat 

account either by post, speed post, courier, electronic mail, or hand delivery, to enable process of credit 

of Rights Shares in such demat account. 

 

5) Application for Additional Equity Shares 

 

Investors are eligible to apply for additional Equity Shares over and above their Rights Entitlements, 

provided that they are eligible to apply for Equity Shares under applicable law and they have applied for 

all the Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in 

part. Where the number of additional Equity Shares applied for exceeds the number available for 

Allotment, the Allotment would be made as per the Basis of Allotment finalized in consultation with the 

Designated Stock Exchange. Applications for additional Equity Shares shall be considered and Allotment 

shall be made in accordance with the SEBI ICDR Regulations and in the manner as set out in “Basis of 

Allotment” beginning on page 157. 

 

6) Other important links and helpline: 

 

The Investors can visit the following links for the below-mentioned purposes: 

(a) Frequently asked questions and online/ electronic dedicated investor helpdesk for guidance on the 

Application process and resolution of difficulties faced by the Investors: www.skylinerta.com. 

(b) Updation of Indian address/ email address/ mobile number in the records maintained by the Registrar 

or our Company: www.skylinerta.com. 

(c) Updation of demat account details by resident Eligible Equity Shareholders holding shares in 

physical form: www.skylinerta.com. 

 

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for additional 

Equity Shares. Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply 

for additional Equity Shares. 

 

Investors to kindly note that after purchasing the Rights Entitlements through On Market Renunciation / 

Off Market Renunciation, an Application has to be made for subscribing to the Rights Equity Shares. If 

no such Application is made by the renouncee on or before Issue Closing Date, then such Rights 

Entitlements will get lapsed and shall be extinguished after the Issue Closing Date and no Rights Equity 

Shares for such lapsed Rights Entitlements will be credited. For procedure of Application by shareholders 

who have purchased the Right Entitlement through On Market Renunciation / Off Market Renunciation, 

please refer to the heading titled “Procedure for Application through the ASBA process” on page 140 of 

this Draft Letter of Offer. 

http://www.skylinerta.com/
http://www.skylinerta.com/
http://www.skylinerta.com/
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Renouncees 

 

All rights or obligations of the Eligible Equity Shareholders in relation to Applications and refunds relating to 

the Issue shall, unless otherwise specified, apply to the Renouncee(s) as well. 

 

Authority for the Issue 

 

This Issue has been authorized by a resolution of our Board passed at its meeting held on June 05, 2024 pursuant 

to Section 62(1)(a) and other applicable provisions of the Companies Act, 2013. The Rights Issue Committee 

of the Board of Directors of our Company in its meeting held on September 07, 2024 has resolved to issue 

Rights Equity Shares to the Eligible Equity Shareholders, at Rs. 2.75/- per Rights Equity Share, in the ratio of 

1:3 i.e., 1 (One) Rights Equity Share for every 3 (Three) Equity Shares, as held on the Record Date. 

 

Our Company has received in-principle approval from BSE in accordance with Regulation 28 of the SEBI 

Listing Regulations for listing of the Rights Equity Shares to be Allotted in the Issue pursuant to its letter dated 

[●]. 

 

Basis for the Issue 

 

The Rights Equity Shares are being offered for subscription for cash to the Eligible Equity Shareholders whose 

names appear as beneficial owners as per the list to be furnished by the Depositories in respect of the Equity 

Shares held dematerialized form and on the register of members of our Company in respect of the Equity Shares 

held in physical form at the close of business hours on the Record Date, decided in consultation with the 

Designated Stock Exchange, but excludes persons not eligible under the applicable laws, rules, regulations and 

guidelines. 

 

Rights Entitlement (“REs”)  

 

Eligible Equity Shareholders whose names appear as a beneficial owner in respect of the Equity Shares held in 

dematerialized form or appear in the register of members as an Equity Shareholder of our Company in respect 

of the Equity Shares held in physical form as on the Record Date, i.e., [●], are entitled to the number of Rights 

Equity Shares as set out in the Application Form. 

 

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website 

of the Registrar to the Issue (www.skylinerta.com) by entering their DP ID and Client ID or Folio Number (in 

case of Eligible Equity Shareholders holding Equity Shares in physical form). The link for the same shall also 

be available on the website of our Company (www.pmcfincorp.com). 

 

Rights Entitlements shall be credited to the respective Demat accounts of Eligible Equity Shareholders before 

the Issue Opening Date only in dematerialized form. If the Eligible Equity Shareholders holding Equity Shares 

in physical form as on Record Date, have not provided the details of their demat accounts to our Company or 

to the Registrar, shall not be eligible to make an Application for Rights Equity Shares against their Rights 

Entitlements with respect to the equity shares held in physical form. Such Eligible Equity Shareholders can 

make an Application only after the Rights Entitlements is credited to their respective demat accounts. 

 

Our Company is undertaking this Issue on a rights basis to the Eligible Equity Shareholders and the Abridged 

Letter of Offer, the Application Form, the Rights Entitlement Letter, and other applicable Issue material (“Issue 

http://www.linkintime.co.in/
http://www.skylinerta.com/
www.pmcfincorp.com
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Materials”) will be sent/ dispatched only to the Eligible Equity Shareholders who have provided Indian address 

and who are located in jurisdictions where the offer and sale of the Rights Entitlement. In case such Eligible 

Equity Shareholders have provided their valid e-mail address, the Issue Materials will be sent only to their valid 

e-mail address, and in case such Eligible Equity Shareholders have not provided their e-mail address, then the 

Issue Materials will be dispatched, on a reasonable effort basis, to the Indian addresses provided by them. For 

further details, see “Notice to Investors” on page 12 of this Draft Letter of Offer. 

 

PRINCIPAL TERMS OF THE RIGHTS EQUITY SHARES ISSUED UNDER THIS ISSUE 

 

Face Value 

 

Each Rights Equity Share will have a face value of Re. 1/- each. 

 

Issue Price 

 

Each Rights Equity Share is being offered at a price of Rs. 2.75/- per Rights Equity Share in the Issue. The Issue 

Price has been arrived at by our Company prior to the determination of the Record Date. 

 

The Rights Equity Shares issued in this Issue will be fully paid-up. The Issue Price and other relevant conditions 

are in accordance with Regulation 10(4) of the SEBI Takeover Regulations. The Rights Issue Committee of the 

Board of Directors of our Company, at their meeting held on September 07, 2024, has determined the Issue 

Price. On Application, Investors will have to pay Rs. 2.75/- (Rupees Two and Seventy Five Paisa only) per 

Rights Share which constitutes 100% of the Issue Price.  

 

Rights Entitlement Ratio 

 

The Rights Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders in the ratio of 

1:3 i.e. 1 (One) Rights Equity Share for every 3 (Three) Equity Share held on the Record Date. 

 

Rights of instrument holder 

 

Each Rights Equity Share shall rank pari passu with the existing Equity Shares of the Company. 

 

Terms of Payment 

 

The entire amount of the Issue Price of Rs. 2.75/- (including premium of Rs. 1.75 per Rights Equity Share) per 

Rights Equity Share shall be payable at the time of Application. 

 

Where an Applicant has applied for additional Rights Equity Shares and is allotted a lesser number of Rights 

Equity Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked. The 

unblocking of ASBA funds/refund of monies shall be completed be within such period as prescribed under the 

SEBI ICDR Regulations. In the event that there is a delay in making refunds beyond such period as prescribed 

under applicable law, our Company shall pay the requisite interest at such rate as prescribed under applicable 

law. 

 

Renunciation of Rights Entitlement 

 

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights Entitlements 
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credited to their respective demat account either in full or in part. 

 

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa shall be 

subject to provisions of FEMA Rule and other circulars, directions, or guidelines issued by RBI or the Ministry 

of Finance from time to time. However, the facility of renunciation shall not be available to or operate in favor 

of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in compliance with the FEMA 

Rules and other circulars, directions, or guidelines issued by RBI or the Ministry of Finance from time to time. 

 

The renunciation of Rights Entitlements credited in your demat account can be made either by the sale of such 

Rights Entitlements, using the secondary market platform of the Stock Exchanges, or through an off-market 

transfer. For details, please see “Procedure for Renunciation of Rights Entitlements” on page 141. 

 

Trading of Rights Entitlement 

 

In accordance with the ASBA Circular, the Rights Entitlements credited shall be admitted for trading on the 

Stock Exchange under ISIN: [●]. Prior to the Issue Opening Date, our Company will obtain the approval from 

the Stock Exchange for trading of Rights Entitlements. Investors shall be able to transfer their Rights 

Entitlements either through On Market Renunciation or through Off Market Renunciation. The transfer through 

On Market Renunciation and Off Market Renunciation will be settled through the depository mechanism. 

 

The On Market Renunciation shall take place electronically on the secondary market platform of the Stock 

Exchange on a T+1 rolling settlement basis, where T refers to the date of trading. The transactions will be 

settled on a trade-for-trade basis. The Rights Entitlements shall be tradable in dematerialized form only. 

 

The On Market Renunciation shall take place only during the Renunciation Period for On Market Renunciation, 

i.e., from [●] to [●] (both days inclusive). No assurance can be given regarding the active or sustained On 

Market Renunciation or the price at which the Rights Entitlements will trade. Eligible Equity Shareholders are 

requested to ensure that renunciation through off-market transfer is completed in such a manner that the Rights 

Entitlements are credited to the demat account of the Renouncee(s) on or prior to the Issue Closing Date. For 

details, please see “Procedure for Renunciation of Rights Entitlements – On Market Renunciation” and 

“Procedure for Renunciation of Rights Entitlements – Off Market Renunciation” on page 142 respectively. 

Once the Rights Entitlements are credited to the demat account of the Renouncees, application in the Issue 

could be made until the Issue Closing Date. 

 

PLEASE NOTE THAT THE RIGHTS ENTITLEMENTS WHICH ARE NEITHER RENOUNCED 

NOR SUBSCRIBED BY THE INVESTORS ON OR BEFORE THE ISSUE CLOSING DATE SHALL 

LAPSE AND SHALL BE EXTINGUISHED AFTER THE ISSUE CLOSING DATE. 

 

Fractional Entitlements 

 

The Rights Equity Shares are being offered on a rights basis to Eligible Equity Shareholders in the ratio of 1:3 

i.e. 1 (One) Rights Equity Share(s) for every 3 (Three) Equity Share(s) held on the Record Date. For Rights 

Equity Shares being offered on a rights basis under the Issue, if the shareholding of any of the Eligible Equity 

Shareholders is less than 3 (Three) Equity Share(s) or not in the multiple of 3 (Three), the fractional entitlement 

of such Eligible Equity Shareholders shall be ignored in the computation of the Rights Entitlement. However, 

the Eligible Equity Shareholders whose fractional entitlements are being ignored as above will be given 

preferential consideration for the Allotment of one Additional Rights Equity Share each if they apply for 

Additional Rights Equity Shares over and above their Rights Entitlement. 
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For example, if an Eligible Equity Shareholder holds 4 (Four) Equity Shares, such Shareholder will be entitled 

to 1 (One) Rights Equity Shares on a rights basis and will also be given a preferential consideration for the 

Allotment of one Additional Rights Equity Share if the Shareholder has applied for additional Rights Equity 

Shares. 

 

Also, those Equity Shareholders holding less than 3 (Three) Equity Shares and therefore entitled to ‘Zero’ 

Rights Equity Share under this Issue shall be dispatched an Application Form with ‘Zero’ entitlement. Such 

Eligible Equity Shareholders are entitled to apply for Additional Rights Equity Shares and would be given 

preference in the Allotment of Additional Rights Equity share, if such Equity Shareholders have applied for the 

Additional Rights Equity Shares. However, they cannot renounce the same to third parties. Application Forms 

with zero entitlement will be non-negotiable/non-renounceable. 

 

Ranking 

 

The Rights Equity Shares to be issued and allotted pursuant to this Issue shall be subject to the provisions of 

the Memorandum of Association and the Articles of Association, the provisions of the Companies Act, 2013, 

FEMA, the SEBI ICDR Regulations, the SEBI Listing Regulations, and the guidelines, notifications and  

regulations issued  by  SEBI,  the  Government  of  India  and  other  statutory  and  regulatory  authorities from  

time  to  time,  the  terms  of  the  Listing  Agreements  entered  into  by  our  Company  with  the  Stock 

Exchanges and the terms and conditions as stipulated in the Allotment advice. The Rights Equity Shares to be 

issued and Allotted pursuant to this Issue shall rank pari-passu with the existing Equity Shares of our Company, 

in all respects including dividends.  

 

Listing and trading of the Rights Equity Shares to be issued pursuant to the Issue 

 

As per the SEBI – Rights Issue Circular, the Rights Entitlements with a separate ISIN would be credited to the 

demat account of the respective Eligible Equity Shareholders before the issue opening date. On the Issue 

Closing date, the depositories will suspend the ISIN of REs for transfer, and once the allotment is done post the 

basis of allotment approved by the designated stock exchange, the separate ISIN: [●] for REs so obtained will 

be permanently deactivated from the depository system. 

 

The existing Equity Shares of our Company are listed and traded under the ISIN: INE793G01035 on BSE. 

Investors shall be able to trade their Rights Entitlements either through On Market Renunciation or through Off 

Market Renunciation. The trades through On Market Renunciation and Off Market Renunciation will be settled 

by transferring the Rights Entitlements through the depository mechanism. 

 

The Rights Equity Shares proposed to be issued on a rights basis shall be listed and admitted for trading on BSE 

subject to necessary approvals. Our Company has received in-principle approval from BSE vide their letter no. 

[●] dated [●]. Our Company will apply to BSE for final approval for the listing and trading of the Rights Equity 

Shares subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in 

the Rights Equity Shares or the price at which the Rights Equity Shares offered under the Issue will trade after 

the listing thereof. 

 

Upon receipt of such listing and trading approval, the Rights Equity Shares proposed to be issued pursuant to 

the Issue shall be debited from such temporary ISIN and credited in the existing ISIN and thereafter be available 

for trading under the existing ISIN as fully paid-up Equity Shares of our Company. The temporary ISIN shall 

be kept blocked till the receipt of final listing and trading approval from the Stock Exchange. 
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The Rights Equity Shares allotted pursuant to the Issue will be listed as soon as practicable and all steps for 

completion of the necessary formalities for listing and commencement of trading of the Rights Equity Shares 

shall be taken within the specified time. 

 

In case our Company fails to obtain listing or trading permission from the Stock Exchange, our Company shall 

refund through verifiable means/unblock the respective ASBA Accounts, the entire monies received/blocked 

within four days of receipt of intimation from the Stock Exchange, rejecting the application for listing of the 

Rights Equity Shares, and if any such money is not refunded/unblocked within four days after our Company 

becomes liable to repay it, our Company and every director of our Company who is an officer-in-default shall, 

on and from the expiry of the fourth day, be jointly and severally liable to repay that money with interest at 

rates prescribed under applicable law. 

 

Subscription to the Issue by our Promoters and Promoter Group 

 

For details of the intent and extent of the subscription by our Promoters and Promoter Group, see “Capital 

Structure – Intention and extent of participation by our Promoters and Promoter Group in the Issue” on page 

53. 

 

 

Compliance with SEBI (ICDR) Regulations 

 

Our Company shall comply with the applicable provisions of the SEBI (ICDR) Regulations. Our Company 

shall comply with all disclosure and accounting norms as specified by SEBI from time to time. 

 

Rights of holders of Equity Shares 

 

Subject to applicable laws, the Equity Shareholders shall have the following rights: 

 

• The right to receive dividend, if declared; 

• The right to vote in person, or by proxy; 

• The right to receive offers for rights shares and be allotted bonus shares, if announced; 

• The right to receive surplus on liquidation; 

• The right of free transferability of Equity Shares; 

• The right to attend general meetings and exercise voting powers in accordance with law, unless prohibited 

by law; and 

• Such other rights as may be available to a shareholder of a listed public company under the Companies 

Act, the Memorandum of Association and the Articles of Association. 

 

Subject to applicable law and Articles of Association, holders of Rights Equity Shares shall be entitled to the 

above rights on such Rights Equity Shares in this Issue.    

 

Joint Holders 

 

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the 

same as the joint holders with the benefit of survivorship subject to the provisions contained in our Articles of 

Association. In case of Equity Shares held by joint holders, the Application submitted in physical mode to the 

Designated Branch of the SCSBs would be required to be signed by all the joint holders (in the same order as 
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appearing in the records of the Depository) to be considered as valid for allotment of Rights Equity Shares 

offered in this Issue. 

 

Nomination 

 

The nomination facility is available in respect of the Rights Equity Shares in accordance with the provisions of 

the Section 72 of the Companies Act read with Rule 19 of the Companies (Share Capital and Debenture) Rules, 

2014. An Investor can nominate any person by filling the relevant details in the Application Form in the space 

provided for this purpose. 

 

Since the Allotment of Rights Equity Shares is in dematerialized form only, there is no need to make a 

separate nomination for the Rights Equity Shares to be Allotted in the Issue. Nominations registered with 

respective Depository Participant of the Investor would prevail. Any Investor desirous of changing the 

existing nomination is requested to inform its respective Depository Participant. 

 

Restrictions on transfer and transmission of shares and on their consolidation/splitting 

 

There are no restrictions on transfer and transmission and on their consolidation/splitting of shares issued 

pursuant to this Issue. However, the Investors should note that pursuant to provisions of the SEBI Listing 

Regulations, with effect from April 1, 2019, except in case of transmission or transposition of securities, the 

request for transfer of securities shall not effected unless the securities are held in the dematerialized form with 

a depository. 

 

Notices 

 

In accordance with the SEBI ICDR Regulations and SEBI Rights Issue Circulars, our Company will 

send/dispatch the Abridged Letter of Offer, the Rights Entitlement Letter, Application Form, and other issue 

materials only to the Eligible Equity Shareholders who have provided an Indian address to our Company and 

who are located in jurisdictions where the offer and sale of the Rights Entitlement or Rights Equity Shares is 

permitted under laws of such jurisdiction and does not result in and may not be construed as, a public offering 

in such jurisdictions. In case the Eligible Equity Shareholders have provided their valid e-mail address, the Issue 

Materials will be sent only to their valid e-mail address, and in case the Eligible Equity Shareholders have not 

provided their e-mail address, then the Issue Materials will be dispatched, on a reasonable effort basis, to the 

Indian addresses provided by them. 

 

Further, the Draft Letter of Offer will be provided by the Registrar on behalf of our Company to the Eligible 

Equity Shareholders who have provided their Indian addresses to our Company and who make a request in this 

regard. In case the Eligible Equity Shareholders have provided their valid e-mail address, the Draft Letter of 

Offer will be sent only to their valid e-mail address, and in case the Eligible Equity Shareholders have not 

provided their e-mail address, then the Draft Letter of Offer will be dispatched, on a reasonable effort basis, to 

the Indian addresses provided by them. The Draft Letter of Offer, the Abridged Letter of Offer, and the 

Application Form shall also be submitted to the Stock Exchange for making the same available on its website. 

 

PROCEDURE FOR APPLICATION 

 

How to Apply 

 

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circular and ASBA 
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Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use the 

ASBA process. Investors should carefully read the provisions applicable to such Applications before 

making their Application through ASBA. 

 

For details of procedure for application by the Eligible Equity Shareholders holding Equity Shares in physical 

form as on the Record Date, refer “Procedure for Application by Eligible Equity Shareholders holding Equity 

Shares in physical form” on page 148. 

 

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer 

to participate in this Issue by making plain paper Applications. Please note that SCSBs shall accept such 

applications only if all details required for making the application as per the SEBI ICDR Regulations are 

specified in the plain paper application and that Eligible Equity Shareholders making an application in this Issue 

by way of plain paper applications shall not be permitted to renounce any portion of their Rights Entitlements. 

For details, see “Application on Plain Paper under ASBA process” beginning on page 143. 

 

Our Company, its directors, its employees, affiliates, associates and their respective directors and officers and 

the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc. in 

relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not 

uploaded by SCSBs or Applications accepted and uploaded without blocking funds in the ASBA Accounts. 

 

Application Form 

 

The Application Form for the Rights Equity Shares offered as part of this Issue would be sent (i) only to email 

addresses of resident Eligible Equity Shareholders who have provided their e-mail addresses; (ii) only to the 

Indian addresses of the resident Eligible Equity Shareholders, on a reasonable effort basis, whose e-mail 

addresses are not available with our Company or the Eligible Equity Shareholders have not provided the valid 

email address to our Company; (iii) only to the Indian addresses of the non-resident Eligible Equity 

Shareholders, on a reasonable effort basis, who have provided an Indian address to our Company; and (iv) to 

the e-mail addresses of foreign corporate or institutional shareholders. 

 

The Application Form along with the Abridged Letter of Offer and the Rights Entitlements Letter shall be sent 

through e-mail or physical delivery, as applicable before the Issue Opening Date. 

 

Please note that neither our Company nor the Registrar shall be responsible for delay in the receipt of  

Draft Letter of Offer, the Abridged Letter of Offer, the Entitlement Letter, or the Application Form 

attributable to non-availability of the email addresses of Eligible Equity Shareholders or electronic 

transmission delays or failures, or if the Application Forms or the Entitlement Letters are delayed or 

misplaced in the transit or there is a delay in physical delivery (where applicable). 

 

To update the respective email addresses/ mobile numbers in the records maintained by the Registrar or our 

Company, Eligible Equity Shareholders should visit www.skylinerta.com. Investors can access the Draft Letter 

of Offer, the Abridged Letter of Offer, and the Application Form (provided that the Eligible Equity Shareholder 

is eligible to subscribe for the Rights Equity Shares under applicable securities laws) from the websites of: 

 

a) Our Company at www.pmcfincorp.com. 

b) The Registrar to the Issue at www.skylinerta.com; and 

c) The Stock Exchange at www.bseindia.com. 

 

http://www.skylinerta.com/
www.pmcfincorp.com
http://www.skylinerta.com/
http://www.bseindia.com/


~ 139 ~  

The Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the website 

of the Registrar (i.e., www.skylinerta.com) by entering their DP ID and Client ID or Folio Number (in case of 

resident Eligible Equity Shareholders holding Equity Shares in physical form). The link for the same shall also 

be available on the website of our Company (i.e., www.pmcfincorp.com). 

 

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to make 

Applications in this Issue basis the Rights Entitlements credited in their respective demat accounts or demat 

suspense escrow account, as applicable. Please note that one single Application Form shall be used by the 

Investors to make Applications for all Rights Entitlements available in a particular demat account or the entire 

respective portion of the Rights Entitlements in the demat suspense escrow account in case of resident Eligible 

Equity Shareholders holding shares in physical form as on Record Date and applying in this Issue, as applicable. 

 

In case of Investors who have provided details of a Demat account in accordance with the SEBI ICDR 

Regulations, such Investors will have to apply for the Rights Equity Shares from the same demat account in 

which they are holding the Rights Entitlements and in case of multiple demat accounts, the Investors are required 

to submit a separate Application Form for each demat account. 

 

Investors may accept this Issue and apply for the Rights Equity Shares by (i) submitting the Application Form 

to the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs (if 

made available by such SCSB) for authorizing such SCSB to block Application Money payable on the 

Application in their respective ASBA Accounts. Please note that Applications made with payment using third-

party bank accounts are liable to be rejected. 

 

Investors are also advised to ensure that the Application Form is correctly filled up stating therein, (i) the ASBA 

Account (in case of Application through ASBA process) in which an amount equivalent to the amount payable 

on Application as stated in the Application Form will be blocked by the SCSB. 

 

Please note that Applications without depository account details shall be treated as incomplete and shall 

be rejected. 

 

Applicants should note that they should carefully fill in their depository account details and PAN in the 

Application Form or while submitting the application through online/electronic Application through the website 

of the SCSBs (if made available by such SCSB). Incorrect depository account details or PAN could lead to 

rejection of the Application. For details, please see “Grounds for Technical Rejection” on page 153 of this Draft 

Letter of Offer. Our Company, the Registrar, and the SCSB shall not be liable for any incorrect demat details 

provided by the Applicants. 

 

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer 

to participate in this Issue by making plain paper Applications. Please note that Eligible Equity Shareholders 

making an application in this Issue by way of plain paper applications shall not be permitted to renounce any 

portion of their Rights Entitlements. For details, see “Application on Plain Paper under ASBA process” on page 

143 of this Draft Letter of Offer. 

 

Options available to the Eligible Equity Shareholders 

 

Details of each Eligible Equity Shareholders RE will be sent to the Eligible Equity shareholder separately along 

with the Application Form and will also be available on the website of the Registrar to the Issue at 

www.skylinerta.com and link of the same would also be available on the website of our Company at 

http://www.skylinerta.com/
www.pmcfincorp.com
http://www.skylinerta.com/
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www.pmcfincorp.com. Respective Eligible Equity Shareholders can check their entitlement by keying their 

requisite details therein. 

 

The Eligible Equity Shareholders will have the option to: 

 

▪ Apply for his Rights Entitlement in full; 

▪ Apply for his Rights Entitlement in part (without renouncing the other part); 

▪ Apply for his Rights Entitlement in full and apply for additional Rights Equity Shares; 

▪ Apply for his Rights Entitlement in part and renounce the other part of the Rights Equity Shares; 

and 

▪ Renounce his Rights Entitlement in full. 

 

 

Procedure for Application through the ASBA process 

 

Investors desiring to make an Application in this Issue through the ASBA process may submit the Application 

Form to the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs 

(if made available by such SCSB) for authorizing such SCSB to block Application Money payable on the 

Application in their respective ASBA Accounts. 

 

Investors should ensure that they have correctly submitted the Application Form, or have otherwise provided 

authorization to the SCSB, via the electronic mode, for blocking funds in the ASBA Account equivalent to the 

Application Money mentioned in the Application Form, as the case may be, at the time of submission of the 

Application. 

 

Self-Certified Syndicate Banks 

 

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer to 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35.  

 

For details on Designated Branches of SCSBs collecting the Application Form, please refer to the above-

mentioned link. Please note that subject to SCSBs complying with the requirements of SEBI Circular No. 

CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein, ASBA Applications 

may be submitted at the Designated Branches of the SCSBs, in case of Applications made through the ASBA 

facility. 

 

The Company, its directors, employees, affiliates, associates and their respective directors and officers, and the 

Registrar shall not take any responsibility for acts, mistakes, errors, omissions, commissions etc., in relation to 

applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not uploaded by 

SCSBs or Applications accepted and uploaded without blocking funds in the ASBA Accounts. 

 

Acceptance of this Issue 

 

Investors may accept this Issue and apply for the Rights Equity Shares by submitting the Application Form to 

the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs (if made 

available by such SCSB) for authorizing such SCSB to block Application Money payable on the Application in 

their respective ASBA Accounts. Please note that on the Issue Closing Date, Applications through the ASBA 

process will be uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock 

http://www.pmcfincorp.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
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Exchange. 

 

Applications submitted to anyone other than the Designated Branches of the SCSB are liable to be 

rejected. 

 

Investors can also make Application on plain paper under ASBA process mentioning all necessary details as 

mentioned under the section “Application on Plain Paper under ASBA process” on page 143 of this Draft Letter 

of Offer. 

 

Additional Rights Equity Shares 

 

Investors are eligible to apply for additional Rights Equity Shares over and above their Rights Entitlements, 

provided that they are eligible to apply for Rights Equity Shares under applicable law and they have applied for 

all the Rights Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in 

part. Applications for additional Rights Equity Shares shall be considered and allotment shall be made at the 

sole discretion of the Board, subject to applicable sectorial caps, and in consultation if necessary, with the 

Designated Stock Exchange and in the manner prescribed under the section titled “Terms of the Issue” on page 

127 of this Draft Letter of Offer. Applications for additional Rights Equity Shares shall be considered and 

Allotment shall be made in accordance with the SEBI ICDR Regulations and in the manner prescribed under 

the section “Basis of Allotment” on page 157 of this Draft Letter of Offer. 

 

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for additional Rights 

Equity Shares. 

 

Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional Rights 

Equity Shares. 

 

Pursuant to the SEBI Rights Issue Circulars, resident Eligible Equity Shareholders who hold Equity Shares 

in physical form as on the Record Date cannot renounce until the details of their demat account are provided 

to our Company or the Registrar and the dematerialized Rights Entitlements are transferred from suspense 

escrow demat account to the respective Demat accounts of such Eligible Equity Shareholders within 

prescribed timelines. However, such Eligible Equity Shareholders, where the dematerialized Rights 

Entitlements are transferred from the suspense escrow demat account to the respective Demat accounts 

within prescribed timelines, can apply for additional Rights Equity Shares while submitting the Application 

through the ASBA process. 

 

Procedure for Renunciation of Rights Entitlements 

 

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts, either in full 

or in part (a) by using the secondary market platform of the Stock Exchange; or (b) through an off-market 

transfer, during the Renunciation Period. The Investors should have the demat Rights Entitlements 

credited/lying in his/her own demat account prior to the renunciation. The trades through On Market 

Renunciation and Off Market Renunciation will be settled by transferring the Rights Entitlements through the 

depository mechanism. 

 

Investors may be subject to adverse foreign, state, or local tax or legal consequences as a result of trading in the 

Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their tax advisor or 
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stockbroker regarding any cost, applicable taxes, charges, and expenses (including brokerage) that may be levied 

for trading in Rights Entitlements. Our Company accepts no responsibility to bear or pay any cost, applicable 

taxes, charges, and expenses (including brokerage), and such costs will be incurred solely by the Investors. 

 

PLEASE NOTE THAT THE RIGHTS ENTITLEMENTS WHICH ARE NEITHER RENOUNCED 

NOR SUBSCRIBED BY THE INVESTORS ON OR BEFORE THE ISSUE CLOSING DATE SHALL 

LAPSE AND SHALL BE EXTINGUISHED AFTER THE ISSUE CLOSING DATE. 

 

THE REGISTRAR AND OUR COMPANY ACCEPT NO RESPONSIBILITY TO BEAR OR PAY ANY 

COST, APPLICABLE TAXES, CHARGES, AND EXPENSES (INCLUDING BROKERAGE), AND 

SUCH COSTS WILL BE INCURRED SOLELY BY THE INVESTORS. 

 

a) On Market Renunciation 

 

The Investors may renounce the Rights Entitlements, credited to their respective Demat accounts by 

trading/selling them on the secondary market platform of the Stock Exchanges through a registered stockbroker 

in the same manner as the existing Equity Shares of our Company. 

 

In this regard, in terms of provisions of the SEBI ICDR Regulations and the SEBI Rights Issue Circulars, the 

Rights Entitlements credited to the respective demat accounts of the Eligible Equity Shareholders shall be 

admitted for trading on the Stock Exchanges under ISIN subject to requisite approvals. The details for trading 

in Rights Entitlements will be as specified by the Stock Exchanges from time to time. The Rights Entitlements 

are tradable in dematerialized form only. 

 

The On Market Renunciation shall take place only during the Renunciation Period for On Market Renunciation, 

i.e., [●] to [●] (both days inclusive). The Investors holding the Rights Entitlements who desire to sell their 

Rights Entitlements will have to do so through their registered stockbrokers by quoting the ISIN and indicating 

the details of the Rights Entitlements they intend to sell. The Investors can place an order for the sale of Rights 

Entitlements only to the extent of Rights Entitlements available in their demat account. 

 

The On Market Renunciation shall take place electronically on secondary market platform of BSE under 

automatic order matching mechanism and on ‘T+1 rolling settlement bases, where ‘T’ refers to the date of 

trading. The transactions will be settled on a trade-for-trade basis. Upon execution of the order, the stockbroker 

will issue a contract note in accordance with the requirements of the Stock Exchanges and the SEBI. 

 

b) Off Market Renunciation 

 

The Investors may renounce the Rights Entitlements, credited to their respective Demat accounts by way of an 

off-market transfer through a depository participant. The Rights Entitlements can be transferred in 

dematerialized form only. Eligible Equity Shareholders are requested to ensure that renunciation through off-

market transfer is completed in such a manner that the Rights Entitlements are credited to the demat account 

of the Renouncees on or prior to the Issue Closing Date. 

 

The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlements will have to do 

so through their depository participant by issuing a delivery instruction slip quoting the ISIN, the details of the 

buyer, and the details of the Rights Entitlements they intend to transfer. The buyer of the Rights Entitlements 

(unless already having given a standing receipt instruction) has to issue a receipt instruction slip to their 
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depository participant. The Investors can transfer Rights Entitlements only to the extent of Rights Entitlements 

available in their demat account. 

 

The instructions for the transfer of Rights Entitlements can be issued during the working hours of the depository 

participants. The detailed rules for the transfer of Rights Entitlements through off-market transfer shall be as 

specified by the NSDL and CDSL from time to time. 

 

Applications on Plain Paper under the ASBA process 

 

An Eligible Equity Shareholder who has neither received the Application Form nor is in a position to obtain the 

Application Form either from our Company, Registrar to the Issue, or from the website of the Registrar, can 

make an application to subscribe to the Issue on plain paper through ASBA process. Eligible Equity 

Shareholders shall submit the plain paper application to the Designated Branch of the SCSB for authorizing such 

SCSB to block an amount equivalent to the amount payable on the application in the said bank account 

maintained with the same SCSB. Applications on plain paper will not be accepted from any address outside 

India. 

 

The envelope should be superscribed “PMC Fincorp Limited – Rights Issue” and should be postmarked in 

India. The application on plain paper, duly signed by the Eligible Equity Shareholders including joint holders, 

in the same order and as per the specimen recorded with our Company/Depositories, must reach the office of 

the Registrar to the Issue before the Issue Closing Date and should contain the following particulars: 

 

Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall not be 

entitled to renounce their Rights Entitlements and should not utilize the Application Form for any purpose 

including renunciation even if it is received subsequently. may make an application to subscribe to the Issue on 

plain paper, along with an account payee cheque or demand drawn at par, net of bank and postal charges, 

payable at Mumbai and the Investor should send such plain paper Application by registered post directly to the 

Registrar to the Issue. For details of the mode of payment, see “Modes of Payment” on page 145 in Chapter 

“Terms of the Issue”. 

 

The application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, in the 

same order and as per specimen recorded with his bank, must reach the office of the Designated Branch of the 

SCSB before the Issue Closing Date and should contain the following particulars: 

 

• Name of our Issuer, being PMC Fincorp Limited; 

• Name and address of the Eligible Equity Shareholder including joint holders (in the same 

order and as per specimen recorded with our Company or the Depository); 

• Registered Folio Number/ DP and Client ID No.; 

• Number of Equity Shares held as on Record Date; 

• Allotment option preferred - only Demat form; 

• Number of Rights Equity Shares entitled to; 

• Number of Rights Equity Shares applied for; 

• Number of Additional Rights Equity Shares applied for, if any; 

• Total number of Rights Equity Shares applied for within the Right Entitlements; 

• Total amount paid at the rate of Rs. 2.75 per Rights Equity Share; 

• Details of the ASBA Account such as the account number, name, address, and branch of the 

relevant SCSB; 
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• In case of NR Eligible Equity Shareholders making an application with an Indian address, 

details of the NRE/FCNR/NRO Account such as the account number, name, address, and 

branch of the SCSB with which the account is maintained; 

• Except for Applications on behalf of the Central or State Government, the residents of Sikkim 

and officials appointed by the courts, PAN of the Eligible Equity Shareholder, and for each 

Eligible Equity Shareholder in case of joint names, irrespective of the total value of the Rights 

Equity Shares applied for pursuant to the Issue. Documentary evidence for exemption to be 

provided by the applicants; 

• Authorization to the Designated Branch of the SCSB to block an amount equivalent to the 

Application Money in the ASBA Account; 

• Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same 

sequence and order as they appear in the records of the SCSB); 

• Additionally, all such Applicants are deemed to have accepted the following: 

 

“I/We understand that neither the Rights Entitlement nor the Rights Equity Shares have been, and 

will be, registered under the United States Securities Act of 1933, as amended (“US Securities Act”) 

or any United States state securities laws, and may not be offered, sold, resold or otherwise 

transferred within the United States or to the territories or possessions thereof (“United States”) or 

to, or for the account or benefit of a United States person as defined in the Regulation S of the US 

Securities Act (“Regulation S”). I/ we understand the Rights Equity Shares referred to in this 

application are being offered in India but not in the United States. I/ we understand the offering to 

which this application relates is not, and under no circumstances is to be construed as, an offering 

of any Rights Equity Shares or Rights Entitlement for sale in the United States, or as a solicitation 

therein of an offer to buy any of the said Rights Equity Shares or Rights Entitlement in the United 

States. Accordingly, I/ we understand this application should not be forwarded to or transmitted in 

or to the United States at any time. I/ we confirm that I/ we are not in the United States and understand 

that neither us, nor the Registrar, or any other person acting on behalf of us will accept subscriptions 

from any person, or the agent of any person, who appears to be, or who we, the Registrar, or any 

other person acting on behalf of us have reason to believe is a resident of the United States “U.S. 

Person” (as defined in Regulation S) or is ineligible to participate in the Issue under the securities 

laws of their jurisdiction. 

 

“I/ We will not offer, sell or otherwise transfer any of the Equity Shares which may be acquired by 

us in any jurisdiction or under any circumstances in which such offer or sale is not authorized or to 

any person to whom it is unlawful to make such offer, sale or invitation except under circumstances 

that will result in compliance with any applicable laws or regulations. We satisfy, and each account 

for which we are acting satisfies, all suitability standards for investors in investments of the type 

subscribed for herein imposed by the jurisdiction of our residence. 

 

I/ We understand and agree that the Rights Entitlement and Rights Equity Shares may not be 

reoffered, resold, pledged, or otherwise transferred except in an offshore transaction in compliance 

with Regulation S, or otherwise pursuant to an exemption from, or in a transaction not subject to, 

the registration requirements of the US Securities Act. 

 

I/We (i) am/are, and the person, if any, for whose account I/we am/are acquiring such Rights 

Entitlement, and/or the Equity Shares, is/are outside the United States or a Qualified Institutional 

Buyer (as defined in the US Securities Act), and (ii) is/are acquiring the Rights Entitlement and/or 
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the Equity Shares in an offshore transaction meeting the requirements of Regulation S or in a 

transaction exempt from, or not subject to, the registration requirements of the US Securities Act. 

 

I/We acknowledge that the Company, their affiliates, and others will rely upon the truth and accuracy 

of the foregoing representations and agreements.” 

 

In cases where multiple Application Forms are submitted for Applications pertaining to Rights Entitlements 

credited to the same demat account or in demat suspense escrow account, including cases where an Investor 

submits Application Forms along with a plain paper Application, such Applications shall be liable to be rejected. 

 

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an application 

being rejected, with our Company, and the Registrar not having any liability to the Investor. The plain paper 

Application format will be available on the website of the Registrar at www.skylinerta.com. Our Company, and 

the Registrar shall not be responsible if the Applications are not uploaded by SCSB, or funds are not blocked 

in the Investors’ ASBA Accounts on or before the Issue Closing Date. 

 

Last date for Application 

 

The last date for submission of the duly filled-in Application Form is [●]. Our Board or any committee thereof 

may extend the said date for such period as it may determine from time to time, subject to the provisions of the 

Articles of Association, and subject to the Issue Period not exceeding 30 days from the Issue Opening Date. If 

the Application together with the amount payable is either (i) not blocked with an SCSB; or (ii) not received by 

the Bankers to the Issue or the Registrar on or before the close of banking hours on the Issue Closing Date or 

such date as may be extended by our Board or any committee thereof, the invitation to offer contained in the 

Draft Letter of Offer shall be deemed to have been declined and our Board or any committee thereof shall be at 

liberty to dispose of the Equity Shares hereby offered, as provided under “Terms of the Issue - Basis of 

Allotment” on page 157 of this Draft Letter of Offer. 

 

Modes of Payment 

 

All payments against the Application Forms shall be made only through the ASBA facility. The Registrar 

will not accept any payments against the Application Forms, if such payments are not made through the ASBA 

facility. In case of Application through the ASBA facility, the Investor agrees to block the entire amount payable 

on Application with the submission of the Application Form, by authorizing the SCSB to block an amount, 

equivalent to the amount payable on Application, in the Investor’s ASBA Account. 

 

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the 

Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in the 

Application Form until the Transfer Date. On the Transfer Date, pursuant to the finalization of the Basis of 

Allotment as approved by the Designated Stock Exchange, the SCSBs shall transfer such amount as per the 

Registrar’s instruction from the ASBA Account into the Allotment Account which shall be a separate bank 

account maintained by our Company, other than the bank account referred to in subsection (3) of Section 40 of 

the Companies Act, 2013. The balance amount remaining after the finalization of the Basis of Allotment on the 

Transfer Date shall be unblocked by the SCSBs on the basis of the instructions issued in this regard by the 

Registrar to the respective SCSB. 

 

The Investors would be required to give instructions to the respective SCSBs to block the entire amount payable 

on their application at the time of the submission of the Application Form. 

http://www.skylinerta.com/
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The SCSB may reject the application at the time of acceptance of Application Form if the ASBA Account, 

details of which have been provided by the Investor in the Application Form does not have sufficient funds 

equivalent to the amount payable on the Application mentioned in the Application Form. Subsequent to the 

acceptance of the Application by the SCSB, our Company would have a right to reject the Application on 

technical grounds as set forth hereinafter. 

 

Mode of payment for Resident Investors 

 

All payments against the Application Forms shall be made only through ASBA facility. Applicants are 

requested to strictly adhere to these instructions. 

 

Mode of Payment for Non-Resident Investors 

 

As regards the Application by non-resident Investors, payment must be made only through the ASBA facility 

and using permissible accounts in accordance with FEMA, FEMA Rules, and requirements prescribed by RBI 

and subject to the following: 

 

1. In case where repatriation benefit is available, interest, dividend, and sales proceeds derived from the 

investment in Rights Equity Shares can be remitted outside India, subject to tax, as applicable according to 

the Income-tax Act. However, please note that conditions applicable at the time of original investment in 

our Company by the Eligible Equity Shareholder including repatriation shall not change and remain the 

same for subscription in the Issue or subscription pursuant to renunciation in the Issue. 

2. Subject to the above, in case Rights Equity Shares are Allotted on a non-repatriation basis, the dividend and 

sale proceeds of the Rights Equity Shares cannot be remitted outside India. 

3. In case of an Application Form received from non-residents, Allotment, refunds, and other distribution, if 

any, will be made in accordance with the guidelines and rules prescribed by RBI as applicable at the time of 

making such Allotment, remittance, and subject to necessary approvals. 

4. Application Forms received from non-residents/ NRIs, or persons of Indian origin residing abroad for 

Allotment of Rights Equity Shares shall, amongst other things, be subject to conditions, as may be imposed 

from time to time by RBI under FEMA, in respect of matters including Refund of Application Money and 

Allotment. 

5. In the case of NRIs who remit their Application Money from funds held in FCNR/NRE Accounts, refunds, 

and other disbursements, if any shall be credited to such account. 

6. Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory approval for 

applying for Additional Rights Equity Shares 

 

As regards Applications by Non-Resident Investors, the following conditions shall apply: 

 

• Individual non-resident Indian Applicants who are permitted to subscribe to Rights Equity Shares by 

applicable local securities laws can obtain Application Forms on the websites of the Registrar or our 

Company. 

 

Note: In case of non-resident Eligible Equity Shareholders, the Abridged Letter of Offer, the Rights 

Entitlement Letter, and the Application Form shall be sent to their email addresses if they have provided 

their Indian address to our Company or if they are located in certain jurisdictions where the offer and 

sale of the Rights Equity Shares is permitted under laws of such jurisdictions. The Draft Letter of Offer 

will be provided, only through email, by the Registrar on behalf of our Company to the Eligible Equity 
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Shareholders who have provided their Indian addresses to our Company or who are located in 

jurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of such 

jurisdictions and in each case who make a request in this regard. 

 

• Application Forms will not be accepted from non-resident Investors in any jurisdiction where the offer or 

sale of the Rights Entitlements and Rights Equity Shares may be restricted by applicable securities laws. 

 

• Payment by non-residents must be made only through the ASBA facility and using permissible accounts 

in accordance with FEMA, FEMA Rules, and requirements prescribed by the RBI. 

 

• Eligible Non-Resident Equity Shareholders applying on a repatriation basis by using the Non-Resident 

Forms should authorize their SCSB to block their Non-Resident External (“NRE”) accounts, or Foreign 

Currency Non-Resident (“FCNR”) Accounts, and Eligible Non-Resident Equity Shareholders applying 

on a non-repatriation basis by using Resident Forms should authorize their SCSB to block their Non- 

Resident Ordinary (“NRO”) accounts for the full amount payable, at the time of the submission of the 

Application Form to the SCSB. Applications received from NRIs and non-residents for allotment of the 

Rights Equity Shares shall be inter alia, subject to the conditions imposed from time to time by the RBI 

under the FEMA in the matter of refund of Application Money, allotment of Rights Equity Shares and 

issue of letter of allotment. If an NR or NRI Investors has specific approval from RBI, in connection with 

his shareholding, he should enclose a copy of such approval with the Application Form. 

 

• In a case where repatriation benefit is available, interest, dividend, and sales proceeds derived from the 

investment in Equity Shares can be remitted outside India, subject to tax, as applicable according to the 

Income-tax Act. In case Equity Shares are allotted on a non-repatriation basis, the dividend and sale 

proceeds of the Equity Shares cannot be remitted outside India. Non-resident Renouncees who are not 

Eligible Equity Shareholders must submit regulatory approval for applying for additional Equity Shares 

in the Issue. 

 

Procedure for application by Resident Eligible Equity Shareholders holding Equity Shares in physical 

form 

 

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights 

Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in 

dematerialized form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical form 

as on Record Date and desirous of subscribing to Equity Shares in this Issue are advised to furnish the details 

of their Demat account to the Registrar or our Company at least two Working Days prior to the Issue Closing 

Date, to enable the credit of their Rights Entitlements in their respective Demat accounts at least one day before 

the Issue Closing Date. 

 

Prior to the Issue Opening Date, the Rights Entitlements of those resident Eligible Equity Shareholders, 

among others, who hold Equity Shares in physical form, and whose demat account details are not available with 

our Company or the Registrar, shall be credited in a demat suspense escrow account opened by our Company. 

 

To update respective email addresses/ mobile numbers in the records maintained by the Registrar or our 

Company, Eligible Equity Shareholders should visit www.skylinerta.com. 

 

 

http://www.skylinerta.com/
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Procedure for Application by Eligible Equity Shareholders holding Equity Shares in physical form. 

 

Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date and who have opened 

their demat accounts after the Record Date, shall adhere to the following procedure for participating in this 

Issue: 

 

a) The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), address, email 

address, contact details and the details of their demat account along with copy of self-attested PAN and self-

attested client master sheet of their demat account either by email, post, speed post, courier, or hand delivery 

so as to reach to the Registrar not later than two Working Days prior to the Issue Closing Date; 

b) The Registrar shall, after verifying the details of such demat account, transfer the Rights Entitlements of 

such Eligible Equity Shareholders to their demat accounts at least one day before the Issue Closing Date; 

c) The Eligible Equity Shareholders can access the Application Form from i. Our Company at 

www.pmcfincorp.com; ii. the Registrar at www.skylinerta.com iii. the Stock Exchange at 

www.bseindia.com. Eligible Equity Shareholders can obtain the details of their respective Rights 

Entitlements from the website of the Registrar (i.e., at www.skylinerta.com) by entering their DP ID and 

Client ID or Folio Number (in case of Eligible Equity Shareholders holding Equity Shares in physical form) 

and PAN. The link for the same shall also be available on the website of our Company (i.e., 

www.pmcfincorp.com); 

d) The Eligible Equity Shareholders shall, on or before the Issue Closing Date, (i) submit the Application Form 

to the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs (if 

made available by such SCSB) for authorising such SCSB to block Application Money payable on the 

Application in their respective ASBA Accounts. 

 

PLEASE NOTE THAT ELIGIBLE EQUITY SHAREHOLDERS, WHO HOLD EQUITY SHARES IN 

PHYSICAL FORM AS ON RECORD DATE AND WHO HAVE NOT FURNISHED THE DETAILS OF 

THEIR RESPECTIVE DEMAT ACCOUNTS TO THE REGISTRAR OR OUR COMPANY AT LEAST TWO 

WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE, SHALL NOT BE ELIGIBLE TO MAKE AN 

APPLICATION FOR RIGHTS EQUITY SHARES AGAINST THEIR RIGHTS ENTITLEMENTS WITH 

RESPECT TO THE EQUITY SHARES HELD IN PHYSICAL FORM.  

 

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE 

ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN 

WHICH THE EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE OR THE 

RIGHTS ENTITLEMENTS ARE HELD BY SUCH INVESTOR ON THE ISSUE CLOSING DATE, AS THE 

CASE MAY BE. FOR DETAILS, PLEASE SEE “ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF 

ASBA ACCOUNTS” ON PAGE 158 OF THIS DRAFT LETTER OF OFFER. 

 

Allotment of the Rights Equity Shares in Dematerialized Form 

 

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE 

ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT 

IN WHICH OUR EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE. 

 

General instructions for Investors 

 

(a) Please read the Draft Letter of Offer and Application Form carefully to understand the Application 

www.pmcfincorp.com
http://www.skylinerta.com/
www.bseindia.com
http://www.skylinerta.com/
www.pmcfincorp.com
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process and applicable settlement process. 

 

(b) In accordance with the SEBI Rights Issue Circulars, the resident Eligible Equity Shareholders, who hold 

Equity Shares in physical form as on Record Date and who have not furnished the details of their Demat 

account to the Registrar or our Company at least two Working Days prior to the Issue Closing Date, 

shall not be eligible to make an Application for Rights Equity Shares against their Rights Entitlements 

with respect to the equity shares held in physical form. 

 

(c) Please read the instructions on the Application Form sent to you. 

 

(d) The Application Form can be used by both the Eligible Equity Shareholders and the Renouncees. 

 

(e) Application should be made only through the ASBA facility or using. 

 

(f) Application should be complete in all respects. The Application Form found incomplete with regard to 

any of the particulars required to be given therein, and/or which are not completed in conformity with 

the terms of this Draft Letter of Offer, the Letter of Offer, the Abridged Draft Letter of Offer, the Rights 

Entitlement Letter and the Application Form are liable to be rejected. 

 

(g) In case of non-receipt of Application Form, Application can be made on plain paper mentioning all 

necessary details as mentioned under the section “Application on Plain Paper under ASBA process” on 

page 143 of the Chapter “Terms of the Issue”. 

 

(h) In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circulars, and 

ASBA Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to 

use either the ASBA process. Investors should carefully read the provisions applicable to such 

Applications before making their Application through ASBA. 

 

(i) An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA 

enabled bank account with an SCSB, prior to making the Application. 

 

(j) Applications should be (i) submitted to the Designated Branch of the SCSB or made online/electronic 

through the website of the SCSBs (if made available by such SCSB) for authorizing such SCSB to block 

Application Money payable on the Application in their respective ASBA Accounts,  

 

(k) Applications through the ASBA process will be uploaded until 5.00 p.m. (Indian Standard Time) or such 

extended time as permitted by the Stock Exchange. 

 

(l) Applications should not be submitted to the Bankers to the Issue or Escrow Collection Bank 

(assuming that such Escrow Collection Bank is not an SCSB), our Company or the Registrar. 

 

(m) In case of Application through ASBA facility, Investors are required to provide necessary details, 

including details of the ASBA Account, authorization to the SCSB to block an amount equal to the 

Application Money in the ASBA Account mentioned in the Application Form. 

 

(n) All Applicants, and in the case of Application in joint names, each of the joint Applicants, should 

mention their PAN allotted under the Income-tax Act, irrespective of the amount of the Application. 

Except for Applications on behalf of the Central or the State Government, the residents of Sikkim, and 
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the officials appointed by the courts, Applications without PAN will be considered incomplete and are 

liable to be rejected. With effect from August 16, 2010, the demat accounts for Investors for which PAN 

details have not been verified shall be “suspended for credit” and no Allotment and credit of Rights 

Equity Shares pursuant to this Issue shall be made into the accounts of such Investors. 

 

(o) In case of Application through ASBA facility, all payments will be made only by blocking the amount 

in the ASBA Account. Furthermore. Cash payment or payment by cheque or demand or pay order or 

NEFT or RTGS or through any other mode is not acceptable for application through ASBA process. In 

case payment is made in contravention of this, the Application will be deemed invalid, and the 

Application Money will be refunded and no interest will be paid thereon. 

 

(p) For physical Applications through ASBA at Designated Branches of SCSB, signatures should be either 

in English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of India. 

Signatures other than in any such language or thumb impression must be attested by a Notary Public or 

a Special Executive Magistrate under his/her official seal. The Investors must sign the Application as 

per the specimen signature recorded with the SCSB. 

 

(q) In case of joint holders and physical Applications through ASBA process, all joint holders must sign the 

relevant part of the Application Form in the same order and as per the specimen signature(s) recorded 

with the SCSB. In case of joint Applicants, reference, if any, will be made in the first Applicant’s name 

and all communication will be addressed to the first Applicant. 

 

(r) All communication in connection with Application for the Rights Equity Shares, including any change 

in address of the Eligible Equity Shareholders should be addressed to the Registrar prior to the date of 

Allotment in this Issue quoting the name of the first/sole Applicant, folio numbers/DP ID and Client ID 

and Application Form number, as applicable. In case of any change in address of the Eligible Equity 

Shareholders, the Eligible Equity Shareholders should also send the intimation for such change to the 

respective depository participant, or to our Company or the Registrar in case of Eligible Equity 

Shareholders holding Equity Shares in physical form. 

 

(s) Only persons outside restricted jurisdictions and who are eligible to subscribe for Rights Entitlement 

and Rights Equity Shares under applicable securities laws are eligible to participate. 

 

(t) Please note that subject to SCSBs complying with the requirements of SEBI Circular No. 

CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein, Applications 

made through ASBA facility may be submitted at the Designated Branches of the SCSBs. Application 

through ASBA facility in electronic mode will only be available with such SCSBs who provide such 

facility. 

 

(u) In terms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making 

applications by banks on their own account using ASBA facility, SCSBs should have a separate account 

in own name with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose 

of making application in public/ rights issues and clear demarcated funds should be available in such 

account for ASBA applications. 

 

(v) In case of a change of status of holders, i.e., from resident to non-resident, a new demat account must be 

opened. Any Application from a demat account that does not reflect the accurate status of the Applicant 

is liable to be rejected at the sole discretion of our Company. 
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Additional general instructions for Investors in relation to making of an application 

 

(a) Please read the instructions on the Application Form sent to you. The application should be complete in 

all respects. The Application Form found incomplete with regard to any of the particulars required to be 

given therein, and/or which are not completed in conformity with the terms of the Draft Letter of Offer, 

the Abridged Letter of Offer, the Rights Entitlement Letter, and the Application Form are liable to be 

rejected. The Application Form must be filled in English. 

 

(b) Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details, and 

occupation (“Demographic Details”) are updated, true and correct, in all respects. Investors applying 

under this Issue should note that on the basis of the name of the Investors, DP ID, and Client ID provided 

by them in the Application Form or the plain paper Applications, as the case may be, the Registrar will 

obtain Demographic Details from the Depository. Therefore, Investors applying under this Issue should 

carefully fill in their Depository Account details in the Application. These Demographic Details would 

be used for all correspondence with such Investors including mailing of the letters intimating unblocking 

of the bank account of the respective Investor and/or refund. The Demographic Details given by the 

Investors in the Application Form would not be used for any other purposes by the Registrar. Hence, 

Investors are advised to update their Demographic Details as provided to their Depository Participants. 

The Allotment Advice and the e-mail intimating the unblocking of the ASBA Account or refund (if any) 

would be e-mailed to the address of the Investor as per the e-mail address provided to our Company or 

the Registrar or Demographic Details received from the Depositories. The Registrar will give 

instructions to the SCSBs for unblocking funds in the ASBA Account to the extent Equity Shares are 

not allotted to such Investor. Please note that any such delay shall be at the sole risk of the Investors and 

none of our Company, the SCSBs, and Registrar shall be liable to compensate the Investor for any losses 

caused due to any such delay or be liable to pay any interest for such delay. In case no corresponding 

record is available with the Depositories that match three parameters, (a) names of the Investors 

(including the order of names of joint holders), (b) DP ID, and (c) Client ID, then such Application 

Forms are liable to be rejected. 

 

(c) By signing the Application Forms, Investors would be deemed to have authorized the Depositories to 

provide, upon request, to the Registrar, the required Demographic Details as available on its records. 

 

(d) Investors are required to ensure that the number of Equity Shares applied for by them does not exceed 

the prescribed limits under the applicable law. 

 

(e) Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your 

jurisdiction. 

 

(f) Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this 

ground. 

 

(g) Avoid applying on the Issue Closing Date due to the risk of delay/ restrictions in making any physical 

Application. 

 

(h) Do not pay the Application Money in cash, by money order, pay order, or postal order. 

 

(i) Do not submit multiple Applications. 



~ 152 ~  

 

(j) No investment under the FDI route (i.e. any investment which would result in the investor holding 10% 

or more of the fully diluted paid-up equity share capital of the Company or any FDI investment for 

which an approval from the government was taken in the past) will be allowed in the Issue unless such 

application is accompanied with necessary approval or covered under a pre-existing approval from the 

government. It will be the sole responsibility of the investors to ensure that the necessary approval or 

the pre-existing approval from the government is valid in order to make any investment in the Issue. Our 

Company will not be responsible for any allotments made by relying on such approvals. 

 

(k) An Applicant being an OCB is required not to be under the adverse notice of RBI and in order to apply 

for this issue as an incorporated non-resident must do so in accordance with the FDI Circular 2020 and 

Foreign Exchange Management (Non-Debt Instrument) Rules, 2019. 

 

Do’s: 

 

(a) Ensure that the Application Form and necessary details are filled in. 

 

(b) Except for Applications submitted on behalf of the Central or the State Government, residents of Sikkim, 

and the officials appointed by the courts, each Applicant should mention their PAN allotted under the 

Income-tax Act. 

 

(c) Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details, and 

occupation (“Demographic Details”) are updated, true, and correct, in all respects. 

 

(d) Investors should provide the correct DP ID and client ID/ folio number while submitting the Application. 

Such DP ID and Client ID/ folio number should match the Demat account details in the records available 

with the Company and/or Registrar, failing which such Application is liable to be rejected. Investor will 

be solely responsible for any error or inaccurate detail provided in the Application. Our Company, 

SCSBs, or the Registrar will not be liable for any such rejections. 

 

Don’ts: 

 

(a) Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your 

jurisdiction. 

 

(b) Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this 

ground. 

 

(c) Avoid applying on the Issue Closing Date due to the risk of delay/ restrictions in making any physical 

Application. 

 

(d) Do not pay the Application Money in cash, by money order, pay order, or postal order. 

 

(e) Do not submit multiple Applications. 

 

Do’s for Investors applying through ASBA: 

 

(a) Ensure that the details about your Depository Participant and beneficiary account are correct and the 
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beneficiary account is activated as the Rights Equity Shares will be Allotted in the dematerialized form 

only. 

 

(b) Ensure that the Applications are submitted with the Designated Branch of the SCSBs, and details of the 

correct bank account have been provided in the Application. 

 

(c) Ensure that there are sufficient funds (equal to {number of Rights Equity Shares (including additional 

Rights Equity Shares) applied for} X {Application Money of x`Rights Equity Shares}) available in 

ASBA Account mentioned in the Application Form before submitting the Application to the respective 

Designated Branch of the SCSB. 

 

(d) Ensure that you have authorized the SCSB for blocking funds equivalent to the total amount payable on 

the application mentioned in the Application Form, in the ASBA Account, of which details are provided 

in the Application, and have signed the same. 

 

(e) Ensure that you have a bank account with an SCSB providing ASBA facility in your location and the 

Application is made through that SCSB providing ASBA facility in such location. 

 

(f) Ensure that you receive an acknowledgment from the Designated Branch of the SCSB for your 

submission of the Application Form in physical form or plain paper Application. 

 

(g) Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which the 

beneficiary account is held with the Depository Participant. In case the Application Form is submitted in 

joint names, ensure that the beneficiary account is also held in the same joint names and that such names 

are in the same sequence in which they appear in the Application Form and the Rights Entitlement Letter. 

 

Don’ts for Investors applying through ASBA: 

 

a) Do not submit the Application Form after you have submitted a plain paper Application to a Designated 

Branch of the SCSB or vice versa. 

 

b) Do not send your physical Application to the Registrar, the Escrow Collection Bank (assuming that such 

Escrow Collection Bank is not an SCSB), and a branch of the SCSB which is not a Designated Branch 

of the SCSB or our Company; instead submit the same to a Designated Branch of the SCSB only. 

 

c) Do not instruct the SCSBs to unblock the funds blocked under the ASBA process. 

 

Grounds for Technical Rejection 

 

Applications made in this Issue are liable to be rejected on the following grounds: 

 

(a) DP ID and Client ID mentioned in the Application do not match with the DP ID and Client ID records 

available with the Registrar. 

 

(b) Details of PAN mentioned in the Application do not match with the PAN records available with the 

Registrar. 

 

(c) Sending an Application to our Company, Registrar, Escrow Collection Bank(s) (assuming that such 
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Escrow Collection Bank is not a SCSB), to a branch of a SCSB which is not a Designated Branch of 

the SCSB. Insufficient funds are available in the ASBA Account with the SCSB for blocking the 

Application Money. 

 

(d) Funds in the ASBA Account whose details are mentioned in the Application Form have been frozen 

pursuant to regulatory orders. 

 

(e) Account holder not signing the Application or declaration mentioned therein. 

 

(f) Submission of more than one Application Form for Rights Entitlements available in a particular Demat 

account. 

 

(g) Multiple Application Forms, including cases where an Investor submits Application Forms along with 

a plain paper Application. 

 

(h) Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central or 

State Government, the residents of Sikkim, and the officials appointed by the courts). 

 

(i) Applications by persons not competent to contract under the Indian Contract Act, 1872, except 

Applications by minors having valid demat accounts as per the Demographic Details provided by the 

Depositories. 

 

(j) Applications by SCSB on own account, other than through an ASBA Account in its own name with 

any other SCSB. 

 

(k) Application Forms which are not submitted by the Investors within the time periods prescribed in the 

Application Form and this Draft Letter of Offer. 

 

(l) Physical Application Forms not duly signed by the sole or joint Investors, as applicable. 

 

(m) Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money orders, 

postal orders, or outstation demands. 

 

(n) If an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim 

relief then failure to attach a copy of such SEBI order allowing the Investor to subscribe to their 

Rights Entitlements. 

 

(o) Applications which: (i) appears to our Company or its agents to have been executed in, electronically 

transmitted from, or dispatched from the United States (other than from persons in the United States 

who are U.S. QIBs and QPs) or other jurisdictions where the offer and sale of the Equity Shares is not 

permitted under laws of such jurisdictions; (ii) does not include the relevant certifications set out in the 

Application Form, including to the effect that the person submitting and/or renouncing the Application 

Form is (a) both a U.S. QIB and a QP, if in the United States or a U.S. Person or (b) outside the United 

States and is a non- U.S. Person, and in each case, such person is eligible to subscribe for the Equity 

Shares under applicable securities laws and is complying with laws of jurisdictions applicable to such 

person in connection with this Issue; and our Company shall not be bound to issue or allot any Equity 

Shares in respect of any such Application Form. 
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(p) Applications which have evidence of being executed or made in contravention of applicable securities 

laws. 

 

(q) Application from Investors that are residing in U.S. addresses as per the depository records (other than 

from persons in the United States who are U.S. QIBs and QPs). 

 

Our Company may, in consideration with the Designated Stock Exchange, decide to relax any of the grounds 

of technical rejection mentioned hereinabove. 

 

IT IS MANDATORY FOR ALL THE INVESTORS APPLYING UNDER THIS ISSUE TO APPLY 

THROUGH THE ASBA PROCESS, TO RECEIVE THEIR RIGHTS EQUITY SHARES IN 

DEMATERIALISED FORM AND TO THE SAME DEPOSITORY ACCOUNT/ CORRESPONDING 

PAN IN WHICH THE EQUITY SHARES ARE HELD BY THE INVESTOR AS ON THE RECORD 

DATE. ALL INVESTORS APPLYING UNDER THIS ISSUE SHOULD MENTION THEIR 

DEPOSITORY PARTICIPANT’S NAME, DP ID, AND BENEFICIARY ACCOUNT NUMBER/ 

FOLIO NUMBER IN THE APPLICATION FORM. INVESTORS MUST ENSURE THAT THE NAME 

GIVEN IN THE APPLICATION FORM IS EXACTLY THE SAME AS THE NAME IN WHICH THE 

DEPOSITORY ACCOUNT IS HELD. IN CASE THE APPLICATION FORM IS SUBMITTED IN 

JOINT NAMES, IT SHOULD BE ENSURED THAT THE DEPOSITORY ACCOUNT IS ALSO HELD 

IN THE SAME JOINT NAMES AND IS IN THE SAME SEQUENCE IN WHICH THEY APPEAR IN 

THE APPLICATION FORM OR PLAIN PAPER APPLICATIONS, AS THE CASE MAY BE. 

 

Investors applying under this Issue should note that on the basis of name of the Investors, Depository 

Participant’s name and identification number and beneficiary account number provided by them in the 

Application Form or the plain paper Applications, as the case may be, the Registrar will obtain 

Demographic Details from the Depository. Hence, Investors applying under this Issue should carefully 

fill in their Depository Account details in the Application. 

 

These Demographic Details would be used for all correspondence with such Investors including mailing of the 

letters intimating unblocking of the bank account of the respective Investor and/or refund. The Demographic 

Details given by the Investors in the Application Form would not be used for any other purposes by the 

Registrar. Hence, Investors are advised to update their Demographic Details as provided to their Depository 

Participants. By signing the Application Forms, the Investors would be deemed to have authorized the 

Depositories to provide, upon request, to the Registrar, the required Demographic Details as available on its 

records. 

 

The Allotment advice and the email intimating the unblocking of the ASBA Account or refund (if any) would 

be emailed to the address of the Investor as per the email address provided to our Company or the Registrar or 

Demographic Details received from the Depositories. The Registrar will give instructions to the SCSBs for 

unblocking funds in the ASBA Account to the extent Rights Equity Shares are not allotted to such an Investor. 

Please note that any such delay shall be at the sole risk of the Investors and none of our Company, the SCSBs, 

or the Registrar shall be liable to compensate the Investor for any losses caused due to any such delay or be 

liable to pay any interest for such delay. 

 

In case no corresponding record is available with the Depositories that match three parameters, (a) names of 

the Investors (including the order of names of joint holders), (b) the DP ID, and (c) the beneficiary account 

number, then such Application Forms s is liable to be rejected. 
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Multiple Applications 

 

In a case where multiple Applications are made in respect of the same Rights Entitlements using the same demat 

account, such Applications shall be liable to be rejected. A separate Application can be made in respect of 

Rights Entitlements in each demat account of the Investors, and such Applications shall not be treated as 

multiple applications. Similarly, a separate Application can be made against Equity Shares held in 

dematerialized form and Equity Shares held in physical form, and such Applications shall not be treated as 

multiple applications. 

 

A separate Application can be made in respect of each scheme of a mutual fund registered with SEBI and such 

Applications shall not be treated as multiple Applications. For details, please see “Procedure for Applications 

by Mutual Funds” below. Cases where the Investor submits Application Forms along with plain paper or 

multiple plain paper Applications shall be treated as multiple Applications. 

 

In cases where multiple Application Forms are submitted, such Applications shall be treated as multiple 

applications and are liable to be rejected other than multiple applications submitted by any of our Promoters or 

members of Promoter Group for subscribing to any unsubscribed portion of this Issue as described in “Capital 

Structure –Intention and extent of participation by our Promoters and Promoter Group” on page 53 of this 

Draft Letter of Offer. 

 

Underwriting 

 

The Issue is not underwritten. 

 

Last date for Application 

 

The last date for submission of the duly filled in the Application Form or a plain paper Application is [●], i.e., 

Issue Closing Date. Our Board or any committee thereof may extend the said date for such period as it may 

determine from time to time, subject to the Issue Period not exceeding 30 days from the Issue Opening Date 

(inclusive of the Issue Opening Date). 

 

If the Application Form is not submitted with an SCSB, uploaded with the Stock Exchanges, and the 

Application Money is not blocked with the SCSB, on or before the Issue Closing Date or such date as may be 

extended by our Board or any committee thereof, the invitation to offer contained in the Draft Letter of Offer 

shall be deemed to have been declined and our Board or any committee thereof shall be at liberty to dispose of 

the Rights Equity Shares hereby offered, as provided under the heading, “Basis of Allotment” on page 157. 

 

Please note that on the Issue Closing Date, (i) the Applications through the ASBA process will be uploaded 

until 5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchanges. Please 

ensure that the Application Form and necessary details are filled in. In place of the Application number, 

Investors can mention the reference number of the e-mail received from the Registrar informing them about 

their Rights Entitlement or the last eight digits of the demat account. Alternatively, SCSBs may mention their 

internal reference number in place of the application number. 

 

Withdrawal of Application 

 

An Investor who has applied in this Issue may withdraw their application at any time during the Issue Period 
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by approaching the SCSB where an application is submitted. However, no Investor may withdraw their 

Application post the Issue Closing Date. 

  

Issue schedule 

 

Last Date for credit of Rights Entitlements: [●] 

Issue Opening Date: [●] 

Last Date for On Market Renunciation#: [●] 

Issue Closing Date*: [●] 

Finalization of Basis of Allotment (on or about): [●] 

Date of Allotment (on or about): [●] 

Date of credit (on or about): [●] 

Date of listing (on or about): [●] 

 
#Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is 

completed in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees 

on or prior to the Issue Closing Date. 

 

*Our Board or a duly authorized committee thereof will have the right to extend the Issue period as it may 

determine from time to time, provided that this Issue will not remain open in excess of 30 (thirty) days from the 

Issue Opening Date. Further, no withdrawal of Application shall be permitted by any Applicant after the Issue 

Closing Date. 

 

Basis of Allotment 

 

Subject to the provisions contained in this Draft Letter of Offer, the Abridged Letter of Offer, the Application 

Form, the Rights Entitlement Letter, the Articles of Association of our Company and the approval of the 

Designated Stock Exchange, our Board will proceed to allot the Rights Equity Shares in the following order of 

priority: 

 

(a) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlement either 

in full or in part and also to the Renouncee(s) who has/have applied for Rights Equity Shares renounced 

in its/their favor, in full or in part, as adjusted for fractional entitlement. 

 

(b) As per SEBI Rights Issue Circulars, the fractional entitlements are to be ignored, therefore those Equity 

Shareholders holding less than [●] ([●]) Equity Shares would be entitled to ‘Zero’ Rights Equity Shares 

under this Issue, Application Form with ‘Zero’ entitlement will be send to such shareholders. Such Eligible 

Equity Shareholders are entitled to apply for Additional Rights Equity Shares and would be given 

preference in the allotment of 1 (One) Rights Equity Share if, such Equity Shareholders have applied for 

the Additional Rights Equity Shares, subject to availability of Rights Equity shares post allocation towards 

Rights Entitlement applied for. Allotment under this head shall be considered if there are any un-

subscribed Equity Shares after Allotment under (a) above. If the number of Rights Equity Shares required 

for Allotment under this head is more than the number of Rights Equity Shares available after Allotment 

under (a) above, the Allotment would be made on a fair and equitable basis in consultation with the 

Designated Stock Exchange, being BSE, and will not be a preferential allotment. 

 

(c) Allotment to the Eligible Equity Shareholders who have applied for the full extent of their Rights 
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Entitlement and have also applied for Additional Rights Equity Shares shall be made as far as possible on 

an equitable basis having due regard to the number of Equity Shares held by them on the Record Date, 

provided there are unsubscribed Rights Equity Shares after making full Allotment under (a) and (b) above. 

The Allotment of such Equity Shares will be at the sole discretion of our Board in consultation with the 

Designated Stock Exchange, as a part of the Issue and will not be a preferential allotment. 

 

(d) Allotment to Renouncees who having applied for all the Rights Equity Shares renounced in their favour 

and also have applied for Additional Rights Equity Shares provided there is surplus available after making 

full Allotment under (a), (b) and (c) above. The Allotment of such Rights Equity Shares shall be made on 

a proportionate basis as part of the Issue and will not be a preferential allotment. 

 

(e) Allotment to any other person that our Board may deem fit provided there is surplus available after making 

Allotment under (a), (b), (c) and (d) above, and the decision of our Board in this regard shall be final and 

binding. 

 

(f) After taking into account Allotment to be made under (a) to (e) above, if there is any unsubscribed portion, 

the same shall be deemed to be ‘unsubscribed’ for the purpose of Regulation 3(1)(b) of the SEBI Takeover 

Regulations. 

 

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to the 

Designated Branches, a list of the ASBA Investors who have been Allotted Rights Equity Shares in the Issue, 

along with: 

 

(a) The amount to be transferred from the ASBA Account to the separate bank account opened by our 

Company for the Issue, for each successful ASBA Application; 

 

(b) The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and 

 

(c) The details of rejected ASBA Applications, if any, to enable the SCSBs to unblock the respective ASBA 

Accounts. 

 

In the event of over-subscription, Allotment shall be made within the overall size of the Issue. 

 

Allotment Advices/Refund Orders 

 

Our Company will email Allotment advice, refund intimations, or demat credit of securities and/or letters of 

regret, along with crediting the Allotted Rights Equity Shares to the respective beneficiary accounts (only in 

dematerialized mode) or in a demat suspense account (in respect of Eligible Equity Shareholders holding Equity 

Shares in physical form on the Allotment Date) or issue instructions for unblocking the funds in the respective 

ASBA Accounts, if any, within a period of 15 days from the Issue Closing Date. In case of failure to do so, our 

Company shall pay the requisite interest at the rate of 15% per annum from the expiry of such 15 days period. 

 

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the depository 

system and the Allotment advice shall be sent, through email, to the email address provided to our Company, 

or at the address recorded with the Depository. 

 

In the case of non-resident Investors who remit their Application Money from funds held in the NRE or the 

FCNR Accounts, refunds and/or payment of interest or dividend and other disbursements, if any, shall be 
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credited to such accounts. 

 

Where an Applicant has applied for additional Equity Shares in the Issue and is Allotted a lesser number of 

Equity Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked. The 

unblocking of ASBA funds/refund of monies shall be completed within such period as prescribed under the 

SEBI ICDR Regulations. In the event that there is a delay in making refunds beyond such period as prescribed 

under applicable law, our Company shall pay the requisite interest at such rate as prescribed under applicable 

law. 

 

Payment of Refund 

 

Mode of making refunds 

 

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise would 

be done through unblocking amounts blocked using the ASBA facility. 

 

Refund payment to Non-residents 

 

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details of 

which were provided in the Application Form. 

 

Allotment advice or Demat Credit  

 

The demat credit of securities to the respective beneficiary accounts or the demat suspense account (pending 

with IEPF authority/ in suspense, etc.) will be credited within 15 days from the Issue Closing Date or such other 

timeline in accordance with applicable laws. 

 

Receipt of the Rights Equity Shares in Dematerialized Form 

 

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN 

BE ALLOTTED ONLY IN DEMATERIALISED FORM AND TO (A) THE SAME DEPOSITORY 

ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH 

INVESTOR ON THE RECORD DATE OR THE ISSUE CLOSING DATE, AS THE CASE MAY BE, 

OR (B) THE DEPOSITORY ACCOUNT, DETAILS OF WHICH HAVE BEEN PROVIDED TO OUR 

COMPANY OR THE REGISTRAR AT LEAST TWO WORKING DAYS PRIOR TO THE ISSUE 

CLOSING DATE BY THE ELIGIBLE EQUITY SHAREHOLDER HOLDING EQUITY SHARES IN 

PHYSICAL FORM AS ON THE RECORD DATE, OR (C) DEMAT SUSPENSE ACCOUNT PENDING 

RECEIPT OF DEMAT ACCOUNT DETAILS FOR RESIDENT ELIGIBLE EQUITY 

SHAREHOLDERS HOLDING EQUITY SHARES FORM/ WHERE THE CREDIT OF THE RIGHTS 

ENTITLEMENTS RETURNED/REVERSED/FAILED. 

 

Investors shall be Allotted the Rights Equity Shares in dematerialized (electronic) form only. Our Company has 

signed an agreement dated January 14, 2005, with NSDL and an agreement dated June 21, 2010, with CDSL 

which enables the Investors to hold and trade in the securities issued by our Company in a dematerialized form, 

instead of holding the Equity Shares in the form of physical certificates. 

 

INVESTORS MAY PLEASE NOTE THAT THE EQUITY SHARES OF OUR COMPANY CAN BE 

TRADED ON THE STOCK EXCHANGE ONLY IN DEMATERIALISED FORM. 
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The procedure for availing the facility for Allotment of Rights Equity Shares in the Issue in the electronic form 

is as under: 

 

• Open a beneficiary account with any Depository Participant (care should be taken that the beneficiary 

account should carry the name of the holder in the same manner as is registered in the records of our 

Company. In the case of joint holding, the beneficiary account should be opened carrying the names of 

the holders in the same order as registered in the records of our Company). In case of Investors having 

various folios in our Company with different joint holders, the Investors will have to open separate 

accounts for each such holding. Those Investors who have already opened such beneficiary account(s) 

need not adhere to this step. 

 

• It should be ensured that the depository account is in the name(s) of the Investors and the names are in the 

same order as in the records of our Company or the Depositories. 

 

• The responsibility for the correctness of information filled in the Application Form vis-a-vis such 

information with the Investor’s depository participant, would rest with the Investor. Investors should 

ensure that the names of the Investors and the order in which they appear in Application Form should be 

the same as registered with the Investor’s depository participant. 

 

• If incomplete or incorrect beneficiary account details are given in the Application Form, the Investor will 

not get any Rights Equity Shares and the Application Form will be rejected. 

 

• The Rights Equity Shares will be allotted to Applicants only in dematerialized form and will be directly 

credited to the beneficiary account as given in the Application Form after verification or demat suspense 

account (pending receipt of Demat account details for resident Eligible Equity Shareholders whose Equity 

Shares are with IEPF authority/ in suspense, etc.). Allotment advice, and refund orders (if any) would be 

sent directly to the Applicant by email and, if the printing is feasible, through physical dispatch, by the 

Registrar but the Applicant’s depository participant will provide to him the confirmation of the credit of 

such Rights Equity Shares to the Applicant’s depository account. 

 

• Renouncees will also have to provide the necessary details about their beneficiary account for Allotment 

of Rights Equity Shares in the Issue. In case these details are incomplete or incorrect, the Application is 

liable to be rejected. 

 

• Non-transferable allotment advice/ refund orders will be sent directly to the Investors by the Registrar to 

the Issue. 

 

• Dividend or other benefits with respect to the Equity Shares held in dematerialized form would be paid to 

those Equity Shareholders whose names appear in the list of beneficial owners given by the Depository 

Participant to our Company as on the date of the book closure. 

 

• Resident Eligible Equity Shareholders, who hold Equity Shares in physical form and who have not 

furnished the details of their Demat account to the Registrar or our Company at least two Working Days 

prior to the Issue Closing Date, shall not be able to apply in this Issue.  
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PROCEDURE FOR APPLICATIONS BY CERTAIN CATEGORIES OF INVESTORS 

 

Procedure for Applications by FPIs 

 

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity Shares 

are subject to certain limits, i.e., the individual holding of FPI (including its investor group (which means 

multiple entities registered as foreign portfolio investors and directly and indirectly having common ownership 

of more than 50% of common control)) shall be below 10% of our post-Issue Equity Share capital. In case the 

total holding of FPI or investor group increases beyond 10% of the total paid-up Equity Share capital of our 

Company, on a fully diluted basis or 10% or more of the paid-up value of any series of debentures or preference 

shares or share warrants that may be issued by our Company, the total investment made by the FPI or investor 

group will be reclassified as FDI subject to the conditions as specified by SEBI and the RBI in this regard and 

our Company and the investor will also be required to comply with applicable reporting requirements. Further, 

the aggregate limit of all FPIs investments, with effect from April 1, 2020, is up to the sectoral cap applicable 

to the sector in which our Company operates (i.e., 100%). 

 

FPIs are permitted to participate in this Issue subject to compliance with conditions and restrictions which may 

be specified by the Government from time to time. The FPIs who wish to participate in the Issue are advised to 

use the Application Form for non-residents. Subject to compliance with all applicable Indian laws, rules, 

regulations, guidelines and approvals in terms of Regulation 21 of the SEBI FPI Regulations, an FPI may issue, 

subscribe to or otherwise deal in offshore derivative instruments (as defined under the SEBI FPI Regulations as 

any instrument, by whatever name called, which is issued overseas by an FPI against securities held by it that 

are listed or proposed to be listed on any recognized stock exchange in India, as its underlying) directly or 

indirectly, only in the event (i) such offshore derivative instruments are issued only to persons registered as 

Category I FPI under the SEBI FPI Regulations; (ii) such offshore derivative instruments are issued only to 

persons who are eligible for registration as Category I FPIs (where an entity has an investment manager who is 

from the Financial Action Task Force member country, the investment manager shall not be required to be 

registered as a Category I FPI); (iii) such offshore derivative instruments are issued after compliance with ‘know 

your client’ norms; and (iii) compliance with other conditions as may be prescribed by SEBI. 

 

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative 

instruments issued by or on its behalf, is carried out subject to inter alia the following conditions: 

i. such offshore derivative instruments are transferred only to persons in accordance with the SEBI FPI 

Regulations; and 

ii. prior consent of the FPI is obtained for such transfer, except when the persons to whom the offshore 

derivative instruments are to be transferred to are pre–approved by the FPI. 

 

Procedure for Applications by AIFs, FVCIs and VCFs 

 

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the investment 

restrictions on VCFs and FVCIs registered with SEBI. Further, the SEBI AIF Regulations prescribe, among 

other things, investment restrictions on AIFs. 

 

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCIs are not permitted to invest in 

listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCIs will not be accepted in 

this Issue. Venture capital funds registered as Category I AIFs, as defined in the SEBI AIF Regulations, are not 

permitted to invest in listed companies pursuant to rights issues. Accordingly, applications by venture capital 
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funds registered as category I AIFs, as defined in the SEBI AIF Regulations, will not be accepted in this Issue. 

 

Other categories of AIFs are permitted to apply in this Issue subject to compliance with the SEBI AIF 

Regulations. Such AIFs having bank accounts with SCSBs that are providing ASBA in cities/centers where 

such AIFs are located are mandatorily required to make use of the ASBA facility. Otherwise, applications of 

such AIFs are liable for rejection. 

 

Procedure for Applications by NRIs 

 

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs that are 

ineligible to participate in this Issue under applicable securities laws. 

 

As per the FEMA Rules, an NRI or Overseas Citizen of India (“OCI”) may purchase or sell capital instruments 

of a listed Indian company on repatriation basis, on a recognized stock exchange in India, subject to the 

conditions, inter alia, that the total holding by any individual NRI or OCI will not exceed 5% of the total paid-

up equity capital on a fully diluted basis or should not exceed 5% of the paid-up value of each series of 

debentures or preference shares or share warrants issued by an Indian company and the total holdings of all 

NRIs and OCIs put together will not exceed 10% of the total paid-up equity capital on a fully diluted basis or 

shall not exceed 10% of the paid-up value of each series of debentures or preference shares or share warrants. 

The aggregate ceiling of 10% may be raised to 24% if a special resolution to that effect is passed by the general 

body of the Indian company. 

 

Further, in accordance with press note 3 of 2020, the FDI Policy has been recently amended to state that all 

investments by entities incorporated in a country that shares a land border with India or where the beneficial 

owner of an investment into India is situated in or is a citizen of any such country (“Restricted Investors”), will 

require prior approval of the Government of India. It is not clear from the press note whether or not an issue of 

the Rights Equity Shares to Restricted Investors will also require prior approval of the Government of India and 

each Investor should seek independent legal advice about its ability to participate in the Issue. In the event such 

prior approval has been obtained, the Investor shall intimate our Company and the Registrar about such approval 

within the Issue Period. 

 

Procedure for Applications by Mutual Funds 

 

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI 

and such applications shall not be treated as multiple applications. The applications made by asset management 

companies or custodians of a mutual fund should clearly indicate the name of the concerned scheme for which 

the application is being made. 

 

Procedure for applications by Systemically Important NBFCs 

 

In case of application made by Systemically Important NBFCs registered with the RBI, (i) the certificate of 

registration issued by the RBI under Section 45 –IA of the RBI Act, 1934 and (ii) net worth certificate from its 

statutory auditors or any independent chartered accountant based on the last audited financial statements is 

required to be attached to the application. 

 

Payment by stock invest 

 

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock invest 
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Scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this Issue. 

 

 

Impersonation  

As a matter of abundant caution, the attention of the Investors is specifically drawn to the provisions of 

Section 38 of the Companies Act, 2013 which is reproduced below: 

 

“Any person who: 

 

(i) makes or abets making of an application in a fictitious name to a company for acquiring, or 

subscribing for, its securities; or 

(ii) makes or abets making of multiple applications to a company in different names or in different 

combinations of his name or surname for acquiring or subscribing for its securities; or 

(iii) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to 

him, or to any other person in a fictitious name,  

 

shall be liable for action under Section 447.” 

 

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least 

Rs. 10 lakhs or 1% of the turnover of the Company, whichever is lower, includes imprisonment for a term which 

shall not be less than six months extending up to ten years (provided that where the fraud involves public 

interest, such term shall not be less than three years) and fine of an amount not less than the amount involved 

in the fraud, extending up to three times of such amount. Where such fraud (i) involves an amount which is less 

than Rs. 10 lakhs or 1% of the turnover of the Company, whichever is lower, and (ii) does not involve public 

interest, then such fraud is punishable with imprisonment for a term extending up to five years or a fine of an 

amount extending up to Rs. 50 lakhs or both. 

 

Disposal of Applications and Application Money 

 

No acknowledgment will be issued for the Application Money received by our Company. However, the 

Designated Branch of the SCSBs receiving the Application Form will acknowledge its receipt by stamping and 

returning the acknowledgment slip at the bottom of each Application Form to the Eligible Equity Shareholders 

upon submission of the Application. Our Board reserves its full, unqualified, and absolute right to accept or 

reject any Application, in whole or in part, and in either case without assigning any reason thereto. 

 

In case an application is rejected in full, the whole of the Application Money will be unblocked in the respective 

ASBA Accounts. Wherever an application is rejected in part, the balance of Application Money, if any, after 

adjusting any money due on Rights Equity Shares Allotted, will be refunded/unblocked in the respective bank 

accounts from which Application Money was received / ASBA Accounts of the Investor within a period of 4 

days from the Issue Closing Date. In case of failure to do so, our Company shall pay interest at the rate of 15% 

p.a. within such time as specified under applicable law. 

 

For further instructions, please read the Application Form carefully. 

 

Utilization of Issue Proceeds 

 

Our Board of Directors declares that: 
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(a) All monies received out of the Issue shall be transferred to a separate bank account; 

 

(b) Details of all monies utilized out of the Issue shall be disclosed, and shall continue to be disclosed until the 

time any part of the Issue Proceeds remains unutilized, under an appropriate separate head in the balance 

sheet of our Company indicating the purpose for which such monies have been utilized; 

 

(c) Details of all unutilized monies out of the Issue, if any, shall be disclosed under an appropriate separate 

head in the balance sheet of our Company indicating the form in which such unutilized monies have been 

invested; and 

 

(d) Our Company may utilize the funds collected in the Issue only after final listing and trading approvals for 

the Rights Equity Shares Allotted in the Issue is received. 

 

Undertakings by our Company 

 

Our Company undertakes the following: 

 

(i) The complaints received in respect of the Issue shall be attended to by our Company expeditiously and 

satisfactorily. 

 

(ii) All steps for completion of the necessary formalities for listing and commencement of trading at all Stock 

exchanges where the Rights Equity Shares are to be listed will be taken within the time prescribed by the 

SEBI. 

 

(iii) The funds required for making refunds to unsuccessful Applicants as per the mode(s) disclosed shall be 

made available to the Registrar by our   Company. 

 

(iv) Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to 

the Investor within 15 days of the Issue Closing Date, giving details of the banks where refunds shall be 

credited along with the amount and expected date of electronic credit of refund. 

 

(v) Other than any Equity Shares that may be issued pursuant to exercise options under the ESOP 2016 and 

ESOP 2018, no further issue of securities affecting our Company’s Equity Share capital shall be made 

until the Rights Equity Shares are listed or until the Application Money is refunded on account of non-

listing, under subscription, etc. 

 

(vi) In case of unblocking of the application amount for unsuccessful Applicants or part of the application 

amount in case of proportionate Allotment, a suitable communication shall be sent to the Applicants. 

 

(vii) Adequate arrangements shall be made to collect all ASBA Applications and to consider them similar to 

non-ASBA Applications while finalizing the Basis of Allotment. 

 

(viii) At any given time, there shall be only one denomination for the Rights Equity Shares of our Company. 

 

(ix) Our Company shall comply with all disclosure and accounting norms specified by the SEBI from time to 

time. 

 

(x) Our Company accepts full responsibility for the accuracy of the information given in this Draft Letter of 
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Offer and confirms that to the best of its knowledge and belief, there are no other facts the omission of 

which makes any statement made in this Draft Letter of Offer misleading and further confirms that it has 

made all reasonable enquiries to ascertain such facts. 

 

Filing 

 

The Draft Letter of Offer has not been filed with the SEBI for its observations as the size of the issue is less than 

Rs. 5,000 Lakhs which does not require issuer to file Draft Letter of Offer with SEBI. The issuer has filed a 

Draft Letter of Offer with BSE for obtaining in-principle approval. 

 

Withdrawal of the Issue 

 

Subject to provisions of the SEBI ICDR Regulations, the Companies Act, and other applicable laws, Our 

Company, reserves the right not to proceed with the Issue at any time before the Issue Opening Date without 

assigning any reason thereof. 

 

If our Company withdraws the Issue any time after the Issue Opening Date, a public notice within two (2) 

Working Days of the Issue Closing Date or such other time as may be prescribed by SEBI, providing reasons 

for not proceeding with the Issue shall be issued by our Company. The notice of withdrawal will be issued in 

the same newspapers where the pre-issue advertisement has been published and the Stock Exchange will also 

be informed promptly. 

 

The Company, through the Registrar to an Issue, will instruct the SCSBs to unblock the ASBA Accounts within 

one (1) working Day from the day of receipt of such instruction. Our Company shall also inform the same to 

the Stock Exchange. 

 

If our Company withdraws the Issue at any stage including after the Issue Closing Date and subsequently 

decides to proceed with an Issue of the Equity Shares, our Company will file a fresh offer document with the 

stock exchange where the Equity Shares may be proposed to be listed. 

 

Important 

 

Please read the Draft Letter of Offer carefully before taking any action. The instructions contained in the 

Application Form, Abridged Letter of Offer, and the Rights Entitlement Letter are an integral part of the 

conditions of the Draft Letter of Offer and must be carefully followed; otherwise, the Application is liable to 

be rejected. It is to be specifically noted that this Issue of Rights Equity Shares is subject to the risk factors 

mentioned in “Risk Factors” on page 23 of this Draft Letter of Offer. 

 

All enquiries in connection with the Draft Letter of Offer, or Application Form and the Rights Entitlement 

Letter must be addressed (quoting the Registered Folio Number or the DP and Client ID number, the 

Application Form number, and the name of the first Eligible Equity Shareholder as mentioned on the 

Application Form and superscribed “PMC Fincorp Limited – Rights Issue” on the envelope to the Registrar at 

the following address: 

 

Skyline Financial Services Private Limited 

Address: D-153-A, 1st Floor, Okhla Industrial Area, Phase-I, New Delhi – 110020, India  

Telephone: 011-40450193-197 

Fax: 011-26812682  
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E-mail: ipo@skylinerta.com 

Investor grievance: grievances@skylinerta.com 

Website: www.skylinerta.com   

Contact person: Mr. Anuj Rana 

SEBI Registration No: INR000003241 

 

In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic dedicated 

investor helpdesk for guidance on the Application process and resolution of difficulties faced by the Investors 

will be available on the website of the Registrar www.skylinerta.com. Further, helpline number provided by the 

Registrar for guidance on the Application process and resolution of difficulties is 011-40450193-197. 

 

The Issue will remain open from [●] to [●]. However, our Board will have the right to extend the Issue Period 

as it may determine from time to time but not exceeding 30 days from the Issue Opening Date (inclusive of the 

Issue Closing Date). 

 

RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES 

 

The Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, Government 

of India (“DPIIT”) makes policy announcements on FDI through press notes and press releases which are 

notified by the RBI as amendments to the FEMA. The DPIIT also issues the Consolidated Foreign Direct 

Investment Policy (“FDI Policy”) from time to time. The regulatory framework pertaining to foreign investment, 

over a period of time, thus, consists of acts, regulations, master circulars, press notes, press releases, and 

clarifications among other amendments. India’s current FDI Policy issued by the DPIIT with effect from 

October 15, 2020, consolidates and supersedes all previous press notes, press releases, and clarifications on FDI 

issued by the DPIIT till October 15, 2020. In terms of the FDI Policy, Foreign investment is permitted (except 

in the prohibited sectors) in Indian companies either through the automatic route or the Government route, 

depending upon the sector in which foreign investment is sought to be made. In terms of the FDI Policy, the 

work of granting government approval for foreign investment under the FDI Policy and FEMA Regulations has 

now been entrusted to the concerned Administrative Ministries/Departments. The transfer of shares between an 

Indian resident and a non-resident does not require the prior approval of the RBI, provided that (i) the activities 

of the investee company fall under the automatic route as provided in the FDI Policy and FEMA and transfer 

does not attract the provisions of the SEBI Takeover Regulations; (ii) the nonresident shareholding is within the 

sectoral limits under the FDI Policy; and (iii) the pricing is in accordance with the guidelines prescribed by 

SEBI and RBI. As per Regulation 7 of the Foreign Exchange Management (Nondebt Instruments) Rules, 2019, 

the RBI has given general permission to Indian companies to issue securities on a rights basis to non-resident 

shareholders including additional 

securities under the rights issue. Further, as per the Master Direction on Foreign Investment in India dated 

January 4, 2018, as amended, issued by the RBI, non-residents may, inter alia, (i) subscribe for additional 

securities over and above their rights entitlement; (ii) renounce the securities offered to them either in full or 

part thereof in favor of a person named by them; or (iii) apply for the securities renounced in their favor. 

Applications received from NRIs and non-residents for allotment of Rights Equity Shares shall be inter alia, 

subject to the conditions imposed from time to time by the RBI under the FEMA in the matter of refund of 

Application Money, Allotment of Rights Equity Shares and issue of Allotment advice. If an NR or NRI Investor 

has specific approval from the RBI, in connection with their shareholding, they should enclose a copy of such 

approval with the Application. Our Board may, at its absolute discretion, agree to such terms and conditions as 

may be stipulated by RBI while approving the allotment of Rights Equity Shares. The Rights Equity Shares 

purchased by non-residents shall be subject to the same conditions including restrictions in regard to the 

repatriation as are applicable to the original Equity Shares against which Rights Equity Shares are issued on a 

ipo@skylinerta.com
mailto:grievances@skylinerta.com
http://www.skylinerta.com/
http://www.skylinerta.com/


~ 167 ~  

rights basis. The above information is given for the benefit of the Investors. Our Company is not liable for any 

amendments or modifications or changes in applicable laws or regulations, which may occur after the date of 

this Draft Letter of Offer. Investors are advised to make their independent investigations and ensure that the 

number of Rights Equity Shares applied for does not exceed the applicable limits under laws or regulations. 

 

The above information is given for the benefit of the Applicants / Investors. Our Company and are not liable for 

any amendments or modifications or changes in applicable laws or regulations, which may occur after the date 

of this Draft Letter of Offer. Investors are advised to make their independent investigations and ensure that the 

number of Equity Shares applied for do not exceed the applicable limits under laws or regulations. 

 

 

…………………. This space has been left blank intentionally…………………. 

  



~ 168 ~  

RESTRICTIONS ON PURCHASES AND RESALES 

 

Eligibility and Restrictions  

 

General 

No action has been taken or will be taken to permit an offering of the Rights Entitlements or the Rights Equity 

Shares to occur in any jurisdiction, or the possession, circulation, or distribution of the Draft Letter of Offer or 

any other Issue Material in any jurisdiction where action for such purpose is required, except that the Draft 

Letter of Offer will be filed with the Stock Exchange and submitted to the SEBI for information and 

dissemination.  

 

The Rights Entitlement and the Rights Equity Shares may not be offered or sold, directly or indirectly, and the 

Draft Letter of Offer and any other Issue Materials may not be distributed, in whole or in part, in or into: (i) the 

United States, or (ii) any jurisdiction other than India except in accordance with the legal requirements 

applicable in such jurisdiction. 

 

Receipt of the Draft Letter of Offer or any other Issue Materials (including by way of electronic means) will not 

constitute an offer, invitation to or solicitation by anyone: (i) in the United States or (ii) any jurisdiction in any 

circumstances in which such an offer, invitation or solicitation is unlawful or not authorised or to any person to 

whom it is unlawful to make such an offer, invitation or solicitation. In those circumstances, the Draft Letter of 

Offer and any other Issue Materials must be treated as sent for information only and should not be acted upon 

for subscription to Rights Equity Shares and should not be copied or re-distributed. Accordingly, persons 

receiving a copy of the Draft Letter of Offer and any other Issue Materials should not distribute or send the 

Draft Letter of Offer or any such documents in or into any jurisdiction where to do so would or might contravene 

local securities laws or regulations or would subject our Company or its affiliates to any filing or registration 

requirement (other than in India). If the Draft Letter of Offer or any other Issue Material is received by any 

person in any such jurisdiction or the United States, they must not seek to subscribe to the Rights Equity Shares.  

 

Investors are advised to consult their legal counsel prior to accepting any provisional allotment of Rights Equity 

Shares, applying for excess Rights Equity Shares or making any offer, sale, resale, pledge or other transfer of 

the Rights Entitlements or the Rights Equity Shares. Rights Entitlements may not be transferred or sold to any 

person outside India except in accordance with applicable law.  

 

The Draft Letter of Offer is, and the other Issue Materials will be, supplied to you solely for your information 

and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, 

in whole or in part, for any purpose. 

 

Each person who exercises the Rights Entitlements and subscribes for the Rights Equity Shares, or who 

purchases the Rights Entitlements or the Rights Equity Shares shall do so in accordance with the restrictions set 

out above and below. 

 

Australia  

 

The Draft Letter of Offer does not constitute a prospectus or other disclosure document under the Corporations 

Act 2001 (Cth) (“Australian Corporations Act”) and does not purport to include the information required of a 

disclosure document under the Australian Corporations Act. The Draft Letter of Offer is not a disclosure 

document under Chapter 6D of the Corporations Act of Australia and it has not been lodged with the Australian 

Securities and Investments Commission (“ASIC”) and no steps have been taken to lodge it as such with ASIC. 
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It is not required to, and does not, contain all the information which would be required in a disclosure document. 

Any offer in Australia of the Rights Entitlements and Equity Shares under the Draft Letter of Offer may only 

be made to persons who are “sophisticated investors” (within the meaning of section 708(8) of the Australian 

Corporations Act), to “professional investors” (within the meaning of section 708(11) of the Australian 

Corporations Act) or otherwise pursuant to one or more exemptions under section 708 of the Australian 

Corporations Act so that it is lawful to offer the Rights Entitlements and Equity Shares in Australia without 

disclosure to investors under Part 6D.2 of the Australian Corporations Act. 

 

If you are acting on behalf of, or acting as agent or nominee for, an Australian resident and you are a recipient 

of the Draft Letter of Offer, and any offers made under the Draft Letter of Offer, you represent to the Issuer that 

you will not provide the Draft Letter of Offer or communicate any offers made under the Draft Letter of Offer 

to, or make any applications or receive any offers for Rights Entitlements or the Equity Shares for, any 

Australian residents unless they are a “sophisticated investor” or a “professional investor” as defined by section 

708 of the Australian Corporations Act.  

 

Any offer of the Rights Entitlements or the Equity Shares for on-sale that is received in Australia within 12 

months after their issue by our Company, or within 12 months after their sale by a selling security holder under 

the Issue, as applicable, is likely to need prospectus disclosure to investors under Part 6D.2 of the Australian 

Corporations Act, unless such offer for on-sale in Australia is conducted in reliance on a prospectus disclosure 

exemption under section 708 of the Australian Corporations Act or otherwise. Any persons acquiring the Rights 

Entitlements and the Equity Shares should observe such Australian on-sale restrictions. 

 

Bahrain 

 

The Draft Letter of Offer and the Rights Entitlements and the Rights Equity Shares that are offered pursuant to 

the Draft Letter of Offer have not been registered, filed, approved or licensed by the Central Bank of Bahrain 

(“CBB”), the Bahrain Bourse, the Ministry of Industry, Commerce and Tourism (“MOICT”) or any other 

relevant licensing authorities in the Kingdom of Bahrain.  

 

The CBB, the Bahrain Bourse and the MOICT of the Kingdom of Bahrain takes no responsibility for the 

accuracy of the statements and information contained in the Draft Letter of Offer, nor shall they have any 

liability to any person, investor or otherwise for any loss or damage resulting from reliance on any statements 

or information contained herein. The Draft Letter of Offer is only intended for Accredited Investors as defined 

by the CBB We have not made and will not make any invitation to the public in the Kingdom of Bahrain to 

subscribe to the Rights Equity Shares and the Draft Letter of Offer will not be issued to, passed to, or made 

available to the public generally in the Kingdom of Bahrain. All marketing and offering of the Rights Equity 

Shares shall be made outside the Kingdom of Bahrain. The CBB has not reviewed, nor has it approved the Draft 

Letter of Offer and any related offering documents or the marketing thereof in the Kingdom of Bahrain. The 

CBB is not and will not be responsible for the performance of Rights Equity Shares. 

 

British Virgin Islands 

 

No offer or invitation to subscribe for the Rights Entitlements and the Rights Equity Shares has been or will be 

made to the public in the British Virgin Islands. 

 

China 

 

No action has been taken by our Company which would permit an offering of Rights Entitlements or the Rights 
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Equity Shares or the distribution of the Draft Letter of Offer in the People's Republic of China (“PRC”). The 

Draft Letter of Offer may not be circulated or distributed in the PRC and the Rights Entitlements and the Rights 

Equity Shares may not be offered or sold, and will not be offered or sold to any person for reoffering or resale 

directly or indirectly to, or for the benefit of, legal or natural persons of the PRC except pursuant to applicable 

laws and regulations of the PRC. Further, no legal or natural persons of the PRC may directly or indirectly 

purchase any of the Rights Entitlements and the Equity Shares or any beneficial interest therein without 

obtaining all prior PRC’s governmental approvals that are required, whether statutorily or otherwise. Persons 

who come into possession of the Draft Letter of Offer are required to observe these restrictions. For the purpose 

of this paragraph, PRC does not include Taiwan and the special administrative regions of Hong Kong and 

Macau. 

 

Cayman Islands  

 

No offer or invitation to subscribe for the Rights Entitlements and the Rights Equity Shares may be made to the 

public in the Cayman Islands.  

 

European Economic Area  

 

In relation to each Member State of the European Economic Area (each a “Relevant State”), an offer to the 

public of any Rights Entitlement or Rights Equity Shares may not be made in that Relevant State, except if the 

Rights Entitlement or Rights Equity Shares are offered to the public in that Relevant State at any time under the 

following exemptions under the Prospectus Regulation (EU) 2017/1129 (and any amendment thereto) (the 

“Prospectus Regulation”): 

 

a) to any legal entity that is a qualified investor, as defined in the Prospectus Regulation;  

b) to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus 

Regulation); or  

c) in any other circumstances falling within Article 1(4) of the Prospectus Regulation,  

 

provided that no such offer of Rights Entitlement or Rights Equity Shares shall result in a requirement for the 

publication by our Company of a prospectus pursuant to Article 3 of the Prospectus Regulation or supplement 

of a prospectus pursuant to Article 23 of the Prospectus Regulation. The Draft Letter of Offer is not a prospectus 

for the purposes of the Prospectus Regulation.  

 

For the purposes of this subsection, the expression an “offer to the public” in relation to any Rights Entitlement 

or Rights Equity Shares in any Relevant State means a communication to persons in any form and by any means 

presenting sufficient information on the terms of the Issue so as to enable an investor to decide to purchase or 

subscribe for the Rights Entitlement or Rights Equity Shares. 

 

Hong Kong  

 

The Rights Entitlements and the Equity Shares may not be offered or sold in Hong Kong by means of any 

document other than (i) in circumstances which do not constitute an offer to the public within the meaning of 

the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32, Laws of Hong Kong), or (ii) 

to “professional investors” within the meaning of the Securities and Futures Ordinance (Cap. 571, Laws of Hong 

Kong) and any rules made thereunder, or (iii) in other circumstances which do not result in the document being 

a “prospectus” within the meaning of the Companies (Winding Up and Miscellaneous Provisions) Ordinance 

(Cap. 32, Laws of Hong Kong) and no advertisement, invitation or document relating to the Rights Entitlements 
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and the Equity Shares may be issued or may be in the possession of any person for the purpose of issue (in each 

case whether in Hong Kong or elsewhere), which is directed at, or the contents of which are likely to be accessed 

or read by, the public in Hong Kong (except if permitted to do so under the laws of Hong Kong) other than with 

respect to the Rights Entitlements and the Equity Shares which are or are intended to be disposed of only to 

persons outside Hong Kong or only to “professional investors” within the meaning of the Securities and Futures 

Ordinance (Cap. 571, Laws of Hong Kong) and any rules made thereunder.  

 

Japan  

 

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the 

Financial Instruments and Exchange Act of Japan (Law. No. 25 of 1948 as amended) (the “FIEA”) and 

disclosure under the FIEA has not been and will not be made with respect to the Rights Entitlements and the 

Rights Equity Shares. No Rights Entitlements or Rights Equity Shares are, directly or indirectly, being offered 

or sold, and may not, directly or indirectly, be offered or sold in Japan or to, or for the benefit of, any resident 

of Japan as defined in the first sentence of Article 6, Paragraph 1, Item 5 of the Foreign Exchange and Foreign 

Trade Contract Act of Japan (Law No. 228 of 1949, as amended) (“Japanese Resident”) or to others for re-

offering or re-sale, directly or indirectly in Japan or to, or for the benefit of, any Japanese Resident except (i) 

pursuant to an exemption from the registration requirements of the FIEA and (ii) in compliance with any other 

relevant laws, regulations and governmental guidelines of Japan. 

 

If an offeree does not fall under a “qualified institutional investor” (tekikaku kikan toshika), as defined in Article 

10, Paragraph 1 of the Cabinet Office Ordinance Concerning Definition Provided in Article 2 of the Financial 

Instruments and Exchange Act (Ordinance of the Ministry of Finance No. 14 of 1993, as amended) (the 

“Qualified Institutional Investor”), the Rights Entitlements and Equity Shares will be offered in Japan by a 

private placement to a small number of investors (shoninzu muke kanyu), as provided under Article 23- 13, 

Paragraph 4 of the FIEA, and accordingly, the filing of a securities registration statement for a public offering 

pursuant to Article 4, Paragraph 1 of the FIEA has not been made.  

 

If an offeree is a Qualified Institutional Investor, the Rights Entitlements and the Equity Shares will be offered 

in Japan by a private placement to the Qualified Institutional Investor (tekikaku kikan toshikamuke kanyu), as 

provided under Article 23-13, Paragraph 1 of the FIEA, and accordingly, the filing of a securities registration 

statement for a public offering pursuant to Article 4, Paragraph 1 of the FIEA has not been made. Any Qualified 

Institutional Investor purchasing Rights Equity Share agree that it will not, directly or indirectly, resell, assign, 

transfer, or otherwise dispose of the Rights Equity Shares to any Japanese Resident other than to another 

Qualified Institutional Investor. 

 

Kuwait  

 

The Draft Letter of Offer and does not constitute an offer to sell, or the solicitation of an offer to subscribe for 

or buy, the Rights Entitlements or the Equity Shares in the State of Kuwait. The Rights Entitlements and the 

Equity Shares have not been licensed for offering, promotion, marketing, advertisement or sale in the State of 

Kuwait by the Capital Markets Authority or any other relevant Kuwaiti government agency. The offering, 

promotion, marketing, advertisement or sale of the Rights Entitlements and the Equity Shares in State of Kuwait 

on the basis of a private placement or public offering is, therefore, prohibited in accordance with Law No. 7 of 

2010 and the Executive Bylaws for Law No. 7 of 2010, as amended, which govern the issue, offer, marketing 

and sale of financial services/products in the State of Kuwait. No private or public offering of the Rights 

Entitlements or the Equity Shares is or will be made in the State of Kuwait, and no agreement relating to the 

sale of the Rights Entitlements or the Equity Shares will be concluded in the State of Kuwait and no marketing 
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or solicitation or inducement activities are being used to offer or market the Rights Entitlements or the Equity 

Shares in the State of Kuwait. 

Mauritius  

 

The Rights Entitlements and the Rights Equity Shares may not be offered or sold, directly or indirectly, to the 

public in Mauritius. Neither the Draft Letter of Offer nor any offering material or information contained herein 

relating to the offer of the Rights Entitlements and the Rights Equity Shares may be released or issued to the 

public in Mauritius or used in connection with any such offer. The Draft Letter of Offer does not constitute an 

offer to sell the Rights Entitlements and the Rights Equity Shares to the public in Mauritius and is not a 

prospectus as defined under the Companies Act 2001.  

 

Singapore  

 

The Draft Letter of Offer has not been and will not be registered as a prospectus with the Monetary Authority 

of Singapore under the Securities and Futures Act (Chapter 289) of Singapore (“SFA”). The offer of Rights 

Entitlements and Rights Equity Shares pursuant to the Rights Entitlements to Eligible Equity Shareholders in 

Singapore is made in reliance on the offering exemption under Section 273(1)(cd) of the SFA. 

 

Eligible Equity Shareholders in Singapore may apply for additional Rights Equity Shares over and above their 

Rights Entitlements only (i) if they are an “institutional investor” within the meaning of Section 274 of the SFA 

and in accordance with the conditions of an exemption invoked under Section 274, (ii) if they are a relevant 

person pursuant to Section 275(1), or any person pursuant to Section 275(1A), and in accordance with the 

conditions specified in Section 275, of the SFA, or (iii) pursuant to, and in accordance with the conditions of, 

any other applicable provision of the SFA.  

 

Where any additional Rights Equity Shares over and above their Rights Entitlements are purchased under 

Section 275 of the SFA by a relevant person which is: (a) a corporation (which is not an accredited investor (as 

defined in Section 4A of the SFA)) the sole business of which is to hold investments and the entire share capital 

of which is owned by one or more individuals, each of whom is an accredited investor; or (b) a trust (where the 

trustee is not an accredited investor) whose sole purpose is to hold investments and each beneficiary of the trust 

is an individual who is an accredited investor, shares, debentures and units of shares and debentures of that 

corporation or the beneficiaries’ rights and interest (howsoever described) in that trust shall not be transferred 

within six months after that corporation or that trust has acquired such Rights Equity Shares pursuant to an offer 

made under Section 275 except: (1) to an institutional investor under Section 274 of the SFA or to a relevant 

person defined in Section 275(2) of the SFA, or to any person pursuant to an offer that is made on terms that 

such shares, debentures and units of shares and debentures of that corporation or such rights or interest in that 

trust are acquired at a consideration of not less than SGP$ 200,000 (or its equivalent in a foreign currency) for 

each transaction, whether such amount is to be paid for in cash or by exchange of securities or other assets, and 

further for a corporation, in accordance with the conditions specified in Section 275 of the SFA; (2) where no 

consideration is or will be given for the transfer; or (3) where the transfer is by operation of law. 

 

In connection with Section 309B of the SFA and the Securities and Futures (Capital Markets Products) 

Regulations 2018 of Singapore (the “CMP Regulations 2018”), our Company has determined, and hereby 

notifies all relevant persons (as defined in Section 309(A)(1) of the SFA) that the Rights Entitlements and the 

Rights Equity Shares are ‘prescribed capital markets products’ (as defined in the CMP Regulations 2018) and 

Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment 

Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products). 
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United Kingdom  

 

No Rights Entitlement or Rights Equity Shares may be offered in the Issue to the public in the United Kingdom 

prior to the publication of a prospectus in relation to the Rights Entitlement and Rights Equity Shares which is 

to be treated as if it had been approved by the Financial Conduct Authority in accordance with the transitional 

provisions in Article 74 (transitional provisions) of the Prospectus (Amendment etc.) (EU Exit) Regulations 

2019/1234, except that our Company may make an offer to the public in the United Kingdom of Rights 

Entitlement and Rights Equity Shares at any time: 

 

a) to any legal entity which is a qualified investor as defined under Article 2 of the UK Prospectus 

Regulation;  

b) to fewer than 150 natural or legal persons (other than qualified investors as defined under Article 2 of 

the UK Prospectus Regulation); or  

c) in any other circumstances falling within Article 1(4) of the UK Prospectus Regulation,  

 

provided that no such offer of Rights Entitlement or Rights Equity Shares shall result in a requirement for the 

publication by our Company of a prospectus pursuant to Article 3 of the UK Prospectus Regulation or 

supplement a prospectus pursuant to Article 23 of the UK Prospectus Regulation. For the purposes of this 

provision, the expression an “offer to the public” in relation to any Rights Entitlement or Rights Equity Shares 

in means a communication to persons in any form and by any means presenting sufficient information on the 

terms of the Issue so as to enable an investor to decide to purchase or subscribe for the Rights Entitlement or 

Rights Equity Shares and the expression “UK Prospectus Regulation” means Regulation (EU) 2017/1129 as it 

forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018.  

 

Except for each person who is not a qualified investor as defined in the UK Prospectus Regulation and who has 

notified our Company of such fact in writing and has received the consent of our Company in writing to 

subscribe for or purchase Rights Equity Shares, each person in the United Kingdom who acquires Rights Equity 

Shares shall be deemed to have represented and warranted that it is a qualified investor as defined in the UK 

Prospectus Regulation.  

 

In addition, the Draft Letter of Offer may not be distributed or circulated to any person in the United Kingdom 

other than to (i) persons who have professional experience in matters relating to investments falling within 

Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended 

(the “Financial Promotion Order”); and (ii) high net worth entities falling within Article 49(2)(a) to (d) of the 

Financial Promotion Order (each such person being referred to as a “Relevant Person”). If you are not a Relevant 

Person, you should not take any action on the basis of the Draft Letter of Offer and you should not act or rely 

on it or any of its contents. Except for each person who is not a Relevant Person and who has notified our 

Company of such fact in writing and has received the consent of our Company in writing to subscribe for or 

purchase Rights Equity Shares, each person in the United Kingdom who acquires Rights Equity Shares shall be 

deemed to have represented and warranted that it is a Relevant Person. 

 

United Arab Emirates (excluding the Dubai International Financial Centre)  

 

The Draft Letter of Offer has not been, and is not intended to be, approved by the UAE Central Bank, the UAE 

Ministry of Economy, the Emirates Securities and Commodities Authority or any other authority in the United 

Arab Emirates (the “UAE”) or any other authority in any of the free zones established and operating in the UAE. 

The Rights Entitlements and the Rights Equity Shares have not been and will not be offered, sold or publicly 

promoted or advertised in the UAE in a manner which constitutes a public offering in the UAE in compliance 
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with any laws applicable in the UAE governing the issue, offering and sale of such securities. The Draft Letter 

of Offer is strictly private and confidential and is being distributed to a limited number of investors and must 

not be provided to any other person other than the original recipient and may not be used or reproduced for any 

other purpose. 

 

Dubai International Financial Centre  

 

The Rights Entitlement and the Rights Equity Shares offered in the Issue are not being offered to any persons 

in the Dubai International Financial Centre except on that basis that an offer is: (i) an “Exempt Offer” in 

accordance with the Markets Rules (MKT) (the “Markets Rules”) adopted by the Dubai Financial Services 

Authority (the “DFSA”); and (ii) made only to persons who meet the Professional Client criteria set out in Rule 

2.3.3 of the DFSA Conduct of Business Module of the DFSA rulebook and are not natural Persons. The Draft 

Letter of Offer must not be delivered to, or relied on by, any other person. The DFSA has not approved the Draft 

Letter of Offer nor taken steps to verify the information set out in it and has no responsibility for it. Capitalised 

terms not otherwise defined in this subsection have the meaning given to those terms in the Markets Rules.  

 

The Equity Shares may be illiquid and/or subject to restrictions on their resale. Prospective purchasers of the 

Rights Equity Shares offered in the Offer should conduct their own due diligence on the Equity Shares. If you 

do not understand the contents of the Draft Letter of Offer, you should consult an authorised financial adviser. 

 

United States  

 

The Rights Entitlements and the Rights Equity Shares have not been, and will not be, registered under the 

Securities Act or the securities laws of any state of the United States and may not be offered or sold within the 

United States except pursuant to an exemption from, or in a transaction not subject to, the registration 

requirements of the Securities Act and any applicable state securities laws. The Rights Entitlements and the 

Rights Equity Shares are only being offered and sold outside the United States in offshore transactions, as 

defined in and in compliance with Regulation S. Neither the receipt of the Draft Letter of Offer nor any of its 

accompanying documents constitutes an offer of the Rights Entitlements or the Rights Equity Shares to any 

Eligible Equity Shareholder other than the Eligible Equity Shareholders who has received the Draft Letter of 

Offer and its accompanying documents directly from our Company 

 

Representations, Warranties and Agreements by Purchasers  

 

In addition to the applicable representations, warranties and agreements set forth above, each purchaser, by 

accepting the delivery of the Draft Letter of Offer and its accompanying documents, submitting an Application 

Form for the exercise of any Rights Entitlements and subscription for any Rights Equity Shares and accepting 

delivery of any Rights Entitlements or any Rights Equity Shares, will be deemed to have represented, warranted, 

acknowledged and agreed as follows on behalf of itself and, if it is acquiring the Rights Entitlements or the 

Rights Equity Shares as a fiduciary or agent for one or more investor accounts, on behalf of each owner of such 

account (such person being the “purchaser”, which term shall include the owners of the investor accounts on 

whose behalf the person acts as fiduciary or agent):  

 

1) The purchaser has the full power and authority to make the representations, warranties, 

acknowledgements, undertakings and agreements contained herein and to exercise the Rights 

Entitlements and subscribe for the Rights Equity Shares, and, if the purchaser is exercising the Rights 

Entitlements and acquiring the Rights Equity Shares as a fiduciary or agent for one or more investor 

accounts, the purchaser has the full power and authority to make the representations, warranties, 
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acknowledgements, undertakings and agreements contained herein and to exercise the Rights 

Entitlements and subscribe for the Rights Equity Shares on behalf of each owner of such account.  

2) If any Rights Entitlements were bought by the purchaser or otherwise transferred to the purchaser by a 

third party (other than our Company), the purchaser was in India at the time of such purchase or transfer.  

 

3) The purchaser is aware and understands (and each account for which it is acting has been advised and 

understands) that an investment in the Rights Entitlements and the Rights Equity Shares involves a 

considerable degree of risk and that the Rights Entitlements and the Rights Equity Shares are a 

speculative investment.  

 

4) The purchaser acquiring the Rights Equity Shares for one or more managed accounts, represents and 

warrants that the purchaser has been authorized in writing, by each such managed account to acquire 

the Rights Equity Shares for each managed account and make the representations, warranties, 

acknowledgements, undertakings and agreements herein for and on behalf of each such account, reading 

the reference herein to ‘the purchaser’ to include such accounts.  

 

5) The purchaser is eligible to invest in India under applicable law, including the FEMA Rules and any 

notifications, circulars or clarifications issued thereunder, and have not been prohibited by SEBI, RBI 

or any other regulatory authority, statutory authority or otherwise, from buying, selling or dealing in 

securities or otherwise accessing capital markets in India. Further, the purchaser is eligible to invest in 

and hold the Rights Equity Shares in accordance with the FDI Policy, read along with the press note 3 

of 2020 dated April 17, 2020 issued by the Department for Promotion of Industry and Internal Trade, 

Government of India and the related amendments to the FEMA Rules wherein if the beneficial owner 

of the Equity Shares is situated in or is a citizen of a country which shares land border with India, foreign 

direct investments can only be made through the Government approval route, as prescribed in the 

FEMA Rules.  

 

6) The purchaser is investing in the Rights Equity Shares to be issued pursuant to the Issue in accordance 

with applicable laws and by participating in the Issue, the purchaser is not in violation of any applicable 

law, including but not limited to the Securities and Exchange Board of India (Prohibition of Insider 

Trading) Regulations, 2015, the Securities and Exchange Board of India (Prohibition of Fraudulent and 

Unfair Trade Practices relating to Securities Market) Regulations, 2003 and the Companies Act, 2013, 

each as amended and/or substituted from time to time.  

 

7) The purchaser understands (and each account for which it is acting has been advised and understands) 

that no action has been or will be taken to permit an offering of the Rights Entitlements or the Rights 

Equity Shares in any jurisdiction (other than the filing of the Draft Letter of Offer with the Stock 

Exchange and its submission with the SEBI for information and dissemination); and it will not offer, 

resell, pledge or otherwise transfer any of the Rights Entitlements (except in India) or the Rights Equity 

Shares which it may acquire, or any beneficial interests therein, in any jurisdiction or in any 

circumstances in which such offer or sale is not authorised or to any person to whom it is unlawful to 

make such offer, sale, solicitation or invitation except under circumstances that will result in compliance 

with any applicable laws and/or regulations.  

 

8) The purchaser (or any account for which it is acting) is an Eligible Equity Shareholder and has received 

an invitation from our Company, addressed to it and inviting it to participate in the Issue.  

 

9) None of the purchaser, any of its affiliates or any person acting on its or their behalf has taken or will 
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take, directly or indirectly, any action designed to, or which might be expected to, cause or result in the 

stabilization or manipulation of the price of any security of our Company to facilitate the sale or resale 

of the Rights Entitlements or the Rights Equity Shares pursuant to the Issue.  

 

10) Prior to making any investment decision to exercise the Rights Entitlements and subscribe for the Rights 

Equity Shares, the purchaser (i) will have consulted with its own legal, regulatory, tax, business, 

investment, financial and accounting advisers in each jurisdiction in connection herewith to the extent 

it has deemed necessary; (ii) will have carefully read and reviewed a copy of the Draft Letter of Offer 

and its accompanying documents; (iii) will have possessed and carefully read and reviewed all 

information relating to us and the Rights Entitlements and the Rights Equity Shares which it believes is 

necessary or appropriate for the purpose of making its investment decision, including, without 

limitation, the Exchange Information (as defined below); (iv) will have conducted its own due diligence 

on our Company and the Issue, and will have made its own investment decisions based upon its own 

judgement, due diligence and advice from such advisers as it has deemed necessary and will not have 

relied upon any recommendation, promise, representation or warranty of or view expressed by or on 

behalf of our Company (including any research reports) (other than, with respect to our Company and 

any information contained in the Draft Letter of Offer); and (v) will have made its own determination 

that any investment decision to exercise the Rights Entitlements and subscribe for the Rights Equity 

Shares is suitable and appropriate, both in the nature and number of Rights Equity Shares being 

subscribed.  

 

11) Without limiting the generality of the foregoing, the purchaser acknowledges that the Equity Shares are 

listed on BSE Limited and our Company is therefore required to publish certain business, financial and 

other information in accordance with the rules and practices of BSE Limited (which includes, but is not 

limited to, a description of the nature of our Company’s business and our Company’s most recent 

financial results, and similar statements for preceding years together with the information on its website 

and its press releases, announcements, investor education presentations, annual reports, collectively 

constitutes the “Exchange Information”), and that it has had access to such information without undue 

difficulty and has reviewed such Exchange Information as it has deemed necessary; and (ii) none of our 

Company, any of its affiliates has made any representations or recommendations to it, express or 

implied, with respect to our Company, the Rights Entitlements, the Rights Equity Shares or the 

accuracy, completeness or adequacy of the Exchange Information.  

 

12) The purchaser acknowledges that any information that it has received or will receive relating to or in 

connection with the Issue, and the Rights Entitlements or the Rights Equity Shares, including the Draft 

Letter of Offer and the Exchange Information, has been prepared solely by our Company.  

 

13) The purchaser acknowledges that no written or oral information relating to the Issue, and the Rights 

Entitlements or the Rights Equity Shares has been or will be provided by our Company.  

 

14) The purchaser understands that its receipt of the Rights Entitlements and any subscription it may make 

for the Rights Equity Shares will be subject to and based upon all the terms, conditions, representations, 

warranties, acknowledgements, undertakings and agreements and other information contained in the 

Draft Letter of Offer and the Application Form. The purchaser understands that none of our Company, 

the Registrar or any other person acting on behalf of us will accept subscriptions from any person, or 

the agent of any person, who appears to be, or who we, the Registrar or any other person acting on 

behalf of us have reason to believe is in the United States or is ineligible to participate in the Issue under 

applicable securities laws.  
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15) The purchaser is aware that the Rights Entitlements and the Equity Shares have not been and will not 

be registered under the Securities Act or the securities law of any state of the United States and that the 

offer of the Rights Entitlements and the offer and sale of the Rights Equity Shares to the purchaser was 

made in accordance with Regulation S.  

 

16) The purchaser was outside the United States at the time the offer of the Rights Entitlements and Rights 

Equity Shares was made to it and the purchaser was outside the United States when the purchaser’s buy 

order for the Rights Equity Shares was originated.  

 

17) The purchaser did not accept the Rights Entitlements or subscribe to the Rights Equity Shares as a result 

of any “directed selling efforts” (as defined in Regulation S).  

 

18) The purchaser subscribed to the Rights Equity Shares for investment purposes and not with a view to 

the distribution or resale thereof. If, in the future, the purchaser decides to offer, sell, pledge or otherwise 

transfer any of the Rights Equity Shares, the purchaser shall only offer, sell, pledge or otherwise transfer 

such Rights Equity Shares: (i) outside the United States in a transaction complying with Rule 903 or 

Rule 904 of Regulation S and in accordance with all applicable laws of any other jurisdiction, including 

India or (ii) in the United States pursuant to an exemption from the registration requirements of the 

Securities Act and applicable state securities laws.  

 

19) The purchaser is, and the persons, if any, for whose account it is acquiring the Rights Entitlements and 

the Rights Equity Shares are, entitled to subscribe for, and authorized to consummate the purchase of, 

the Rights Equity Shares in compliance with all applicable laws and regulations. If the purchaser is 

outside India:  

 

a. the purchaser, and each account for which it is acting, satisfies: (i) all suitability standards for 

investments in the Rights Entitlements and the Rights Equity Shares imposed by all 

jurisdictions applicable to it, and (ii) is eligible to subscribe, and is subscribing, for the Rights 

Equity Shares and Rights Entitlements in compliance with applicable securities and other laws 

of all jurisdictions of residence; and  

b. the sale of the Rights Equity Shares to it will not require any filing or registration by, or 

qualification of, our Company with any court or administrative, governmental or regulatory 

agency or body, under the laws of any jurisdiction which apply to the purchaser or such persons.  

 

20) Except for the sale of Rights Equity Shares on the Stock Exchange, the purchaser agrees, upon a 

proposed transfer of the Rights Equity Shares, to notify any purchaser of such Equity Shares or the 

executing broker, as applicable, of any transfer restrictions that are applicable to the Rights Equity 

Shares being sold.  

 

21) The purchaser is a highly sophisticated investor and has such knowledge and experience in financial, 

business and international investment matters and is capable of independently evaluating the merits and 

risks (including for tax, legal, regulatory, accounting and other financial purposes) of an investment in 

the Rights Entitlements and the Rights Equity Shares. It, or any account for which it is acting, has the 

financial ability to bear the economic risk of investment in the Rights Entitlements and the Rights Equity 

Shares, has adequate means of providing for its current and contingent needs, has no need for liquidity 

with respect to any investment it (or such account for which it is acting) may make in the Rights 

Entitlements and the Rights Equity Shares, and is able to sustain a complete loss in connection therewith 

and it will not look to our Company for all or part of any such loss or losses it may suffer.  
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22) Each of the aforementioned representations, warranties, acknowledgements and agreements shall 

continue to be true and accurate at all times up to and including the Allotment, listing and trading of the 

Rights Equity Shares. The purchaser shall hold our Company harmless from any and all costs, claims, 

liabilities and expenses (including legal fees and expenses) arising out of or in connection with any 

breach of its representations, warranties, acknowledgements and agreements set forth above and 

elsewhere in the Draft Letter of Offer. The indemnity set forth in this paragraph shall survive the resale 

of the Rights Equity Shares.  

 

23) The purchaser acknowledges that our Company and its affiliates and others will rely upon the truth and 

accuracy of the foregoing representations, warranties, acknowledgements and agreements which are 

given to our Company, and are irrevocable.  

 

24) The purchaser agrees that any dispute arising in connection with the Issue will be governed by and 

construed in accordance with the laws of Republic of India, and the courts in Bhopal, Madhya Pradesh, 

India shall have sole and exclusive jurisdiction to settle any disputes which may arise out of or in 

connection with the Draft Letter of Offer and other Issue Materials.  

 

 

…………………. This space has been left blank intentionally…………………. 
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MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 

 

The copies of the following contracts which have been entered or are to be entered into by our Company (not 

being contracts entered into in the ordinary course of business carried on by our Company or contracts entered 

into more than two years before the date of this Draft Letter of Offer) which are or may be deemed material 

have been entered or are to be entered into by our Company. Copies of the documents for inspection referred 

to hereunder, would be available on the website of the Company at www.pmcfincorp.com from the date of this 

Draft Letter of Offer until the Issue Closing Date. 

 

Material Contracts for the Issue 

 

(i) Registrar Agreement dated August 05, 2024 entered into amongst our Company and the Registrar to the 

Issue. 

(ii) Banker to Issue Agreement dated September 06, 2024 amongst our Company, the Registrar to the Issue, 

and the Bankers to the Issue. 

 

Material Documents 

 

(i) Certified copies of the updated Memorandum of Association and Articles of Association of our 

Company as amended from time to time. 

(ii) Resolution of the Board of Directors dated June 05, 2024 in relation to the Issue. 

(iii) Resolution of our Rights Issue Committee dated September 07, 2024, finalizing the terms of the Issue 

including the Rights Entitlement Ratio. 

(iv) Resolution of our Rights Issue Committee dated [●], fixing the Record Date. 

(v) Consent of our Directors, Company Secretary and Compliance Officer, Statutory Auditor, the Registrar 

to the Issue for inclusion of their names in the Draft Letter of Offer in their respective capacities. 

(vi) Statement of Tax Benefits dated August 27, 2024 from the Statutory Auditor included in this Draft Letter 

of Offer. 

(vii) Tripartite Agreement dated January 14, 2005 between our Company, NSDL and the Registrar to the 

Issue. 

(viii) Tripartite Agreement dated June 21, 2010 between our Company, CSDL and the Registrar to the Issue. 

(ix) In principle listing approval dated [●] issued by BSE. 

 

Any of the contracts or documents mentioned in this Draft Letter of Offer may be amended or modified at any 

time if so, required in the interest of our Company or if required by the other parties, without reference to the 

shareholders subject to compliance of the provisions contained in the Companies Act and other relevant statutes. 

…………………. This space has been left blank intentionally…………………. 
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DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations, and guidelines 

issued by the Government of India, or the rules, regulations, or guidelines issued by the SEBI, established under 

Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied 

with and no statement made in this Draft Letter of Offer is contrary to the provisions of the Companies Act 

2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the 

Securities and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines 

issued thereunder, as the case may be. I further certify that all the statements and disclosures made in this Draft 

Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE COMPANY 

 

 

 

Sd/- 

Raj Kumar Modi 

DIN: 01274171 

Executive Director- Managing Director 

 

Date: September 16, 2024 

Place: New Delhi 
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DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations, and guidelines 

issued by the Government of India, or the rules, regulations, or guidelines issued by the SEBI, established under 

Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied 

with and no statement made in this Draft Letter of Offer is contrary to the provisions of the Companies Act 

2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the 

Securities and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines 

issued thereunder, as the case may be. I further certify that all the statements and disclosures made in this Draft 

Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE COMPANY 

 

 

 

Sd/- 

Rekha Modi 

DIN: 01274200 

Non-Executive - Non-Independent Director 

 

Date: September 16, 2024 

Place: New Delhi 
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DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations, and guidelines 

issued by the Government of India, or the rules, regulations, or guidelines issued by the SEBI, established under 

Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied 

with and no statement made in this Draft Letter of Offer is contrary to the provisions of the Companies Act 

2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the 

Securities and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines 

issued thereunder, as the case may be. I further certify that all the statements and disclosures made in this Draft 

Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE COMPANY 

 

 

 

Sd/- 

Mahavir Prasad Garg 

DIN: 00081692 

Non-Executive - Independent Director 

 

Date: September 16, 2024 

Place: New Delhi 
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DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations, and guidelines 

issued by the Government of India, or the rules, regulations, or guidelines issued by the SEBI, established under 

Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied 

with and no statement made in this Draft Letter of Offer is contrary to the provisions of the Companies Act 

2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the 

Securities and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines 

issued thereunder, as the case may be. I further certify that all the statements and disclosures made in this Draft 

Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE COMPANY 

 

 

 

Sd/- 

Yogesh Kumar Garg 

DIN: 02144584 

Non-Executive - Independent Director 

 

Date: September 16, 2024 

Place: New Delhi 

 

 

 

 



~ 184 ~  

DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations, and guidelines 

issued by the Government of India, or the rules, regulations, or guidelines issued by the SEBI, established under 

Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied 

with and no statement made in this Draft Letter of Offer is contrary to the provisions of the Companies Act 

2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the 

Securities and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines 

issued thereunder, as the case may be. I further certify that all the statements and disclosures made in this Draft 

Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE COMPANY 

 

 

 

Sd/- 

Prabhat Modi 

DIN: 08193181 

Executive Director 

 

Date: September 16, 2024 

Place: New Delhi 
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DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations, and guidelines 

issued by the Government of India, or the rules, regulations, or guidelines issued by the SEBI, established under 

Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied 

with and no statement made in this Draft Letter of Offer is contrary to the provisions of the Companies Act 

2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the 

Securities and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines 

issued thereunder, as the case may be. I further certify that all the statements and disclosures made in this Draft 

Letter of Offer are true and correct. 

 

SIGNED BY THE DIRECTOR OF THE COMPANY 

 

 

 

Sd/- 

Deepali Sehgal Kulshrestha 

DIN: 10192105 

Non-Executive - Independent Director 

 

Date: September 16, 2024 

Place: New Delhi 

 

 

 

 


